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Rules and Regulations 


Title 21—FOOD AND DRUGS 

Chapter I—Food and Drug Adminis¬ 
tration, Department of Health, Edu¬ 
cation, and Welfare 

SUBCHAPTER A—GENERAL 

PART 3—statement of general 

POLICY OR INTERPRETATION 

SUBCHAPTER B—-FOOD AND FOOD PRODUCTS 

PART 27—CANNED FRUITS AND 
CANNED FRUIT JUICES; DEFINI¬ 
TIONS AND STANDARDS OF 
IDENTITY? QUALITY; AND FILL OF 
CONTAINER 

Canned Prunes, Canned Seedless 
Grapes, Canned Berries, Canned 
Plums; Order Confirming Effective 
Date 

1. Pursuant to the provisions of the 
Federal Food, Drug, and Cosmetic Act 
(sec. 701, 52 Stat. 1055, as amended 70 
Stat. 919; 21 U.S.C. 371) and in accord¬ 
ance with the authority delegated to the 
Commissioner of Food and Drugs by the 
Secretary of Health, Education, and Wel¬ 
fare (22 F.R. 1045, 23 F.R. 9500, 25 F.R. 
5611), notice is hereby given that no 
objections were filed to the order pub¬ 
lished in the Federal Register of July 22, 
1960 (25 F.R. 6963), and the regulations 
promulgated by that order will become 
effective on September 20, 1960. 

2. Effective as of the date the regula¬ 
tions promulgated by the order published 
in the Federal Register of July 22, 1960 
(25 F.R. 6963) go into effect, § 3.13 
Notice to canners and distributors of 
canned prunes, canned seedless grapes, 
canned berries, and canned plums is 
revoked. 

(Sec. 701, 62 Stat. 1055, as amended; 21 
U.S.C. 371. Interprets or applies sec. 401, 
52 Stat. 1046, as amended; 21 U.S.C. 341) 

Dated: September 6, 1960. 

[seal] John L. Harvey, 

Deputy Commissioner of 
Food and Drugs . 

(P.R. Doc. 60-8443; Filed, Sept. 12, 1960; 
8:47 a.m.J 


Title 7—AGRICULTURE 

Chapter I—Agricultural Marketing 
Service (Standards, Inspections, 
Marketing Practices), Department 
of Agriculture 

SUBCHAPTER K—FEDERAL SEED ACT 

PART 201—FEDERAL SEED ACT 
REGULATIONS 

Amendment of Regulations of the 
Secretary of Agriculture 

On May 21, 1960, there was published 
In the Federal Register (25 F.R. 4507) 


a notice of rule-making and hearing with 
respect to proposed amendments of the 
regulations (7 CFR Part 201, as 
amended) under the Federal Seed Act, 
as amended (7 U.S.C. 1592). After con¬ 
sideration of all relevant matters pre¬ 
sented at the hearing, or in writing, pur¬ 
suant to said notice, and under authority 
of section 402 of the Federal Seed Act, 
the following amendments to the regula¬ 
tions are hereby adopted: 

§ 201.2 [Amendment] 

1. Amend § 201.2 (i) by adding to the 
list of vegetable seeds in proper alpha¬ 
betical order “Cress, upland—Barbarea 
verna (Mill.) Aschers.” 

2. Amend §201.2(y), subparagraph 
(1), pertaining to the definition of a 
“hybrid” to read: “(1) two or more in- 
bred lines;”. 

3. Amend § 201.2 (z) by changing the 
reference from “section 203(b) (2) (B) of 
the act” to “section 203(b) (2) (C) of the 
act and § 201.33”. 

§ 201.31 [Amendment] 

4. In § 201.31 amend the list of vege¬ 
table seeds and percentages of germina¬ 
tion pertaining thereto: by adding in 
proper alphabetical order “Cress, up¬ 
land” and in the percent column with 
reference thereto “60”. 

§ 201.31a [Amendment] 

5. Amend the last two items in the 
list of substances in § 201.31a (d) to read 
as follows: 

Piperonyl butoxide—8 p.p.m. on oat and 
sorghum and 20 p.pjn. on all other seeds. 

Pyrethrlns—1 p.pjn. on oat and sorghum 
and 3 p.p.m. on all other seeds. 

§ 201.34 [Amendment] 

6. Amend § 201.34(e) as follows: 

a. In subparagraphs (1), (2), (3), (4), 
and (6) insert in proper alphabetical 
order under the headings indicated the 
following variety names: 

In subparagraph (1) Beans (vegetable 
snapbeans): 

Extender. 

Gardengreen. 

Longval. 

Resistant Asgrow Valentine. 

Resistant Cherokee. 

In subparagraph (2) Cabbage: 

Babyhead. 

Market Master. 

In subparagraph (3) Onions, hybrid: 

Autumn Splendor. 

Empire. 

Treasure. 

In subparagraph (4) Soybeans: 

Ford. 

Hill. 

Hood. 

Lindarin. 

Rebel. 

Scott. 

Shelby. 


In subparagraph (6) under subhead¬ 
ing Sorghum ( open-pollinated ): 

Brawley. 

Cuban. 

Dual. 

In subparagraph (6) under subheading 
Sorghum, hybrid: 

Beefbuilder. 

Coastal. 

D-55. 

F-63. 

FS-1A. 

FS-22. 

Lindsey 92-F. 

Lindsey 101-F. 

Lindsey 115-F. 

Lindsey 722. 

Lindsey 788. 

Ranger. 

Red Raider. 

Silo King. 

RS-661. 

Windbreaker. 

§ 201.39 [Amendment] 

7. Amend § 201.39(c) by adding at the 
end of the paragraph the following word¬ 
ing: “The hand is inserted in an open 
position and the fingers are held closely 
together while the hand is being inserted 
and the portion withdrawn.” 

8. Amend § 201.39(d) by deleting the 
existing wording therein and inserting 
the following wording: 

(d) As the seed or screenings are 
sampled, each portion shall be examined. 
If there appears to be a lack of uniform¬ 
ity, the portions shall not be combined 
into a composite sample but shall be 
retained as separate samples or com¬ 
bined to form individual-container sam¬ 
ples to determine such lack of uniformity 
as may exist. 

§ 201.45 [Amendment] 

9. Amend § 201.45(b) by adding after 
the second sentence the following: “To 
avoid damaging large seeds, a divider 
should be used which will prevent the 
seeds from falling great distances onto 
hard surfaces.” 

10. Amend § 201.46 by deleting the 
paragraph immediately following the 
section number and substituting the fol¬ 
lowing : 

§ 201.46 Weight of working sample. 

(a) Unmixed seed. The working sam¬ 
ples for purity analysis and noxious - 
weed seed examination of unmixed seed 
shall be at least the weights set forth in 
table 1. 

(b) Mixtures consisting of one pre¬ 
dominant kind of seed or a group of 
kinds of similar size . The weights of 
the purity and noxious-weed seed work¬ 
ing samples in this category shall be de¬ 
termined by the kind or group of kinds 
which compromise more than 50 percent 
of the sample. 
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(c) Mixtures consisting of two or 
more kinds or groups of kinds of differ¬ 
ent sizes, none of which comprise over 
50 percent of the sample. The weights 
of the purity working samples in this 
category shall be the weighted averages 
(to the nearest whole gram) of the 
weights listed in table 1 for each of the 
kinds which comprise the sample deter¬ 
mined by the following method: (1) 
Multiply the percentage of each compo¬ 
nent in the mixture (rounded off to the 
nearest whole number) by the sample 
sizes specified in column 2, table 1, (2) 
add all these products, (3) total the per¬ 
centages of all components of the mix¬ 
tures, and (4) divide the sum in subpara¬ 
graph (2) of this paragraph by the total 
in subparagraph (3) of this paragraph. 

(d) The weight of the noxious-weed 
seed working sample shall be that found 
in column 3 of table 1 for a kind of seed 
having the same purity working sample 
as determined by the weighted average. 
If the approximate percentages of the 
components of a mixture are not known 
they may be estimated. 

11. In § 201.46 amend table 1 “Weight 
of working sample" as follows: 

a. Delete the words “Buffelgrass— 
Pennisetum ciliare" and the numerals 
“10" and “50" pertaining thereto, ap¬ 
pearing in columns 2 and 3, and substi¬ 
tute therefor in the appropriate columns 
the following words and numerals: 

Buffelgrass—Pennisetum ciliare: 

(Fascicles)_ 5 50 460 

(Caryopses)_ 2 35 1,940 

b. Following “Fescue: Sheep—Festuca 
ovina", add the numeral “1167" in the 
fourth column. 

c. Following the words “Oat—Avena 
spp.", delete the numeral “28" in the 
fourth column and insert therefor the 
numerals “35-50". 

d. Insert in alphabetical order under 
“Agricultural seed " “Tobacco—Nicotiana 
tobacum" and in the three columns re¬ 
spectively, with reference thereto, insert 
“i/ 2 ”, “25", “15,625". 

e. Following the words “Wheatgrass: 
standard crested—Agropyron desert- 
orum", delete the numeral “10" in the 
second column and insert therefor the 
numeral “5". 

f. Following the words “Wild-rye: 
Russian—Elymus junceus", delete the 
numeral “10" in the second column and 
insert the numeral “5". 

g. Under “Vegetable seed", “Cress", 

insert in proper alphabetical order “Up¬ 
land—Barbarea verna" and in the three 
columns respectively with reference 
thereto, insert “2", “35", and “_". 

12. In § 201.47 delete the existing 
wording of this section and substitute 
the following wording: 

§ 201.47 Separation. 

(a) The working sample shall be 
weighed in grams to four significant fig¬ 
ures and shall then be separated into 
four parts: (1) Kind or variety to be 
considered pure seed, (2) other crop 
seed, (3) weed seed, and (4) inert mat¬ 
ter. The components shall be weighed 
in grams to the same number of decimal 
places as the working sample. The per¬ 
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centage of each part shall be determined 
to two decimal places. 

(b) Aids for the classification of pure 
seed, other crop seed, weed seed, and 
inert matter may include visual exami¬ 
nation, use of transmitted light, (dia¬ 
phanoscope), or specific gravity (seed 
blowers). Specific instructions for clas¬ 
sification of 4he various components are 
given in §§ 201.47a to 201.51, inclusive. 

(c) The components shall be weighed 
and percentages calculated as follows: 

(1) For sample sizes less than 25 
grams, all four components shall be 
weighed; the percentages shall be based 
on the sum of these weights and not on 
the original weight. The sum of these 
weights shall be compared with the origi¬ 
nal weight of the working sample as a 
check against the loss of material, or 
other errors. 

(2) For sample sizes of 25 grams or 
more, the components—other crop seed, 
weed seed, and inert matter—shall be 
weighed separately and their per¬ 
centages determined by dividing these 
weights by the original weight of the 
working sample. The pure seed need 
not be weighed; its percentage may be 
determined by subtracting the sum of 
the percentages of the other three com¬ 
ponents from 100. 

(d) When the working sample con¬ 
sists of two or more similar kinds or 
varieties which would be difficult to sep¬ 
arate in the entire sample, it is permis¬ 
sible to weigh the similar kinds or va¬ 
rieties together as one component and 
make the separation on a reduced por¬ 
tion of the sample. At least 400 seeds or 
an equivalent weight (except agrostis 
species) shall be taken indiscriminately 
from the pure seed component and the 
separation made on this portion. The 
proportion of each kind present shall 
then be determined by weight (except 
agrostis species, which shall be deter¬ 
mined by count) and from this the per¬ 
centage in the entire sample shall be 
calculated. 

§ 201.47a [Amendment] 

13. Amend § 201.47a by adding at the 
end of paragraph (d) within the exist¬ 
ing parentheses the following wording: 
“Pods of legumes normally containing 
more than two seeds, when occurring in¬ 
cidentally in the working samples, should 
be hulled if the kind is usually hulled 
when marketed." 

14. Amend § 201.48 by deleting the in¬ 
troductory paragraph and paragraphs 
(g), (i), and (j) and substituting the 
following wording: 

§ 201.48 Kind or variety considered 
pure seed. 

The pure seed shall include all seeds 
of each kind or each kind and variety 
under consideration present in excess of 
5 percent of the whole. Pure seed may 
include kinds and varieties present to an 
extent of 5 percent or less of the whole; 
for example, kinds or varieties shown on 
a label as parts of a mixture in amounts 
of 5 percent or less. The following shall 
be included with pure seed: 

***** 

(g) Multiple florets or entire spikelets 
of the following kinds of seeds when one 


or more of the florets contain a caryop- 
sis: Bluegrasses (Poa), tall meadow oat- 
grass (Arrhenatherum elatius), Rhodes- 
grass (Chloris gayana), bluestems (An- 
dropogon), gramas (Bouteloua), barley 
(Hordeum), and oats (Avena); also 
spikes of side-oats grama (Bouteloua 
curtipendula) containing at least one 
caryopsis. Attached empty florets of the 
following kinds need not be removed 
from fertile florets when the analysis is 
made by the special method described 
under § 201.51a: Orchardgrass (Dactylis 
glomerata), Chewings fescue (Festuca 
rubra var. commutata), red fescue (Fes¬ 
tuca rubra), fairway crested wheatgrass 
(Agropyron cristatum), standard crested 
wheatgrass (Agropyron desertorum), 
and intermediate wheatgrass (Agropy¬ 
ron intermedium). 

***** 

(i) Insect-damaged seeds, except (1) 
broken pieces that are one-half or less 
than the original size and (2) chalcid- 
damaged seeds of alfalfa, red clover, 
crimson clover, and similar kinds of 
small-seeded legumes; 

(j) Seed units of New Zealand spin¬ 
ach, beets, and sugar beets, regardless of 
whether they contain true seeds: Pro¬ 
vided, That in the case of segmented 
beet balls and sugar beet balls, small 
fragments which obviously do not con¬ 
tain true seeds shall be classified as inert 
matter. 

§ 201.51 [Amendment] 

15. Amend § 201.51 as follows: 

a. Reword paragraph (a)(4) to read: 

(4) Chalcid-damaged seeds (puffy, 
soft, or dry and crumbly) of alfalfa, red 
clover, crimson clover, and similar kinds 
of small-seeded legumes. 

b. Add the following new subpara¬ 
graph (5) to paragraph (a): 

(5) Seed units of grasses in which the 
caryopses are spongy or corky; crumbly 
and white; filled with insect frass; or 
replaced by nematode galls or fungus 
bodies such as ergot and other sclerotia, 
and smut balls. 

c. Delete the existing paragraph 
(b)(5) and substitute therefor the fol¬ 
lowing: 

(5) Bulblets of wild onion and wild 
garlic (Allium) which are completely 
devoid of the husk and pass through 
a Msth-inch-round-hole sieve; bulblets 
which show evident damage to the basal 
end regardless of whether the husk is 
present or absent. (Bulblets which have 
any part of the husk remaining and are 
not damaged at the basal end are con¬ 
sidered weed seeds regardless of size.) 

d. In paragraph (b) (7) add the fol¬ 
lowing sentence immediately before the 
semicolon which follows the existing 
wording: “(Questionable seeds should be 
sectioned to determine classification as 
weed seed or inert matter, based on the 
presence or absence of embryo.)" 

e. Following paragraph (b) (9) add the 
following subparagraph: 

(10) Single seeds of Juncus species. 
(See § 201.50.) 
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16. Following § 201.51 add a new sec¬ 
tion as follows: 

§ 201.51a Special procedures for purity 
analysis. 

When the multiple units of the pure 
seed fraction (multiple florets or entire 
spikelets containing at least one caryop- 
sis, to which is attached any type of in¬ 
herent inert matter) of the kinds of 
grasses indicated in this section consti¬ 
tute 5 percent or more of the sample, it 
is not necessary to detach and separate 
the fertile florets from empty florets or 
other attached inert structures. The 
test is made by the following procedure: 


(a) Separate the multiple units and 
single units, weigh, and determine the 
percentage of each in the sample; 

(b) If there is 5 percent or more of 
multiple units the weight of multiple 
units is multiplied by the appropriate 
fraction taken from the following tabu¬ 
lation. The weight obtained from this 
calculation shall be regarded as pure seed 
and the remainder of the weight of mul¬ 
tiple units shall be regarded as inert 
matter. (If the multiple units constitute 
less than 5 percent of the sample, these 
special procedures do not apply and the 
units are separated manually into pure 
seed and inert matter.) 


Explanatory Note: To find the maximum 
tolerated range, compute the average per¬ 
centage of all 100-seed replicates of a given 
test, rounding off the result to the nearest 
whole number. The germination is found 
in the first two columns of the table. When 
the differences between highest and lowest 
replicates do not exceed the corresponding 
values found in the “4-replicate” column, no 
additional testing is required. If the differ¬ 
ences exceed these values, omit the lowest 
replicate and compute the average of the 
three remaining replicates. If the range be¬ 
tween the highest and lowest three replicates 
do not exceed the values in the “3-replicate” 
column for the new average percentage ger¬ 
mination, retesting is not required and the 
average of the three replicates shall be re¬ 
garded as the percentage germination. How¬ 
ever, if the differences exceed the values in 
the “3-replicate’* column, retesting is 
necessary. 

When only 200 seeds are tested, retest if 
the range of the two replicates exceeds the 
values in the "2-replicate” column. In order 
to form 100-seed replicates, combine sub¬ 
replicates of 25 or 50 seeds which were closest 
together in the germinator. 

§ 201.56 [Amendment] 

19. Amend § 201.56 by inserting in 
paragraph (d), immediately following 
the words “New Zealand spinach seed. 
Beta seed * * the words “double 
fruits of the carrot family (Umbellif- 
erae), multiple seeds of burnet,”. 

§ 201.56—2 [Amendment] 

20. In § 201.56-2 delete all the word¬ 
ing preceding paragraph (b) and substi¬ 
tute therefor the following wording: 

(a) Lettuce: The interpretations of 
lettuce seedlings are made only at the 
end of the test period. When used to de¬ 
scribe seedling structures “normal 
length” means that length attained by 
a vigorous sample of the same variety 
of lettuce as the one being tested when 
both are placed under the same test con¬ 
ditions. Necrosis of cotyledons is fre¬ 
quently manifested by softened, grayish, 
blackish, or reddish areas and should not 
be confused with natural pigmentation. 
Seedlings with extensive necrotic and/or 
decayed areas on the cotyledons are 
slower in growth and tend to be shorter 
than seedlings without such necrosis. It 
is not necessary to distinguish between 
necrotic areas and decay caused by fungi 
and bacteria since the interpretation is 
the same for all conditions. 

(1) Normal seedlings include those 
that have: (i) Long, vigorous roots, pref¬ 
erably over half the usual length for 
vigorous seedlings; (ii) long, vigorous 
hypocotyls, preferably over half the usual 
length for vigorous seedlings, with no 
cracks or lesions extending into the cen¬ 
tral conducting tissue; (iii) two cotyle¬ 
dons either free of decay or with less 
than half the total cotyledon surface 
covered by necrotic or decayed areas (the 
hypocotyl and root should be more than 
half normal length); and (iv) an epi- 
cotyl entirely free of decay. 

(2) Abnormal seedlings include those 
that have: (i) No roots, or roots clearly 


Factors Applicable to Multiple Units 


Percent of single florets in sample 


Kind of seed 

50 or 
less 

50.01- 
55.00 

55.01- 

60.00 

60.01- 
65.00 

65.01- 
70.00 

70.01- 
75.00 

75.01- 
80.00 

80.01- 
85.00 

85.01- 
90.00 

90.01- 
95.00 

Chewings fescue_ 

o.oi 

0.91 

0.91 

0. 91 

0.91 

0.91 

0.91 

0.91 

0.91 

0.91 

Red fescue__ 

.80 

.81 

.82 

.83 

.84 

.86 

.87 

.88 

.89 

.90 

Orchardgrass_ 

.80 

.81 

.81 

.82 

.82 

.82 

.83 

.83 

.83 

.84 

Crested wheatgrass 1 _ 

.70 

.72 

.73 

.74 

.75 

.76 

.77 

.78 

.79 

.79 

Intermediate wheatgrass_ 

.72 

.74 

.75 

.76 

.77 

.78 

.79 

.80 

.81 

.82 


Average percent 


1 Includes both fairway crested wheatgrass and standard crested wheatgrass. 

§ 201.52 [Amendment] 

17. Amend § 201.52 by adding the fol¬ 
lowing sentence immediately after the 
last sentence of the existing wording: 

If the sample contains seed-bearing 
fruits or other seed-bearing structures of 
noxious weeds, such as burs of Cenchrus, 
capsules of Cuscuta or berries of Sola- 
num, the number of individual seeds 
shall be determined. 

18. Amend § 201.55 by deleting the en¬ 
tire section and substituting the follow¬ 
ing wording: 

§ 201.55 Retests. 

Retests shall be made as follows: 

(a) When the range of 100-seed rep¬ 
licates of a given test exceeds the maxi¬ 
mum tolerated range in the table 
appearing in this section following para¬ 
graph (e); 

(b) When at the time of the prescribed 
final count there are indications, such as 
presence of firm ungerminated seeds, 
that a satisfactory germination has not 
been obtained; 

(c) When there is evidence that the 
results may not be reliable due to im¬ 
proper test conditions, errors in seedling 
evaluation, the presence of fungi or 
bacteria, or inaccuracies in counting or 
recording results; 

(d) When a sample shows seedling 
injury or abnormality as a result of 
chemical treatment, of exposure to 
chemicals, or of toxicity from any source. 

(Retest shall be made in soil or a mix¬ 
ture of soil and sand); 

(e) When no two satisfactory tests 
are within tolerance. 


Table op Maximum Tolerated Ranges Be¬ 
tween 100-Seed Replicates for Use in Con¬ 
nection With § 201.55(a) 


Maximum allowed between 
replicates 


germinations 

4 

replicates 

3 

replicates 

2 

replicates 

99. 

2 

5 



98. 

3 

6 

5 


97. 

4 

7 

6 

6 

96..... 

6 

8 

7 

6 

95. 

6 

9 

8 

7 

94. 

7 

10 

9 

8 

93. 

8 

10 

9 

8 

92_ 

9 

11 

10 

9 

91...... 

10 

11 

10 

9 

90. 

11 

12 

11 

9 

89. 

12 

12 

11 

10 

88... 

13 

13 

12 

10 

87. 

14 

13 

12 

11 

86. 

15 

14 

13 

11 

85. 

16 

14 

13 

11 

84. 

17 

14 

13 

11 

83. 

18 

15 

14 

12 

82. 

19 

15 

14 

12 

81. 

20 

15 

14 

12 

80_ 

21 

16 

16 

13 

79. 

22 

16 

15 

13 

78. 

23 

16 

15 

13 

77. 

24 

17 

15 

13 

76. 

25 

17 

16 

13 

75. 

26 

17 

16 

14 

74. 

27 

17 

16 

14 

73. 

28 

17 

16 

14 

72.. 

29 

18 

16 

14 

71. 

30 

18 

16 

14 

70. 

31 

18 

17 

14 

69. 

32 

18 

17 

14 

68. 

33 

18 

17 

15 

67. 

34 

18 

17 

15 

66. 

35 

19 

17 

15 

65... 

36 

19 

17 

15 

64.. 

37 

19 

17 

15 

63. 

38 

19 

18 

15 

62. 

39 

19 

18 

15 

61. 

40 

19 

18 

15 

60_ 

41 

19 

18 

15 

59. 

42 

19 

18 

15 

58.... 

43 

19 

18 

15 

57. 

44 

19 

18 

15 

66. 

45 

19 

18 

15 

55. 

46 

20 

18 

15 

54. 

47 

20 

18 

16 

63. 

48 

20 

18 

16 

52. 

49 

20 

18 

16 

61. 

50 

20 

18 

16 
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RULES AND REGULATIONS 


less than half normal length with root 
tips blunt, swollen, or discolored; (ii) 
hypocotyls clearly less than half normal 
length, or severly twisted or grainy, or 
with cracks or lesions extending into the 
central conducting tissue; (iii) only one 
cotyledon, or cotyledons with more than 
half their total area necrotic or decayed 
(the hypocotyl and root are usually less 
than half normal length), or swollen 
cotyledons (usually grayish or darkened) 
with extremely short or vestigial hypo¬ 
cotyl and root (seed coat usually adher¬ 
ing to cotyledons); (iv) no epicotyl or 
an epicotyl with any degree of decay or 
necrosis. 

§ 201.56—3 [Amendment] 

21. In the first undesignated paragraph 
of § 201.56-3 and in the heading of para¬ 
graph (b) of the same section, insert the 
words “upland cress," after the words 
“garden cress", and insert a comma after 
“garden cress" in said heading. 

§ 201.56—6 [Amendment] 

22. In § 201.56-6, delete the wording in 
paragraph (a) (1) (i) and substitute 
therefor the following wording: 

(i) A terminal bud or epicotyl and at 
least one primary leaf, with one complete 
cotyledon or two broken cotyledons with 
half or more of the original cotyledon 
tissue remaining attached to the seed¬ 
ling; 

23. In § 201.56-6: 

a. Redesignate subdivisions (iv) and 
(v) of paragraph (a)(2) as subdivisions 
(v) and (vi). 

b. Insert the following immediately 
after paragraph (a) (2) (iii): 

(iv) Part of one cotyledon or two 
broken cotyledons with less than half 
the original tissue remaining attached;. 
Renumber the succeeding items. 

§ 201.56—7 [Amendment] 

24. In § 201.56-7, delete all the wording 
preceding paragraph (b) and substitute 
therefor the following wording: 

(a) Onion, Welsh onion , and leak. By 
the end of the test period a perfectly 


Table 2—Germination Requirements for Indicated Kinds 


Name of seed 

Substrata 

Temper¬ 

ature 

1st 

count 

Final 

count 

Additional directions 

Specific requirements and 
photo numbers 

Fresh and dormant seed 

Agricultural seed 

Alfalfa—Medicago sativa_ 

B, T, S 

B, T 

B, T 

° C. 

Days 

Days 


• 

10-30° C.; KNOj. 

Prechill at 5° or 10® C. for 5 days, 
then test at 30° C. for 9 additional 
days. 

Prechill at 5° or 10° C. for 7 days. 

A Ifileria—Erodium cicutarium.. 





A1 y ceclo ver—Alysicarpus vaginalls.. 





Bahiagrass—Paspalum notatum var pcnsacola_ 

20-35 




Bean: 

Adzuki—Phaseolus angularis _ _ 

B,1\S 

B, T. S 
B.T.S 

B, T, S 

B, T. S 
B,T 

P 

P, TB 




Field—Phaseolus vulgaris___ 





Mung—Phaseolus aureus.. 





Beet: 

Field—Beta vulgaris. 





Sugar—Beta vulgaris____ 

20-30; 20 

3 

10 


Beggarweed. Florida—Desmodium tortuosum. 


Bluegrass: Canada—Poa compressa. 

15-30 

20-30; 15-30 




Brome: 

Field—Bromus arvensis.... 




Smooth—Bromus inermis__ 




Broomcom—Sorghum vulgarc var. tcchnicum. 

B, T, S 

B, T 

B, T 

B, T 





Burnet, little—Sanguisorba minor.... 





Buttonclover—Medicago orbicularis. 





Canarygrass—Phalaris canariensis__ 





Canarygrass, reed—Phalaris arundinacea . 




Light, KNOj . 

Chess, soft—Bromus mollis. 







normal onion or leak seedling should 
have a long, slender root with a thick¬ 
ened area where it is joined to the hypo¬ 
cotyl, and a long, green cotyledon with a 
definite loop or bend, often referred to as 
the “knee". 

(1) Normal seedlings, include those 
that have: (i) A well-developed, long, 
slender root, with or without root hairs; 

(ii) a long, green, leaf-like cotyledon, 
with a well-developed bend or “knee" or 

(iii) slight infection by fungi, provided 
none of the essential seedling structures 
have been damaged. 

(2) abnormal seedlings include those 
that have: (i) A thickened hypocotyl 
with no root, or a stubby root, (ii) a 
very short cotyledon associated with a 
poorly developed root, (iii) a poorly de¬ 
veloped leaf-life cotyledon without a 
definite bend or “knee", (iv) a spindly, 
watery cotyledon, often associated with 
slowness in sprouting, and one or more 
other abnormalities, (v) a rotted cotyle¬ 
don, provided the decay is not the result 
of improper test conditions, or (vi) 
various combinations of the abnormali¬ 
ties described in this subparagraph. 

§ 201.56—10 [Amendment] 

25. In § 201.56-10, paragraph (a), re¬ 

number present subparagraph (4) as 
(6) and insert new subparagraphs as 
follows: * 

(4) Both cotyledons (thin leaf-like 
structures) present and intact, plus an 
intact epicotyl; 

(5) At least one attached endosperm¬ 
bearing organ (fleshy food storage or¬ 
gans resembling cotyledons) ; 

26. In § 201.56-10, paragraph (b), re¬ 
number subparagraphs (4) and (5) as 
subparagraphs (6) and (7), respectively, 
and insert the following new subpara¬ 
graphs: 

(4) No attached endosperm-bearing 
organ; 

(5) Less thar two cotyledons present;. 
§ 201.56—11 [Amendment] 

27. In § 201.56-11, under “Nightshade 
family (solanaceae)" and after the 


words “husk tomato,” add the word 
“tobacco." 

28. In § 201.56-11, paragraph (b), re¬ 
number subparagraphs (6) and (7) as 
subparagraphs (8) and (9), respectively, 
and insert the following new subpara¬ 
graphs: 

(6) Watery hypocotyl or root ; 

(7) Grainy hypocotyl or root; 

§ 201.58 [Amendment] 

29. Amend § 201.58 as follows: 

a. Delete the wording in paragraph (a) 
(1) and substitute the following: 

(a) Definitions and explanations ap¬ 
plicable to table 2 —(1) Duration of tests. 
The following deviations are permitted 
from the specified duration of tests: Any 
test may be terminated prior to the num¬ 
ber of days listed under “Final count" if 
the maximum germination of the sample 
has then been determined. The number 
of days stated for the first count is ap¬ 
proximate and a deviation of 1 to 3 days 
is permitted. If at the time of the pre¬ 
scribed test period the seedlings are not 
sufficiently developed for positive evalu¬ 
ation, it is possible to extend the time 
of the test period two additional days. 
(Also, see subparagraph (5) of this para¬ 
graph and § 201.57.) 

b. In paragraph . (a) (8) delete the 
third sentence and substitute therefor 
the following: “If the tests are not sub¬ 
jected to alternating temperatures over 
weekends and on holidays, they are to be 
held at the first-mentioned temperature 
during this time." 

c. In paragraph (b) (3), insert the fol¬ 
lowing sentence between the two existing 
sentences: “The temperature of the soak¬ 
ing and washing water should be no lower 
than 20° C." 

d. In paragraph (c) revise Table 2 with 
respect to the agricultural and vegetable 
seeds listed below to show the informa¬ 
tion given in the columns opposite the 
names of said seeds: (It is not proposed 
to change the items left blank except in 
the case of “wheatgrass, western" as 
noted below.) 
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Table 2— Germination Requirements for Indicated Kinds— Continued 


Name of seed 


Substrata 


Temper¬ 

ature 


1st 

count 


Final 

count 


Additional directions 


Specific requirements and 
photo numbers 


Fresh and dormant seed 


Agricultural seed—Continued 

Clover: 

Alsikc—Trifolium hybridum. 

Berseem—Trifolium alexandrinum. 

Cluster—Trifolium glomeratum_ 

Crimson—Trifolium incarnatum_ 

Ladino—Trifolium repens.. 

Lappa—Trifolium lappaceum.. 

Largo, hop—Trifolium procumbens 
campcstre). 

• Persian—Trifolium resupinatum. 

Red—Trifolium pr a tense.. 

Rose—Trifolium hirtum____ 

Small hop (Suckling)—Trifolium dubium. 

Strawberry—Trifolium fragiferum.. 

Sub—Trifolium subterraneum... 

White—Trifolium repens. 

Com: 

Field—Zea mays. 

Pop—Zea mays var. everta.. 

Cotton—Gossypium spp. 

Cowpca—Vigna sinensis. 

Crotolaria: 

Lance—C rot a lari a lanceolata. 

Showy—Crotalaria spectabilis..-.. 

Slenderleaf—Crotalaria intermedia. 

Striped—Crotalaria mucronata.. 

Sunn—Crotalaria juncea... 

Crownvetch—Coronilla varia. 

Diehondra—Dichondra repens. 

Emmcr—Triticum dicoccum.. 

Fescue: 

Che wings—Festuca rubra var. commutata 

(Alternate method...... 

Meadow—Festuca elatior... 

Red—Festuca rubra. 

(Alternate method. 

Tall—Festuca arundinacea. 


(T. 


B, T, S 
B, T, S 
B, T 
B, T, S 
B, T, S 
B, T 
B,T 

B, T 
B, T, S 
B, T 
B, T 
B,T 
B, T 
B, T, S 

B, T, S 
B, T, S 
B, T, S 
B, T, S 

B, T, S 
B, T,.S 
B, T, S 
B, T, S 
B, T, S 
B. T, S 
B, T 


' C. 


Days 


Days 


15° C. 


15-25; 20-30 


Photos 2507, 2520-2522.. 

Light and KNOj optional... 

_do.... 

Light and KNO3 optional. 

_do.... 

_do.. 


(Alternate method___ 

Guar—Cyamopsis tetragonoloba. 

Guineagrass—Panicum maximum... 

Indigo, hairy—Indigofera hirsuta... 

Kudzu—Pueraria thunbergiana. 

Lcspedeza: 

Korean—Lespedeza stipulacea.. 

Scricea or Chinese—Lespedeza cuneata (L. 
sericca). 

Siberian—Lespedeza hedysaroides.. 

Striate (Common, Kobe, Tenn. 76) Lespedeza 
striata. 

Lovegrass, sand—Eragrostis trichodes. 

Lupine: 

Blue—Lupinus angustifolius_ 

White—Lupinus alb us. 

Yellow—Lupinus luteus. 

Medick, black—Medicago lupulina. 

Millet: 

Brown top—Panicum ramosum. 

Foxtail—Such as common, white wonder, 
German, Hungarian, Siberian, or Golden- 
Setaria italica. 

Japanese—Echinochloa crusgalli var. frumen- 
tacea. 

Pearl—Penn iseturn glaucum.. 

Proso—Panicum miliaceum.... 

Mustard—Brassica juncea__ 


.do.. 


B, T 
B, T 

B, T, S 
B, T, S 

B, T, S 
B, T, S 


30; 20-30 
15-35 


Prechill at 5° or 10° C. for 5 days. 
Do.) 

Do. 

Do.) 

Prcchill at 5° or 10° C. for 5 days and 
test for 21 days. 

Do.) 


Light; KNO3 optional. 


"21 


20-30 


Napier grass—Penn ise turn purpureum.. 

Peanut—Arachis hypogaea.. 

Pea, field—Pisum sativum var. arvense.. 

Rape: 

Annual—Brassica napus var. annua.. 

Turnip—Brassica campestris vars_ 

Winter—Brassica napus var. biennis.. 

Roughpea—Lathyrus hirsutus.... 

Ryegrass: 

Italian—Lolium multiflorum (annual).. 

Perennial—Lolium perenne.-.. 

Safflower—Carthamus tinctorius__ 

Sesbania—Sesbania exaltata... 

Sourclover—Melilotus indica__ 

Soybean—Glycine max.. j .. 

Spelt—Triticum spelta.. 

Sweetclover: 

White—Melilotus alba___ 

Yellow—Melilotus officinalis.. 

Timothy—Phleum pratense... 

Tobacco—Nicotiana tobacum.. 

Trefoil: 

Big—Lotus uliginosus (L. major).. 

Birdsfoot—Lotus comiculatus... 

Velvetbean—Stizolobium deeringianum.. 

Vetch: 

Common—Vicia sativa_ 

Hairy—Vicia villosa.. 

Hungarian—Vicia pannonica.. 

Monantha—Vicia articulata (V. monantha)., 

Narrowleaf—Vicia angustifolia.. 

Purple—Vicia atropurpurea.. 

,- r , woollypod—‘Vicia dasycarpa.. 

Wheat: 

Common—Triticum aestivum.. 


B, T, S 
B, T 
B, T 
B, T, S 

B, P 
B, T 


B, T 

B, T 
B, T 
P 

B, T 
B, T, S 
B, T, S 

B, T 
B, T 
B, T 
B, T 


20-30, 15-30 


Light and KNO 3 optional. 


20-30 


Light. 


Prechill at 10° C. for 7 days and test 
for 5 days; KNO 3 . 


P, B, T, S 
B, T 
B, T 
B, T, S 


15; 20 


14 


Light; see par. (b)(10) for fluores¬ 
cence test. 

_do ... 

Light at 15° C. 


Photos 2507; 2520-2522.. 


B, T, S 
B, T, S 


P, TB 

B, T 
B, T 

B, T, S, C 

B, T 
B, T 
B, T 
B, T 
B, T 
B, T 
B, T 


20-30 


Light. 


KNO 3 and prechill at 5° C. for 5 
days, see par. (a)(2). 

Do. 


Prechill at 5° or 10° C. for 5 days. 


Photos 2507, 2520-2522.. 
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Table 2— Germination Requirements for Indicated Kinds— Continued 


Temper¬ 

ature 

1st 

count 

Final 

count 

Additions 

Specific requirements and 
photo numbers 

0 C. 

15-25 

15-25 

Days 

5 

S 

Days 

28 

28 

Light optional). 

_do)... 






15-25 

5 

21 

Light optional - -... 

(Note: delete words “Light op¬ 
tional”). 




























































15-25; 20 
15-25; 20 



Light; see par. (a)(9). 



_do. 
















15 







15 

20-30 



Light,___ 

4 

7 

Light; KNOj... 

























































15 
























Name of seed 


Substrata 


Fresh and dormant seed 


Agricultural seed —Continued 
Wheatgrass: 

Intermediate—Agropyron intermedium (Alter¬ 
nate method. 

Pubescent—Agropyron tricophorum (Alternate 
method. 

Slender—Agropyron trachycaulum. 


Tall—Agropyron elongatum.. 

(Alternate method.. 

Western—Agropyron smithii.. 


P 

P, B, T 


Wild-rye, Russian—Elymus junecus. 

Vegetable seed 

Artichoke—Cynara scolymus... 

Asparagus—Asparagus officinalis _ _.. 

Asparagusbean—Viqna sesquipedalis.„. 

Beans: 

Garden—Phaseolus vulgaris. 

lama—Phaseolus lunatus var. maerocarpus... 

Runner—Phaseolus coccineus... 

Beet—Beta vulgaris. 

Broccoli—Brassica oleracea var. botrytis. 

Brussels sprouts—Brassica oleracea var. gem mi- 
fera. 

Cabbage—Brassica oleracea var. capitata. 

Cabbage—Chinese—Brassica pekinensis. 

Cardoon—Cynara cardunculus. 

Carrot—Daucus carota.-. 

Cauliflower—Brassica oleracea var. botrytis. 

Celeriac—Apium graveolens var. rapaceum. 

Celery—Apium graveolens var. dulce. 

Chard, Swiss—Beta vulgaris var. cicla. 

Citron—Citrullus vulgaris.. 

Collards—Brassica oleracea var. acephala. 

Corn, sweet—Zea Mays...-. 

Cornsalad (Fetticus)—Valerianella locusta var. 
olitoria. 

Cowpea—Vigna sinensis.-. 

Cress: 

Garden—Lepidium sativum. 

Upland—Barbarea verna. 

Kale—Brassica oleracea var. acephala.. 

Kale, Chinese—Brassica oleracea var. alboglabra.. 

Kohlrabi—Brassica oleracea var. gongylodes. 

Leek—Allium porrum. 

Mustard, spinach—Brassica perviridis. 

Okra—Hibiscus csculentus. 

Onion—Allium cepa. 

Onion, Welsh—Allium fistulosum. 

Pak-choi—Brassica chincnsis. 

Parsley—Petroselinum hortense (P. crispum). 

Parsnip—Pastinaca saliva. 

Pea—Pisum sativum... 

Pumpkin—Cucurbita pepo.. 

Radish—Raphanus sativus.. 

Rutabaga—Brassica napus var. napobrassica-. 

Salsify—Tragopogon porrifolius. 

Soybean—Glycine max..... 

Spinach, New Zealand—Tetragona expansa (Al¬ 
ternate method) 

Squash—Cucurbita moscliata and C. maxima.. 

Turnip—Brassica rapa. 

Watermelon—Citrullus vulgaris.. 


B, T 
B, T, S 
B, T, S 

B, T, S 
B, T, C, S 
B, T, S 
B, T, S 
B, P, T 
B, P, T 

B, P, T 
B, T 
B, T 
B, T 
B, P, T 
P 
P 

B, T, S 
B, T 
B, P, T 
B, T, S 
B, T 

B, T, S 

B, P, T 
P 

B, P, T 
B, P, T 
B, P, T 
B, T 
B, T 
B, T 
B, T 
B, T 
B,T 
B, T, TS 
B, T, TS 
B, T, S 
B, T, S 
B, T 
B, T 
B. T 
B, T, S 

B, T 
B, T, S 
B, T 
B, T, S 


Prechill at 5° or 10° C. for 5 days. If 
still dormant on 10th day, rechill 
2 days; then place at 20-30° C. for 
4 days. 

KN 0% and prechill at 5° C. for 5 days. 
Do.) 


Prechill at 5° or 10° C. for 5 days. 


§ 201.60 [Amendment] 

30. In § 201.60 amend the list of chaffy 
seeds by making the following indicated 
deletions and additions: 

a. Delete the word “Bromegrass” and 
insert therefor the words “Bromus 
species/’. 

b. Delete the words “Hairy intermedi¬ 
ate wheatgrass.”, “Intermediate wheat- 
grass”, “Wheatgrass, crested.”, and 
“Wheatgrass, Western”, and insert the 
words “Agropyron spp.”. 

c. Delete the words “Wild-rye, Can¬ 
ada.” and insert therefor the words 
“Elymus spp”. 

§ 201.102 [Amendment] 

31. Amend § 201.102 by inserting in 

proper alphabetical order “Wheatgrass, 
western_65”. 


§ 201.107 [Amendment] 

32. Amend § 201.107 by adding “Cress, 
upland-Barbarea verna (Mill.) Aschers” 
in paragraph (b) immediately following 
the words “Chicory—Cichorium intybus 
L.” 

The amendments set forth above shall 
become effective on November 1,1960. 

Except for the correction of minor 
typographical errors, the foregoing 
amendments are the same as those pub¬ 
lished in the notice of rule-making in 
the Federal Register of May 21, 1960 
with the following exceptions: 

1. The proposed amendments of 
§§ 201.2(h), 201.36b(c), and 201.58a, re¬ 
ferred to respectively in proposals 1, 8 
and 32 of the notice of rule-making were 
not adopted. 


2. The proposed amendment of § 201.- 
31 as set forth in proposal No. 5 was 
changed by deleting the words “as fol¬ 
lows:” and inserting in their place the 
words “by adding”; omitting subpara¬ 
graphs a., b., and c.; and deleting the 
letter “d.” and the word “Add.” 

3. In proposal No. 7 amending § 201.- 
34(e), the following names of hybrid 
sorghum varieties were deleted from the 
proposed list of additions to subpara¬ 
graph (6); 

KS-602 RS-608 

KS-603 RS—609 

KS-701 RS—681 

4. The proposed amendments to the 
table in § 201.58, as set forth in proposal 
No. 31, were changed by adding under 
“Vegetable seed” and on the same line 
with “Cress; Garden—Lepidium sati- 
















































































































Tuesday, September 13, 1960 

vum” the numeral “15” in the column 
under “Temperature” and the word 
“Light” in the column headed “Specific 
requirements and photo numbers.” 

None of the above changes in the 
amendments as originally proposed in 
the notice of rule-making is of a substan¬ 
tive nature and it is therefore found 
that further rule-making procedure is 
unnecessary. 

(Sec. 402, 53 Stat. 1285; 7 U.S.C. 1592) 

Done at Washington, D.C., this 7th day 
of September 1960. 

Clarence L. Miller, 
Assistant Secretary of Agriculture. 

[F.R. Doc. 60-8446; Filed, Sept. 12, 1960; 
8:47 a.m.J 


Chapter VII—Commodity Stabilization 
Service (Farm Marketing Quota and 
Acreage Allotments), Department of 
Agriculture 

[Amdt. 2] 

PART 725—BURLEY, FLUE-CURED, 
FIRE-CURED, DARK AIR-CURED 
AND VIRGINIA SUN-CURED TO¬ 
BACCO 

Marketing Quota Regulations, 
1960-61 Marketing Year 

The Amendment set forth herein is 
based on marketing quota provisions of 
the Agricultural Adjustment Act of 1938, 
as amended, applicable to tobacco (7 
U.S.C. 1311-1315), and is made for the 
purpose of amending the Burley, Flue- 
Cured, Fire-Cured, Dark Air-Cured and 
Virginia Sun-Cured Tobacco Marketing 
Quota Regulations, 1960-61 Marketing 
Year (25 F.R. 3935, 4538) to delete re¬ 
quirements that tobacco be identified as 
being of an “acceptable variety” through 
the use of Form MQ-.79-1 (Flue-Cured) 
Dealers Certification—Resale Tobacco, 
or otherwise, it having been determined 
there is no discount variety flue-cured 
tobacco, either carry-over tobacco or 1960 
crop tobacco, available for marketing 
during the 1960-61 marketing year. 

Since the 1960-61 marketing season is 
now in progress and this amendment will 
reduce unnecessary record-keeping and 
reports, it is necessary that the amend¬ 
ment set forth herein be made effective 
at the earliest possible date. Accord¬ 
ingly, it is hereby found and determined 
that compliance with the notice, public 
procedure, and effective date require¬ 
ments of section 4 of the Administrative 
Procedure Act (5 U.S.C. 1003) is imprac¬ 
ticable and contrary to the public inter¬ 
est, and the amendment contained herein 
shall be effective upon filing of this docu¬ 
ment with the Director, Division of the 
Federal Register. 

The Burley, Flue-Cured, Fire-Cured, 
Dark Air-Cured, and Virginia Sun-Cured 
Tobacco Marketing Quota Regulations 
1960-61 Marketing Year (24 F.R. 3935, 
4538) are hereby amended to delete 
§§ 725.1153(g) and 725.1154(e). 

(Sec. 375, 52 Stat. 48, as amended, 66, as 
amended; 7 U.S.C. 1375) 

No.- 178-2 


FEDERAL REGISTER 

Done at Washington, D.C. this 7th day 
of September 1960. 

Walter C. Berger, 
Administrator, 

Commodity Stabilization Service . 

IF.R. Doc. 60-8461; Filed, Sept. 12, 1960; 
8:48 a.m.] 


Chapter XI—Agricultural Conserva¬ 
tion Program Service, Department 
of Agriculture 

[ACP-1961, Supp. 1] 

PART 1101—NATIONAL AGRI¬ 
CULTURAL CONSERVATION 

Subpart—1961 

County Funds 

Pursuant to the authority vested in the 
Secretary of Agriculture under sections 
7 to 17 of the Soil Conservation and 
Domestic Allotment Act, as amended, 
and Public Law 86-532, the 1961 Na¬ 
tional Agricultural Conservation Pro¬ 
gram, approved July 1, 1960 (25 F.R. 
6415), is amended as follows: 

Section 1101.1003 is amended by de¬ 
leting from the proviso the wording “a 
program year to be specified by amend¬ 
ment to this section,” and substituting 
therefor the following: “the 1959 pro¬ 
gram year.” 

(Sec. 4, 49 Stat. 164, secs. 7-17, 49 Stat. 1148, 
as amended, 74 Stat. 232; 16 U.S.C. 590d, 
590g-590q) 

Done at Washington, D.C., this 8th 
day of September 1960. 

E. L. Peterson, 
Assistant Secretary. 

[F.R. Doc. 60-8456; Filed, Sept. 12, 1960; 

8:48 a.m.] 


f ACP-1961-Alaska, Supp. 1] 

PART 1104—AGRICULTURAL 
CONSERVATION; ALASKA 

Subparf—1961 

Funds 

Pursuant to the authority vested in 
the Secretary of Agriculture under sec¬ 
tions 7 to 17 of the Soil Conservation 
and Domestic Allotment Act, as 
amended, and Public Law 86-532, the 
1961 Agricultural Conservation Program 
for Alaska, approved August 15, 1960 (25 
F.R. 8020), is amended as follows: 

Paragraph (b) of § 1104.901 is 
amended by deleting from the second 
sentence the wording “a program year 
to be specified by amendment to this 
paragraph,” and substituting therefor 
the following: “the 1959 program year.” 

(Sec. 4, 49 Stat. 164, secs. 7-17, 49 Stat. 1148, 
as amended, 74 Stat. 232; 16 U.S.C. 590d, 
590g-590q) 

Done at Washington, D.C., this 8th 
day of September 1960. 

E. L. Peterson, 
Assistant Secretary. 

[F.R. Doc. 60-8455; Filed, Sept. 12, 1960; 

8:48 a.m.] 
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Title 12—BANKS AND BANKING 

Chapter V—Federal Home Loan Bank 
Board 

[No. 13,827] 

SUBCHAPTER C—FEDERAL SAVINGS AND LOAN 
SYSTEM 

PART 545—OPERATIONS 
Change of Office Location 

September 6, 1960. 

Resolved that, notice and public pro¬ 
cedure having been duly afforded (24 
F.R. 9402), and all relevant matter pre¬ 
sented or available having been con¬ 
sidered by it, the Federal Home Loan 
Bank Board, upon the basis of such con¬ 
sideration and of determination by it 
that the moving of offices by Federal sav¬ 
ings and loan associations even within 
the limits now permitted by § 545.16 of 
the rules and regulations for the Federal 
Savings and Loan System (12 CFR 
545.16) without the prior approval of the 
Board may involve issues, including is¬ 
sues as to undue injury to other properly 
conducted existing local thrift and home¬ 
financing institutions, which in the 
opinion of the Board should be given 
consideration by the Board, and for the 
purpose of amending said section so as 
to require such approval in all cases ex¬ 
cept as set forth in the amendment be¬ 
low, hereby amends § 545.16 of the rules 
and regulations for the Federal Savings 
and Loan System (12 CFR 545.16) to 
read as follows, effective October 14, 
1960: 

§ 545.16 Change of office location. 

(a) General provisions. Except as 
provided in paragraph (b) of this section, 
a Federal association may not move any 
office without prior approval by the 
Board. Each application to the Board 
by a Federal association for permission 
to move any office of such association 
shall be supported with a statement 
showing the need for such change of 
location, and the estimated expense of 
removal to and of maintenance at the 
new location and such other informa¬ 
tion as the Board may require. If a Fed¬ 
eral association changes the location of 
its home office as fixed in such associa¬ 
tion’s charter, such charter shall be ap¬ 
propriately amended in accordance with 
the provisions thereof. 

(b) Exceptions. The requirement of 
approval imposed by paragraph (a) of 
this section shall not apply: 

(1) To (i) a temporary move of an 
office of not more than one-half mile to 
a new location pending construction, 
alteration, repair, or improvement of 
office quarters at the location from which 
such move is made (hereinafter in this 
section called the former location), to 
which quarters the association intends 
to move such office at the completion 
thereof, or (ii) a move of such office back 
to the former location from such new 
location: Provided , That except with the 
prior approval of the Board such associa¬ 
tion shall not conduct at such new loca¬ 
tion any activities constituting the main¬ 
tenance of an office, or of an agency other 
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than an agency which under the terms 
of § 545.15 could be established without 
the requirement of prior approval by 
the Board, at any time after a period 
of two years from the date of such 
temporary move or such extension or 
extensions of said period as the Board 
may grant, or at any time after the con¬ 
duct of any such activities is resumed 
by such association at the former loca¬ 
tion: Provided further , That subdivision 
(i) of this subparagraph (1) shall not 
apply to an office while such office is 
located at a new location to which it has 
been moved pursuant to said subdivision; 
or 

(2) To a move of an office of not more 
than one mile, not later than the expira¬ 
tion of a period of three years from 
October 14, 1960, or of such extension 
or extensions of said period as the Board 
may grant, to a new location in office 
quarters owned or leased by, or located 
on land owned or leased by, the associa¬ 
tion under a purchase or lease, or a con¬ 
tract or option to purchase or lease, en¬ 
tered into by such association prior to 
September 1, 1960, for the purpose of 
moving such office to such new location. 

(Sec. 5-, 48 Stat. 132, as amended; 12 U.S.C. 
1464. Reorg. Plan No. 3 of 1947, 12 P.R. 4981, 
3 CFR 1947 Supp.) 

By the Federal Home Loan Bank 
Board. 

[seal] Harry W. Caulsen, 

Secretary. 

[P.R. Doc. 60-8448; Filed, Sept. 12, 1960; 

8:47 a.m.] 

Title 26—INTERNAL REVENUE, 
1954 

Chapter I—Internal Revenue Service, 
Department of the Treasury 

SUBCHAPTER A—INCOME TAX 

[T.D. 6491] 

PART I—INCOME TAX; TAXABLE 
YEARS BEGINNING AFTER DE¬ 
CEMBER 31, 1953 

Percentage To Be Used by Foreign 
Life Insurance Companies in Deter¬ 
mining “Minimum Figure” 

In the matter of Percentage to be used 
by foreign life insurance companies in 
determining the “minimum figure” un¬ 
der section 819(b) of the Internal Reve¬ 
nue Code of 1954, for purposes of 
computing declaration of estimated in¬ 
come tax for the taxable year 1960. 

Section 819(b) of the Internal Reve¬ 
nue Code of 1954, as added by the Life 
Insurance Company Income Tax Act of 
1959 (73 Stat. 136), provides for the 
determination of a percentage to be used 
in determining a “minimum figure” for 
each foreign life insurance company de¬ 
scribed in section 819(a). Where this 
minimum figure exceeds the foreign life 
insurance company’s surplus held in the 
United States, the amount of the “pol¬ 
icy and other contract liability require¬ 


ments” (determined under section 805 
without regard to section 819(b)), and 
the amount of the “required interest” 
(determined under section 809(a) with¬ 
out regard to section 819(b)), must each 
be reduced by an amount determined by 
multiplying such excess by the “current 
earnings rate” (as defined in section 805 
(b)(2)). In view of the extensions 
granted to many domestic life insurance 
companies to file their 1959 returns, it 
will not be possible to compute the per¬ 
centage required by section 819(b) prior 
to the expiration of the date for the fil¬ 
ing of the declaration of estimated in¬ 
come tax for the taxable year 1960. 
Accordingly, it is hereby determined that 
for purposes of the declaration of esti¬ 
mated 1960 income tax and payments of 
installments thereof by foreign life in¬ 
surance companies, a percentage of 12.5 
(the percentage applicable for 1959) 
shall be used in determining the mini¬ 
mum figure under section 819(b). No 
additions to tax shall be made because 
of any underpayment of tax which re¬ 
sults solely from the use of this per¬ 
centage. 

Because the public cannot effectively 
participate in the determination of the 
percentage announced in this Treasury 
decision, it is found that it is unneces¬ 
sary to issue this Treasury decision with 
notice and public procedure thereon un¬ 
der section 4(a) of the Administratve 
Procedure Act, approved June 11, 1946, 
or subject to the effective date limita¬ 
tions of section 4(c) of such Act. 

[seal] Fred C. Scribner, Jr., 
Acting Secretary of the Treasury . 

September 6, 1960. 

[F.R. Doc. 60-8451; Piled, Sept. 12, 1960; 

8:47 a.m.] 

Title 38—PENSIONS, BONUSES, 
AND VETERANS’ RELIEF 

Chapter I—Veterans Administration 

PART 6—UNITED STATES GOVERN¬ 
MENT LIFE INSURANCE 

PART 8—NATIONAL SERVICE LIFE 
INSURANCE 

Miscellaneous Amendments 

1. In Part 6, § 6.124 is revised to read 
as follows: 

§ 6.124 Grace period for payment of first 
premium payable on United States 
Government life insurance and total 
disability insurance after termination 
of a total and permanent disability 
insurance award and a total disability 
insurance award. 

United State Government life insur¬ 
ance and total disability insurance shall 
not lapse during the period between the 
termination of a total and permanent 
disability insurance award or the ter¬ 
mination of a total disability insurance 
award and 31 days from the due date of 
the first premium payable after such 
termination or 31 days from date of no¬ 
tice mailed to the insured’s last address 


of record advising of the termination of 
the award and the amount and due date 
of the first premium so payable, which¬ 
ever is the later date. If the premium 
or premiums be not paid within said 31 
days, the insurance policy and the total 
disability provision shall lapse in accord¬ 
ance with the terms and conditions 
thereof and shall otherwise be subject to 
the terms and conditions of said policy 
and provision. A letter by registered 
mail or by certified mail will be mailed 
to the insured at his last address of rec¬ 
ord advising of the due date of the first 
premium payable after termination of 
the award, and of the amount of insur¬ 
ance, and the amount due as premiums. 
The mailing of such letter to the in¬ 
sured’s last address of record will be 
sufficient notice within the provisions of 
this section, and the failure of the in¬ 
sured to furnish a correct current ad¬ 
dress at which mail will reach him 
promptly shall not be grounds for an 
extension of time under this section. 

2. In Part 8, § 8.42(a) is amended to 
read as follows: 

§ 8.42 Discontinuance of premium 
waiver. 

(a) The Administrator may require 
proof of continuance of total disability 
at any time he may deem same neces¬ 
sary. In the event it is found that an 
insured is no longer totally disabled, the 
waiver of premiums shall cease as of the 
date of such finding, and the insurance 
may be continued by payment of pre¬ 
miums, the due date of the first pre¬ 
mium payable being the next regular 
monthly due date of the premium under 
the policy. The insurance shall not 
lapse prior to the date of expiration of 
the grace period allowed for the pay¬ 
ment of such premium or prior to the 
expiration of 31 days after date of notice 
to the insured of the termination of the 
premium waiver, whichever is the later 
date. Such notice shall be sent by reg¬ 
istered mail or by certified mail and 
sufficient notice will be deemed to have 
been given when such letter has been 
placed in the mails by the Veterans Ad¬ 
ministration: Provided, That the Ad¬ 
ministrator may grant an additional 
period of not more than 31 days for pay¬ 
ment of the premiums in any case in 
which it is shown that the failure to 
make payment within 31 days after no¬ 
tice as defined in this paragraph was 
due to circumstances beyond the in¬ 
sured’s control; but the premiums in any 
such case must be paid during the life¬ 
time of the insured. The failure of the 
insured to furnish a correct current 
address at which mail will reach him 
promptly shall not be grounds for a fur¬ 
ther extension of time for payment of 
premiums under this section. 

***** 

(72 Stat. 1114; 38 U.S.C. 210) 

These regulations are effective Sep¬ 
tember 13, 1960. 

[seal] Robert J. Lamphere, 

Associate Deputy Administrator. 
[P.R. Doc. 60-8438; Piled, Sept. 12, 1960; 

8:46 a.m.] 
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Tuesday, September 13, 1960 

Tjtl e 47—TELECOMMUNICATION 

Chapter I—Federal Communications 
Commission 

PART 31—UNIFORM SYSTEM OF 

ACCOUNTS FOR CLASS A AND 

CLASS B TELEPHONE COMPANIES 

PART 33—UNIFORM SYSTEM OF 
ACCOUNTS FOR CLASS C TELE¬ 
PHONE COMPANIES 

List of Retirement Units; Units of 
Property 

In the matter of amendment of Part 
31, Uniform System of Accounts for Class 
A and Class B Telephone Companies; 
and Part 33, Uniform System of Ac¬ 
counts for Class C Telephone Companies; 
of the Commission’s Rules and Regula¬ 
tions, for the purpose of making edito¬ 
rial changes in the list of retirement 
units and units of property, respectively, 
therein. 

The Commission has under considera¬ 
tion the desirability of making certain 
editorial changes in § 31.8, List of Re¬ 
tirement Units, of Part 31 and in § 33.81, 
Units of Property, of Part 33 of its Rules 
and Regulations. 

The substance of the Rules will not be 
changed by the amendments adopted 
herein. The purpose of these amend¬ 
ments is to edit and to improve arrange¬ 
ment of the list of retirement units in 
Part 31 and the list of units of property 
in Part 33 so that users of these parts 
can more readily identify the units of 
property with respect to which retire¬ 
ment, as distinguished from mainte¬ 
nance expense, accounting must be per¬ 
formed to record their replacement. 
These lists were initially prepared and 
issued in a form somewhat similar to 
that prescribed in these amendments. 
However, in subsequent issues of the 
rules, the arrangement was changed, 
thereby impairing the clarity of these 
provisions. 

It appearing that the amendments 
adopted herein are editorial in nature 
and hence that compliance with the pub¬ 
lic notice, procedural, and effective date 
requirements of section 4 of the Adminis¬ 
trative Procedure Act is unnecessary; 
and 

It further appearing that the amend¬ 
ments adopted herein are of such non¬ 
substantive nature that compliance with 
the notice to State commissions require¬ 
ment of section 220(i) of the Com¬ 
munications Act of 1934, as amended, is 
unnecessary; and 

It further appearing that the amend¬ 
ments adopted herein are issued pur¬ 
suant to authority contained in sections 
4(i), 5(d) (1), and 220 of the Communi¬ 
cations Act of 1934, as amended, and 
section 0.341(a) of the Commission’s 
Statement of Organization, Delegations 
of Authority, and Other Information; 

It is ordered , This 2d day of Septem¬ 
ber I960, that, effective January 1, 1961, 
Parts 31 and 33 of the Commission’s rules 
are amended as set forth below. 


FEDERAL REGISTER 

(Sec. 4, 48 Stat. 1066, as amended, 47 U.S.C. 
154. Interprets or applies sec. 220, 48 Stat. 
1078; 47 U.S.C. 220) 

Released: September 7, 1960. 

Federal Communications 
Commission, 

[seal] Ben F. Waple, 

Acting Secretary, 

I. Part 31—Uniform System of Ac¬ 
counts for Class A and Class B Telephone 
Companies, is amended as follows: Sec¬ 
tion 31.8 is revised to read as follows: 

Retirement Units 

§ 31.8 List of retirement units. 

The following list of retirement units 
shall be used in connection with the ac¬ 
counting provided in §§ 31.2-24 and 
31.2-25, except that any company may 
use smaller units which are subdivisions 
of the units listed provided its practice 
in this respect is consistent. However, 
the list shall not be considered as deter¬ 
mining the classification of the tele¬ 
phone plant involved. Any company 
electing to exercise its option of using 
smaller units shall notify the Commis¬ 
sion 30 days before commencing such use 
or any change therein. The Commission 
shall also be notified 30 days before any 
discontinuance of the use of units smaller 
than those listed. 

212 Buildings. 

A complete building. 

An entire roof with or without supporting 
members. A building of irregular shape 
having more than one roof level may have 
several isolated roofs, each of which shall 
be considered an entire roof. In the case 
of buildings to which lateral extensions 
have been made, even though having but 
one roof level, that part of the roof cov¬ 
ering an entire section built at one time 
shall be considered an entire roof. 

A complete fire escape. 

A complete metal window (i.e., box, frame, 
and sash). 

A boiler, furnace, hot-water heater, or auto¬ 
matic stoker. 

A coal or ash-conveying system. 

An elevator complete with operating mech¬ 
anism. 

A gas-burner system. 

A house-lighting or power board. 

An oil-burner system. 

An oil tank. 

The floor covering for one room. 

A motor, generator, engine, turbine, pump, 
compressor, ventilating fan, air washer, 
elevator drum, or similar item of equip¬ 
ment, with or without associated wiring, 
control equipment, etc. 

Note: In addition to the retirement units 
prescribed in this section for account 212, 
material (i.e., portions of buildings, equip¬ 
ment, fixtures, etc.) installed and retired, 
and the labor and incidental costs involved 
in connection with work of the following 
character, shall be handled through the tele¬ 
phone plant and depreciation reserve 
accounts: 

(1) Changes in the type of operation of 
elevator systems, e.g., a change from manual 
to signal control of cars, from manual to 
power operation of doors, from low speed to 
high speed, from direct to alternating cur¬ 
rent, from hydraulic to electric operation, 
from one type of signaling or dispatching 
system to another. 

(2) Relocations of toilet rooms, battery 
rooms, kitchens, terminal rooms, machine 
rooms, transformer vaults, etc. 


(3) Structural changes such as: 

(a) Reinforcements of floors, roofs, bear¬ 
ing walls, footings, and foundations. 

(b) Additions or relocations of elevator 
shafts, stairways, fire exits, and vaults, but 
excluding switchboard cable holes and slots. 

(c) Building alterations required for fire 
protection and other safety measures. 

(4) Changes in the type of electric current 
supply, or of ventilating, air conditioning, 
or similar systems. 

(5) Building enlargements. 

(6) Replacements of the following char¬ 
acter : 

(a) Replacements of plumbing or heating 
pipes (with or without associated valves) 
except when necessitated by minor repairs or 
minor relocations of fixtures. 

(b) Replacements of all or substantially 
all of the lighting fixtures (with or without 
associated wiring and conduit) in one oper¬ 
ating or equipment room or, in the case of 
office space, on one floor of a building. 

(c) General replacements (throughout a 
building or throughout an entire portion 
erected at one time) of items such as supply, 
return, or air valves in heating systems; hot 
or cold water valves or faucets; plumbing, 
heating, or drainage traps. 

221 Central Office Equipment 

Switchboards, desks, and testboards: 

Switchboards (i.e., local, toll, dial system 
“A”, cordless "B”, call distributing "B”, 
observing, teletypewriter, etc.)—a com¬ 
plete section or lower unit. 

Desks (i.e., operating, observing, testing, 
etc.)—a complete section. 

Testboards, or test and control boards 
(board type)—a complete section. 

Testboards, or test and control boards 
(rack type) : 

All the equipment in one bay. 

A complete upper unit. 

A complete lower unit. 

A complete installation of rack frame¬ 
work for one board. 

Test panels—a complete panel. 

Test cabinets—a cabinet complete with 
equipment. 

Distributing frames: 

Main distributing frames (including wall 
type)—a complete installation for one 
central office (in multi-unit offices, for 
one operating unit). 

Intermediate distributing frames—a com¬ 
plete installation for one central office 
(in multi-unit offices, for one operating 
unit). 

Mezzanine balconies—a complete installa¬ 
tion for one frame. 

Racks: 

Relay rack equipment: 

A panel or unit complete with equip¬ 
ment. 

All the equipment in one bay, exclusive 
of any panels or units. 

Ooil rack equipment—all the equipment 
on one shelf. 

Message and traffic register rack equip¬ 
ment—all the equipment in one bay. 

Iron framework—a complete line of rack 
with or without enclosing cabinet or 
case. 

Cable: 

All of the cables in one run used for the 
same purpose, such as between: 

(1) Main frame and intermediate frame 
for subscribers’ lines. 

(2) Main frame and intermediate frame 
for outgoing trunk multiple. 

(3) Intermediate frame and connector 
frame or final frame for subscribers’ 
lines. 

(4) Intermediate frame and answering 
jacks. 

(5) Intermediate frame and switchboard 
for outgoing trunk multiple jacks. 

(6) Intermediate frame and switchboard 
for subscribers’ multiple jacks. 

Iron framework—a complete installation of 
rack for one cable run. 
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Power equipment: 

Frame or rack-mounted equipment: 

A panel or shelf complete with equip¬ 
ment, such as fuses, meters, control 
equipment, etc. 

Iron framework—a complete line of 
frame or rack for one fuse board, one 
power switchboard, etc. 

A generator, motor, motor generator set, 
gas engine, rectifier, ringing machine, 
harmonic converter, pole changer, inter¬ 
rupter, power filter, or choke coil. 

Storage batteries: 

A complete battery with or without rack, 
cabinet, or counter electric motive 
force cells. 

All positive or all negative plates in an 
entire battery, i.e., in all cells of a 24- 
volt battery, in all cells of a Morse 
battery, etc. 

All tanks or all jars of an entire battery. 
A complete battery rack or cabinet, 
storage or dry. 

A complete group of bus bars, cable, or 
wiring (with or without conduit) such 
as between battery and fuse panel, 
or between power switchboard and 
machines. 

Telephone repeater equipment (including 
testing equipment) : 

A complete floor mounted rack type set. 

Relay rack mounted equipment: 

A panel or unit complete with equip¬ 
ment. 

All the equipment in one bay, exclusive 
of any panels or units. 

Coil rack mounted equipment—all the 
equipment on one shelf. 

Iron framework—a complete line of rack. 

Carrier equipment (telephone, telegraph, re¬ 
peater, and-testing equipment): 

A complete floor mounted rack type set. 

Relay rack mounted equipment: 

A panel or unit complete with equip¬ 
ment. 

All the equipment in one bay, exclusive 
of any panels or units. 

A line filter. 

A complete test table. 

Iron framework—a complete line of rack. 

Telegraph equipment (printer and manual) : 

Telegraph testboards—a complete section 
or bay. 

Duplex, single line telegraph, and polar re¬ 
peaters—a table or bay complete with 
equipment. 

Metallic telegraph repeaters: 

A complete floor mounted rack type set. 
A panel or unit complete with equip¬ 
ment. 

Voice frequency carrier equipment—a 
panel or unit complete with equipment. 

Voice frequency carrier battery supply 
apparatus: 

A complete bay of equipment. 

A complete test table. 

Iron framework—a complete line of rack. 

Telephotograph equipment: 

Table-mounted sending or receiving equip¬ 
ment: 

A table complete \yith equipment. 

A complete optical system. 

A complete mechanical system. 

A complete fork box. 

A complete amplifier-modulator box. 

Rack-mounted sending or receiving equip¬ 
ment: 

A panel complete with equipment. 

All the equipment in one bay. 

Iron framework—a complete line of rack. 

Power equipment: 

A complete power board. 

A complete storage battery. 

Photographic equipment: 

A copying camera or a copying, enlarg¬ 
ing, and reducing camera, each with 
or without associated stands, illumi¬ 
nators, and copy boards. 

A print machine. 

A drying cabinet. 

A developing, fixing, and washing tank. 


Radio equipment—a complete transmitter. 
Miscellaneous equipment: 

A calculagraph, a master clock, or a sec¬ 
ondary clock. 

Electrically driven calculagraph and clock 
systems—a complete installation. 
Mechanical or pneumatic tube ticket dis¬ 
tributing system— a complete installa¬ 
tion. 

Each complete tool or portable test set 
the original cost of which was charged to 
the telephone plant account, such as a 
plug remover and attacher, cam aligning 
fixture, multiple bank resetting gage, 
or shaft straightening tool, a relay ad¬ 
justing set, line-finder set, or wagon- 
type set. 

Each complete item of furniture or other 
miscellaneous equipment, the original 
cost of which was charged to the tele¬ 
phone plant account, such as a desk or 
table equipped with central office equip¬ 
ment, an operator’s chair, a complete 
switchboard platform, an operator’s tele¬ 
phone set cabinet, a rotary file or di¬ 
rectory cabinet, a ticket cabinet or rack, 
a tarpaulin with or without cabinet, a 
portable service-observing cabinet, or a 
holding-time recorder. 

Loud speaker equipment—a complete in¬ 
stallation. 

Aisle-lighting equipment—a complete in¬ 
stallation on one floor. 

Rolling ladders—a complete installation 
for one side of one frame or rack. 
Message and traffic register cabinets—a 
cabinet complete with equipment. 
Teletypewriter sets—The disposition units 
maintained by each company for account 
231 in accordance with the provisions of 
that account. 

Panel dial system equipment: 

A complete equipment frame such as line- 
finder frame, line-switch frame, selector 
frame, link frame, routine test frame, 
decoder frame, sender frame, or floor 
alarm board. 

Pulse-machine equipment—a complete 
pulse machine. 

Pulse-machine control apparatus—a com¬ 
plete installation controlling a set of 
pulse machines. 

Step-by-step dial system equipment—a com¬ 
plete equipment frame, such as a line- 
finder frame, line-switch frame, selector 
frame, connector frame, or repeater frame. 
Key-indicator equipment or key-pulsing 
equipment—a complete equipment frame, 
such as a link or sender frame. 

Note: When work of the following charac¬ 
ter is performed as a special job in a central 
office or at a multiple or dial private branch 
exchange for the purpose of improving or 
changing the type of equipment, the material 
installed and retired and the labor and inci¬ 
dental costs involved shall be handled 
through the telephone plant and deprecia¬ 
tion reserve accounts: 

(1) Conversions of one or more switch¬ 
board postions, or dial-system frames, from 
one type to another, such as from subscrib¬ 
ers’ to toll, subscribers’ to rural, inward 
toll to combined line and recording, manual 
B to call indicator B, or from panel B switch¬ 
board incoming frame to interoffice incoming 
frame. 

(2) Conversions of circuits from one type 
to another, such as conversions of cord cir¬ 
cuits from two-party ringing to four-party 
selective ringing, semi-selective ringing to 
selective ringing, or from manual recall to 
flashing recall, and conversions of panel- 
sender circuits from noncoin to coin and 
from two digit to three digit. 

(3) Replacements of items of one type 
with items of a different type for such rea¬ 
sons as improving signaling or transmission 
characteristics, changing operating methods 
or increasing capacity of the office, e.g.: 

(a) Replacements of all the relays or re¬ 
peating coils of one type in a central office 


with relays or coils of an improved type for 
the purpose of improving the signaling or 
transmission characteristics. 

(b) Replacements of items of equipment 
in dial offices because of a change in the 
method of operation to multiple registra¬ 
tion. 

(c) Replacements of items of power 
equipment because of a change in power 
purchased from direct current to alternating 
current. 

(d) Modifications of the trunk and cord 
circuits of multiple manual private branch 
exchange boards necessitated by a cut-over 
of a central office district to dial operation. 

(e) Replacements of protectors of one 
size with protectors of a smaller size on a 
main distributing frame so that more pro¬ 
tectors may be installed in the same space. 

(f) Replacements of 20 pair terminal 
strips on a main distributing frame with 50 
pair strips to increase the capacity of the 
frame. 

(g) Replacement of Jack strips having 10 
Jacks per strip with strips having 20 jacks 
per strip to increase the capacity of a 
switchboard. 

(h) Replacement of keys of one type with 
keys of a different type to permit more keys 
to be placed in the same position. 

231 Station Apparatus 

None, but each company shall maintain its 
own list of station apparatus disposition 
units for account 231 in accordance with 
the provisions of that account. 

232 Station Connections 
(See §§ 31.2-25, 31.232, and 31.605.) 

234 Large Private Branch Exchanges 

Units specified under subsection 221 Cen¬ 
tra Z office equipment of this section. 

241 Pole Lines 

A pole (i.e., line pole, brace pole, guy stub, or 
pole forming part of A or H fixture), a pole 
stub, or a pole butt, with or without as¬ 
sociated anchors, guys, steps, etc. 

A crossarm (i.e., a wooden crossarm, guard 
arm, or cable crossarm, including extension 
arms), with or without associated braces 
and other hardware. 

A special fixture (i.e., a bridge fixture, a tower 
or other special river-crossing or long-span 
fixture), with or without associated an¬ 
chors, guys, etc. 

242:1 Aerial Cable; 242:2 Underground 
Cable; 242:3 Buried Cable; 242:4 Sub¬ 
marine Cable 

Two continuous spans or more of cable, with 
or without associated suspension strand, 
clamps, rings, etc. (The term “span” shall 
include a length of cable from a Y splice 
not located at a pole to a pole or building.) 
A section or run of cable, with or without 
associated elements and parts, as fol¬ 
lows: 

(1) Between a manhole, handhole, or serv¬ 
ice box and a pole, building, fence, wall, 
or*the junction with house cable. 

(2) Between manholes, handholes, or 
service boxes; or between an office cable 
vault and an office manhole. 

(3) Between a cable vault or an office man¬ 
hole and the junction with the main 
frame terminating cables. 

(4) A section of buried cable 300 feet or 
more in length, or a section of buried 
cable between manholes, splicing boxes, 
or pedestals. 

(5) All of a continuous run of one size 
of house cable. (“All of a continuous 
run of one size” means a section between 
splices other than straight splices.) 

(6) All of a continuous run of one size of 
block cable, i.e., cable attached to build¬ 
ings, walls, or fences. (“All of a con¬ 
tinuous run of one size” means a section 
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between splices other than straight 
splices.) 

(7) All of a submarine cable for one cross¬ 
ing; or a section of submarine cable 300 
feet or more in length. 

(8) A section of underground dip cable be¬ 
tween poles and/or buildings, or the ap¬ 
propriate units listed above. 

Any length of cable which is a continuation 
of a unit of cable and is replaced with such 
unit. 

Any length of cable connected with but not 
a part of a terminal, or a case of equip¬ 
ment such as loading coils when replaced 
with the terminal or case of equipment. 
Main frame terminating cables (generally 
silk and cotton insulated)—all the cables 
including forms used for terminating one 
outside cable. 

A complete cable terminal, protected or un¬ 
protected, with or without associated bal¬ 
cony, pole seat, pedestal, etc. 

A pressure contactor terminal, with or with¬ 
out contactor. 

A house cable terminating frame. 

A submarine cable hut or house. 

A submarine cable anchorage. 

A submarine cable terminating frame. 

A fuse pot. 

A case of equipment such as loading coils, 
building-out condensers, carrier line fil¬ 
ters, or auto-transformers. 

243 Aerial Wire 

Five continuous spans or more of one wire, 
with or without associated insulators, 
transposition brackets, etc. 

A case of equipment such as loading coils, 
building-out condensers, carrier line fil¬ 
ters, or auto-transformers. 

An antenna, complete with or without sup¬ 
ports. 

244 Underground Conduit 
A section of conduit: 

(1) Between two manholes, handholes, or 
service boxes. 

(2) Between a manhole, handhole, or 
service box and a pole or building. 

(3) Between a central office cable vault 
and an office manhole. 

(4) Underground dips—between two poles; 
between a pole and a building; be¬ 
tween two buildings; or units (1) and 

(2) above. 

A manhole, handhole, or service box. 

Note: When a manhole is reconstructed, 
i.e., enlarged or changed in design, the in¬ 
vestment representing portions of the man¬ 
hole removed, whether or not replaced, 
should be written off to the depreciation re¬ 
serve account. 

261 Furniture and Office Equipment 

Each complete item of furniture or equip¬ 
ment, the original cost of which was 
charged to the telephone plant account, 
such as a desk, chair, table, piano, daven¬ 
port, typewriter, computing machine; a 
section of bookcase, filing cabinet, shelv¬ 
ing, bins, or counter; a rug, a carpet, or 
other floor covering for one room. 

264 Vehicles and Other Work 
Equipment 

Each complete item of equipment, the 
original cost of which was charged to the 
telephone plant account, such as a pas¬ 
senger automobile or truck, with or with¬ 
out body; a tractor; a pole jack, splicer’s 
tent or extension ladder; a pole derrick, 
power winch, earth boring machine, or 
trailer; a portable test set; a wire meas¬ 
uring machine. 

n. Part 33—Uniform System of Ac¬ 
counts for Class C Telephone Companies, 
is amended as follows: Section 33.81 is 
revised to read as follows: 


List of Units of Property 
§ 33.81 Units of property. 

The following list of units of prop¬ 
erty shall be used in connection with 
the accounting provided in § 33.35, ex¬ 
cept that any company may use smaller 
units which are subdivisions of the units 
listed provided its practice in this re¬ 
spect is consistent. Any company elect¬ 
ing to exercise its option of using smaller 
units shall notify the Commission 30 
days before commencing such use or 
any change therein. The Commission 
shall also be notified 30 days before any 
discontinuance of the use of units 
smaller than those listed. Additions to 
or revisions of this list will be issued, 
when necessary, by the Commission, to 
which any applications for such addi¬ 
tions or revisions shall be presented by 
the Company. 

Buildings (Account 1012) 

A complete building. 

An entire roof with or without supporting 
members. A building of irregular shape 
having more than one roof level may have 
several isolated roofs, each of which shall 
be considered an entire roof. In the case 
of buildings to which lateral extensions 
have been made, even though having but 
one roof level, that part of the roof cover¬ 
ing an entire section built at one time 
shall be considered an entire roof. 

A complete fire escape. 

A complete metal window (i.e., box, frame, 
and sash). 

A boiler, furnace, hot-water heater, or auto¬ 
matic stoker. 

A coal- or ash-conveying system. 

An elevator complete with operating mech¬ 
anism. 

A gas-burner system. 

A house-lighting or power board. 

An oil-burner system. 

An oil tank. 

The floor covering for one room. 

A motor, generator, engine, turbine, pump, 
compressor, ventilating fan, air washer, 
elevator drum, or similar item of equip¬ 
ment, with or without associated wiring, 
control equipment, etc. 

Note : In addition to the units of property 
prescribed in this section for account 1012, 
material (i.e., portions of buildings, equip¬ 
ment, fixtures, etc.) installed and retired, 
and the labor and incidental costs involved 
in connection with work of the following 
character, shall be handled through the tele¬ 
phone plant and depreciation reserve ac¬ 
counts : 

(1) Changes in the type of operation of 
elevator systems, e.g., a change from manual 
to signal control of cars, from manual to 
power operation of doors, from low speed to 
high speed, from direct to alternating cur¬ 
rent, from hydraulic to electric operation, 
from one type of signaling or dispatching 
system to another. 

(2) Relocations of toilet rooms, battery 
rooms, kitchens, terminal rooms, machine 
rooms, transformer vaults, etc. 

(3) Structural changes such as: 

(a) Reinforcements of floors, roofs, bear¬ 
ing walls, footings, and foundations. 

(b) Additions or relocations of elevator 
shafts, stairways, fire exits, and vaults, but 
excluding switchboard cable holes and slots. 

(c) Building alterations required for fire 
protection and other safety measures. 

(4) Changes in the type of electric cur¬ 
rent supply, or of ventilating, air condition¬ 
ing, or similar systems. 

<5) Building enlargements. 

(.6) Replacements of the following char¬ 
acter: 


(a) Replacements of plumbing or heat¬ 
ing pipes (with or without associated valves) 
except when necessitated by minor repairs or 
minor relocations of fixtures. 

(b) Replacements of all or substantially 
all of the lighting fixtures (with or without 
associated wiring and conduit) in one oper¬ 
ating or equipment room or, in the case of 
office space, on one floor of a building. 

(c) General replacements (throughout a 
building or throughout an entire portion 
erected at one time) of items such as supply, 
return, or air valves in heating systems; hot 
or cold water valves or faucets; and plumb¬ 
ing, heating, or drainage traps. 

Central Office Equipment (Account 1021) 

Switchboards, desks, and testboards: 

Switchboards (i.e., local, toll, dial system 
“A,” cordless “B,” call distributing “B,” 
observing, teletypewriter, etc.)—a com¬ 
plete section or lower unit. 

Desks (i.e., operating, observing, testing, 
etc.)—a complete section. 

Testboards, or test and control boards 
(board type)—a complete section. 
Testboards, or test and control boards 
(rack type) : 

All the equipment in one bay. 

A complete upper unit. 

A complete lower unit. 

A complete installation of rack frame¬ 
work for one board. 

Test panels—a complete panel. 

Test cabinets—a cabinet complete with 
equipment. 

Distributing frames: 

Main distributing frames (including wall 
type)—a complete installation for one 
central office (in multiunit offices, for 
one operating unit). 

Intermediate distributing frames—a com¬ 
plete installation for one central office 
(in multiunit offices, for one operating 
unit). 

Mezzanine balconies—a complete installa¬ 
tion for one frame. 

Racks: 

Relay rack equipment: 

A panel or unit complete with equip¬ 
ment. 

All the equipment in one bay, exclusive 
of any panels or units. 

Coil rack equipment—all the equipment on 
one shelf. 

Message and- traffic register rack equip¬ 
ment—all the equipment in one bay. 

Iron framework—a complete line of rack 
with or without enclosing cabinet or 
case. 

Cable: 

All of the cables in one run used for the 
same purpose, such as between: 

(1) Main frame and intermediate frame 
for subscribers’ lines. 

(2) Main frame and intermediate frame 
for outgoing trunk multiple. 

(3) Intermediate frame and connector 
frame or final frame for subscribers’ 
lines. 

(4) Intermediate frame and answering 
Jacks. 

(5) Intermediate frame and switchboard 
for outgoing trunk multiple jacks. 

(6) Intermediate frame and switchboard 
for subscribers’ multiple Jacks. 

Iron framework—a complete installation of 
rack for one cable run. 

Power equipment: 

Frame or rack mounted equipment: 

A panel or shelf complete with equip¬ 
ment, such as fuses, meters, control 
equipment, etc. 

Iron framework—a complete line of 
frame or rack for one fuse board, one 
power switchboard, etc. 

A generator, motor, motor generator set, 
gas engine, rectifier, ringing machine, 
harmonic converter, pole changer, inter¬ 
rupter, power filter, or choke coil. 
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Storage batteries: 

A complete battery with or without rack, 
cabinet, or counter electric motive 
force cells. 

All positive or all negative plates in an 
entire battery (i.e., in all cells of a 
24-volt battery, in all cells of a Mors© 
battery, etc.). 

All tanks or all jars of an entire battery. 
A complete battery rack or cabinet, stor¬ 
age or dry. 

A complete group of bus bars, cable, or 
wiring (with or without conduit) such 
as between battery and fuse panel, or 
between power switchboard and ma¬ 
chines. 

Telephone repeater equipment (including 
testing equipment) : 

A complete floor mounted rack type set. 
Relay rack mounted equipment : 

A panel or unit complete with equip¬ 
ment. 

All the equipment in one bay, exclusive 
of any panels or units. 

Coil rack mounted equipment—all the 
equipment on one shelf. 

Iron framework—a complete line of rack. 
Carrier equipment (telephone, telegraph, re¬ 
peater, and testing equipment): 

A complete floor mounted rack type set. 
Relay rack mounted equipment: 

A panel or unit complete with equip¬ 
ment. 

All the equipment in one bay, exclusive 
of any panels or units. 

A line Alter. 

A complete test table. 

Iron framework—a complete line of rack. 
Telegraph equipment (printer and manual): 
Telegraph testboards—a complete section 
or bay. 

Duplex, single-line telegraph, and polar 
repeaters—a table or bay complete with 
equipment. 

Metallic telegraph repeaters: 

A complete floor mounted rack type set. 

A panel or unit complete with equip¬ 
ment. 

Voice frequency carrier equipment—a 
panel or unit complete with equipment. 
Voice frequency carrier battery supply ap¬ 
paratus: 

A complete bay of equipment. 

A complete test table. 

Iron framework—a complete line of rack. 
Telephotograph equipment: 

Table-mounted sending or receiving equip¬ 
ment: 

A table complete wtih equipment. 

A complete optical system. 

A complete mechanical system. 

A complete fork box. 

A complete amplifier-modulator box. 
Rack-mounted sending or receiving equip¬ 
ment: 

A panel complete with equipment. 

All the equipment in one bay. 

Iron framework—a complete line of rack. 
Power equipment: 

A complete power board. 

A complete storage battery. 

Photographic equipment: 

A copying camera or a copying, enlarging, 
and reducing camera, each with or 
or without associated stands, illumi¬ 
nators, and copy boards. 

A print machine. 

A drying cabinet. 

A developing, fixing, and washing tank. 
Radio equipment: 

A complete transmitter. 

A complete receiving set. 

Miscellaneous equipment: 

A calculagraph, a master clock, or a sec¬ 
ondary clock. 

Electrically driven calculagraph and clock 
systems—a complete installation. 
Mechanical or pneumatic tube ticket dis¬ 
tributing system— a complete installa¬ 
tion. 


Each complete tool or portable test set the 
original cost of which was charged to 
the telephone plant account, such as a 
plug remover and attacher, cam align¬ 
ing fixture, multiple bank resetting gage, 
or shaft-straightening tool, a relay ad¬ 
justing set, line finder set, or wagon 
type set. 

Each complete item of furniture or other 
miscellaneous equipment the original 
cost of which was charged to the tele¬ 
phone plant account, such as a desk 
or table equipped with central office 
equipment, an operator’s chair, a com¬ 
plete switchboard platform, an oper¬ 
ator’s telephone set cabinet, a rotary file 
or directory cabinet, a ticker cabinet or 
rack, a tarpaulin with or without cabi¬ 
net, a portable service-observing cabinet, 
or a holding-time recorder. 

Loud speaker equipment—a complete in¬ 
stallation. 

Aisle-lighting equipment—a complete in¬ 
stallation on one floor. 

Rolling ladders—a complete installation 
for one side of one frame or rack. 
Message and traffic register cabinets—a 
cabinet complete with equipment. 
Teletypewriter sets—units specified under 
the caption “Station equipment. (Ac¬ 
count 1031.) ** 

Panel dial system equipment: 

A complete equipment frame such as line- 
finder frame, line-switch frame, selector 
frame, link frame, routing test frame, 
decoder frame, sender frame, or floor 
alarm board. 

Pulse-machine equipment—a complete 
pulse machine. 

Pulse-machine control apparatus—a com¬ 
plete installation controlling a set of 
pulse machines. 

Step-by-step dial system equipment—a com¬ 
plete equipment frame, such as a line- 
finder frame, line-switch frame, selector 
frame, connector frame, or repeater frame. 
Key-indicator equipment or key-pulsing 
equipment—a complete equipment frame, 
such as a link or sender frame. 

Note: When work of the following charac¬ 
ter is performed as a special job in a central 
office or at a multiple or dial private branch 
exchange for the purpose of improving or 
changing the type of the equipment, the 
material installed and retired and the labor 
and incidental costs involved shall be han¬ 
dled through the telephone plant and depre¬ 
ciation reserve accounts: 

(1) Conversions of one or more switch¬ 
board positions, or dial-system frames, from 
one type to another, such as from sub¬ 
scribers’ to toll, subscribers’ to rural, inward 
toll to combined line and recording, manual 
B to call indicator B, or from panel B switch¬ 
board incoming frame to interoffice incoming 
frame. 

(2) Conversions of circuits from one type 
to another, such as conversions of cord cir¬ 
cuits from two-party ringing to four-party 
selective ringing, semiselective ringing to 
selective ringing, or from manual recall to 
flashing recall, and conversions of panel- 
sender circuits from noncoin to coin and 
from two digit to three digit. 

(3) Replacements of items of one type 
with items of a different type for such 
reasons as improving signaling or transmis¬ 
sion characteristics, changing operating 
methods or increasing capacity of the office, 
e.g.: 

(a) Replacements of all the relays or re¬ 
peating coils of one type in a central office 
with relays or coils of an improved type for 
the purpose of improving the signaling or 
transmission characteristics. 

(b) Replacements of items of equipment 
in dial offices because of a change in the 
method of operation to multiple registration. 

(c) Replacements of items of power equip¬ 
ment because of a change in power pur¬ 


chased from direct current to alternating 
current. 

(d) Modifications of the trunk and cord 
circuits of multiple manual private-branch- 
exchange boards necessitated by a cutover 
of a central office district to dial operation. 

(e) Replacements of protectors of one size 
with protectors of a smaller size on a main 
distributing frame so that more protectors 
may be installed in the same space. 

(f) Replacements of 20 pair terminal 
strips on a main distributing frame with 50 
pair strips to increase the capacity of the 
frame. 

(g) Replacement of jack strips having 10 
jacks per strip with strips having 20 jacks 
per strip to increase the capacity of a switch¬ 
board. 

(h) Replacement of keys of one type with 
keys of a different type to permit more keys 
to be placed in the same position. 

Station Equipment (Account 1031) 

Station apparatus—telephone: 

A complete station. 

A desk stand, with or without transmitter, 
receiver, or dial. 

A hand set (i.e., transmitter, receiver, and 
handle). 

A hand set mounting, with or without dial. 

A wall set, with or without transmitter, re¬ 
ceiver, or dial. 

A bell box or other subscriber set, such as 
extension bell, signal horn, etc. 

A coin collector, with or without transmit¬ 
ter, receiver, or dial. 

A complete apparatus cabinet. 

A complete key cabinet or key box. 

An intercommunicating system key. 

Note: The original cost less salvage of the 
following items of station apparatus not 
designated units of property shall be charged 
to the depreciation reserve account when 
lost, destroyed. Junked, or otherwise disposed 
of: 

A hand-set handle. 

A transmitter. 

A receiver. 

A dial. 

A dial mounting. 

A switching key (individually mounted 
type). 

Station apparatus—teletypewriter: 

A complete station. 

A printer or teletypewriter. 

A printer or teletypewriter table or stand. 

A base (printer or reperforator). 

A cover (printer or reperforator). 

A printer unit or typing unit. 

A keyboard unit. 

A distributor unit. 

A transmitter unit. 

A perforator unit. 

A reperforator unit. 

A relay box with equipment. 

A motor or motor unit (excluding the mo¬ 
tor of a motor generator set). 

A motor generator set. 

A rectifier unit. 

A loop switchboard. 

A station signaling set. 

Station apparatus—manual telegraph: 

A complete station. 

A loop switchboard. 

Station apparatus—program-supply and 

public-address: 

A microphone transmitter. 

A microphone transmitter mounting. 

An amplifier. 

A loud-speaking receiver. 

A horn. 

An observer’s telephone set. 

A complete dynamotor, motor generator, 
rectifier, or storage battery. 

A complete control cabinet, resistor cabi¬ 
net, or junction box. 

A battery cabinet. 

Rack mounted equipment: 

Xll the equipment in one bay. 

A panel complete with equipment. 

Iron framework—a complete line of rack. 
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Portable equipment—a complete item of 
portable equipment, with or without the 
carrying case (e.g., an amplifier, a trans¬ 
mitter mixing panel, an oscillator, or an 
equalizer). 

Radio receiving sets and equipment asso¬ 
ciated therewith—a complete installa¬ 
tion. 

Private branch exchanges: 

A complete cordless or nonmultiple switch¬ 
board, with or without local storage bat¬ 
teries or cables classified as PBX equip¬ 
ment. 

An apparatus cabinet as used with certain 
nonmultiple boards. 

A complete section of an order-receiving 
table. 

An order turret (not including the turrets 
forming part of an order-receiving 
table). 

An attendant’s cabinet complete with 
equipment. 

A code sending set or code call unit. 

A complete teletype switchboard. 

An operator’s chair. 

Multiple private-branch-exchange equip¬ 
ment and private dial-system equip¬ 
ment—units specified under the caption 
“Central office equipment (account 
1021 ).” 

An equipment cabinet complete with bat¬ 
teries and switching equipment mounted 
therein, as generally used with a dial- 
system installation of small capacity. 

Local storage battery plants of the type 
used to serve several nonmultiple boards 
or of the type used with certain small 
multiple PBX installations—an entire 
battery with or without cabinet or con¬ 
trol apparatus. 

Local automatic power plants of the type 
used to serve a small dial or a small 
multiple PBX: 

A control cabinet, with or without charg¬ 
ing or ringing equipment. 

An entire battery, with or without cab¬ 
inet or counter E.M.F. cells. 

Booths and special fittings: 

A booth compartment, with or without 
special fittings or associated furniture 
and fixtures such as chairs, directory 
racks, directory tables, and counters. 

An attendant’s desk including equipment 
or a switchboard. 

Station Wiring (Account 1032) 

(See § 33.35(b).) 

Poles, Conduit, Cable, and Wire (Account 
1045) 

Poles: 

A pole (i.e., line pole, brace pole, guy stub, 
or pole forming part of A or H fixture), 
a pole stub, or a pole butt, with or with¬ 
out associated anchors, guys, steps, etc. 

A crossarm (i.e., wooden crossarm, guard 
arm, or cable crossarm, including ex¬ 
tension arms), with or without associ¬ 
ated braces and other hardware. 
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A special fixture (i.e., a bridge fixture, a 
tower or other special river-crossing or 
long-span fixture), with or without 
associated anchors, guys, etc. 
Underground conduit: 

A section of conduit: 

(1) Between two manholes, handholes, 
or service boxes. 

(2) Between a manhole, handhole, or 
service box and a pole or building. 

(3) Between a central office cable vault 
and an office manhole. 

(4) Underground dips—between two 
poles; between a pole and a building; 
between two buildings; or units (1) 
and (2) above. 

A manhole, handhole, or service box. 

Note: When a manhole is reconstructed, 
i.e., enlarged or changed in design, the in¬ 
vestment representing portions of the man¬ 
hole removed, whether or not replaced, 
should be written off to the depreciation 
reserve account. 

Cable: 

Two continuous spans or more of cable, 
with or without associated suspension 
strand, clamps, rings, etc. (The term 
“span” shall include a length of cable 
from a Y splice not located at a pole to 
a pole or building.) 

A section or run of cable, with or without 
associated elements and parts, as 
follows: 

(1) Between a manhole, handhole, or 
service box and a pole, building, fence, 
wall, or the junction with house cable. 

(2) Between manholes, handholes, or 
service boxes; or between an office ca¬ 
ble vault and an office manhole. 

(3) Between a cable vault or an office 
manhole and the junction with the 
main-frame-terminating cables. 

(4) A section of buried cable 300 feet 
or more in length, or a section of 
buried cable between manholes, 
splicing boxes, or pedestals. 

(5) All of a continuous run of one size 
of house cable. (“All of a continuous 

' run of one size” means a section be- 
teween splices other than straight 
splices.) 

(6) All of a continuous rim. of one size 
of block cable, i.e., cable attached to 
buildings, walls, or fences. (“All of 
a continuous run of one size” means a 
section between splices other than 
straight splices.) 

(7) All of a submarine cable for one 
crossing; or a section of submarine 
cable 300 feet or more in length. 

(8) A section of underground dip cable 
between poles and/or buildings, or the 
appropriate units listed above. 

Any length of cable which is a continua¬ 
tion of a unit of cable and is replaced 
with such unit. 
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Any length of cable connected with but 
not a part of a terminal, or a case of 
equipment such as loading coils when 
replaced with the terminal or case of 
equipment. 

Main-frame-terminating cables (generally 
silk and cotton insulated)—all the ca¬ 
bles including forms used for terminat¬ 
ing one outside cable. 

A complete cable terminal, protected or 
unprotected, with or without associated 
balcony, pole seat, pedestal, etc. 

A pressure contactor-terminal, with or 
without contractor. 

A house cable terminating frame. 

A submarine cable hut or houses 
A submarine cable anchorage. 

A submarine cable terminating frame. 

A fuse pot. 

A case of equipment such as loading coils, 
building-out condensers, carrier-line fil¬ 
ters, or auto-transformers. 

Aerial Wire: 

Five continuous spans or more of one wire, 
with or without associated insulators, 
transposition brackets, etc. 

A case of equipment such as loading coils, 
building-out condensers, carrier-line fil¬ 
ters, or auto-transformers. 

An antenna, complete with or without 
supports. 

Other Radiotelephone Plant (Account 
1050) 

Units appropriate to the nature and char¬ 
acter of the radiotelephone plant involved 
shall be prepared and submitted to the 
Commission together with sufficient de¬ 
scriptive and other data to support an 
application for the addition of such units 
to this list of units. 

Furniture and Office Equipment (Account 
1061) 

Each complete item of furniture or equip¬ 
ment, the original cost of which was 
charged to the telephone plant account, 
such as a desk, chair, table, piano, daven¬ 
port, typewriter, computing machine; a 
section of bookcase, filing cabinet, shelv¬ 
ing, bins, or counter; a rug, a carpet, or 
other floor covering for one room. 

Vehicles and Other Work Equipment 
(Account 1064) 

Each complete item of equipment, the orig¬ 
inal cost of which was charged to the 
telephone plant account, such as a pas¬ 
senger automobile or truck with or with¬ 
out body; a tractor; a pole jack, splicer’s 
tent or extension ladder; a pole derrick, 
power winch, earth-boring machine, or 
trailer; a portable test set; a wire-measur¬ 
ing machine. 

[F.R. Doc. 60-8435; Filed, Sept. 12, 1960; 

8:46 a.m.] 
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DEPARTMENT OF THE TREASURY 

Internal Revenue Service 

[ 26 CFR (1954) Part 48 1 

IMPORTERS OF CERTAIN TAXABLE 
ARTICLES 

Bond Requirement 

Notice is hereby given, pursuant to the 
Administrative Procedure Act, approved 
June 11, 1946, that the regulations set 
forth in tentative form below are pro¬ 
posed to be prescribed by the Commis¬ 
sioner of Internal Revenue, with the ap¬ 
proval of the Secretary of the Treasury 
or his delegate. Prior to final adoption 
of such regulations, consideration will be 
given to any comments or suggestions 
pertaining thereto which are submitted 
in writing, in duplicate, to the Commis¬ 
sioner of Internal Revenue, Attention: 
T:P, Washington 25, D.C., within the pe¬ 
riod of 30 days from the date of publica¬ 
tion of this notice in the Federal Reg¬ 
ister. Any person submitting written 
comments or suggestions who desires an 
opportunity to comment orally at a pub¬ 
lic hearing on these proposed regulations 
should submit his request, in writing, to 
the Commissioner within the 30-day pe¬ 
riod. In such a case, a public hearing 
will be held and notice of the time, place, 
and date will be published in a subse¬ 
quent issue of the Federal Register. 
The proposed regulations are to be issued 
under the authority contained in section 
623 of the Tariff Act of 1930 (46 Stat. 
759; 19 U.S.C. 1623) and section 7805 of 
the Internal Revenue Code of 1954 (68A 
Stat. 917; 26 U.S.C. 7805). 

[seal] Dana Latham, 

Commissioner of Internal Revenue . 

The following regulations requiring 
bond of importers of automobiles, trucks, 
buses, etc., taxable under section 4061(a) 
of the Internal Revenue Code of 1954, 
relating to the manufacturers excise tax 
imposed on the sale of such articles, are 
hereby prescribed. The regulations are 
applicable with respect to such articles 
imported into the United States on or 
after the first day of the first calendar 
quarter which begins more than 60 days 
after the date on which this Treasury 
decision is published in the Federal 
Register. 

Automotive and Related Items 

MOTOR VEHICLES 

Sec. 

48.4061(a) Statutory provisions; imposi¬ 
tion of tax; automobiles. 

48.4061 (a)-1 [Reserved] 

48.4061(a)-2 Bonding of importers. 

Automotive and Related Items 

MOTOR VEHICLES 

§ 48.4061(a) Statutory provisions; im¬ 
position of tax; automobiles. 

Sec. 4061. Imposition of tax —(a) Auto¬ 
mobiles. There is hereby imposed upon the 
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following articles (including in each case 
parts or accessories therefor sold on or in 
connection therewith or with the sale there¬ 
of) sold by the manufacturer, producer, or 
importer a tax equivalent to the specified 
percent of the price for which so sold: 

(1) Articles taxable at 10 percent, except 
that on and after July 1, 1972, the rate shall 
be 5 percent— 

Automobile truck chassis. 

Automobile truck bodies. 

Automobile bus chassis. 

Automobile bus bodies. 

Truck and bus trailer and semitrailer 
chassis. 

Truck and bus trailer and semitrailer 
bodies. 

Tractors of the kind chiefly used for high¬ 
way transportation in combination with a 
trailer or semitrailer. 

A sale of an automobile truck, bus, truck 
or bus trailer or semitrailer shall, for the 
purposes of this paragraph, be considered to 
be a sale of the chassis and of the body. 

(2) Articles taxable at 10 percent except 
that on and after July 1, 1961, the rate shall 
be 7 percent— 

Automobile chassis and bodies other than 
those taxable under paragraph (1). 

Chassis and bodies for trailers and semi¬ 
trailers (other than house trailers) suitable 
for use in connection with passenger auto¬ 
mobiles. 

A sale of an automobile, trailer, or semi¬ 
trailer shall, for the purposes of this para¬ 
graph, be considered to be a sale of the 
chassis and of the body. 

Sec. 4061(a) as amended and in effect Jan. 
1, 1959, and as further amended by sec. 
3(a)(1), Tax Rate Extension Act 1959 (73 
Stat. 157) and sec. 202(a)(1), Public Debt 
and Tax Rate Extension Act 1960 (74 Stat 
290)] 

§ 48.4061 (a)—1 [Reserved] 

§ 48.4061(a)—2 Bonding of importers. 

(a) Authority for requiring bond. 
Section 623 of the Tariff Act of 1930, as 
amended (19 U.S.C. 1623), provides as 
follows: 

Sec. 623. Bonds and other security, (a) 
In any case in which bond or other security 
is not specifically required by law, the Secre¬ 
tary of the Treasury may by regulation or 
specific instruction require, or authorize col¬ 
lectors of customs to require, such bonds 
or other security as he, or they, may deem 
necessary for the protection of the revenue 
or to assure compliance with any provision 
of law, regulation, or instruction which the 
Secretary of the Treasury or the Customs 
Service may be authorized to enforce. 

(b) Whenever a bond is required or au¬ 
thorized by a law, regulation, or instruction 
which the Secretary of the Treasury or the 
Customs Service is authorized to enforce, 
the Secretary of the Treasury may— 

(1) Except as otherwise specifically pro¬ 
vided by law, prescribe the conditions and 
form of such bond, and fix the amount of 
penalty thereof, whether for the payment 
of liquidated damages or of a penal sum: 
Provided, That when a consolidated bond 
authorized by paragraph 4 of this subsec¬ 
tion is taken, the Secretary of the Treasury 
may fix the penalty of such bond without 
regard to any other provision of law, regu¬ 
lation, or instruction. 

(2) Provide for the approval of the sure¬ 
ties on such bond, without regard to any 
general provision of law. 


(3) Authorize the execution of a term 
bond the conditions of which shall extend 
to and cover similar cases of importations 
over such period of time, not to exceed one 
year, or such longer period as he may fix 
when in his opinion special circumstances 
existing in a particular instance require 
such longer period. 

(4) Authorize, to the extent that he may 
deem necessary, the taking of a consolidated 
bond (single entry or term), in lieu of 
separate bonds to assure compliance with 
two or more provisions of law, regulations, 
or instructions which the Secretary of the 
Treasury or the Customs Service is author¬ 
ized to enforce. A consolidated bond taken 
pursuant to the authority contained in this 
subsection shall have the same force and 
effect in respect of every provision of law, 
regulation, or instruction for the purposes 
for which it is required as though separate 
bonds had been taken to assure compliance 
with each such provision. 

(c) The Secretary of the Treasury may 
authorize the cancellation of any bond pro¬ 
vided for in this section, or of any charge 
that may have been made against such bond, 
in the event of a breach of any condition of 
the bond, upon the payment of such lesser 
amount or penalty or upon such other terms 
and conditions as he may deem sufficient. 

(d) No condition in any bond taken to 
assure compliance with any law, regulation, 
or Instruction which the Secretary of the 
Treasury or the Customs Service is author¬ 
ized to enforce shall be held invalid on the 
ground that such condition is not specified 
in the law, regulation, or instruction au¬ 
thorizing or requiring the taking of such 
bond. 

(e) The Secretary of the Treasury is au¬ 
thorized to permit the deposit of money or 
obligations of the United States, in such 
amount and upon such conditions as he 
may by regulation prescribe, in lieu of 
sureties on any bond required or authorized 
by a law, regulation, or instruction which 
the Secretary of the Treasury or the Cus¬ 
toms Service is authorized to enforce. 

(b) Application for determination 
whether bond required —(1) Require¬ 
ment of application —(i) In general. 
Except as otherwise provided in sub- 
paragraph (2) of this paragraph, every 
importer of articles taxable under sec¬ 
tion 4061(a) shall make application for 
a determination whether the importer 
is required to give bond in accordance 
with the provisions of paragraph (c) of 
this section. Such application shall be 
submitted in writing to the district di¬ 
rector for the district in which the im¬ 
porter will file returns of any tax under 
section 4061(a) for which he may incur 
liability. 

(ii) Form of application. No form is 
prescribed for making the application 
required under subdivision (i) of this 
subparagraph, but such application shall 
include the following information: 

(a) The name of the person making 
the application and the address of his 
principal place of business, and, if the 
principal place of business of such per¬ 
son is outside the United States, the ad¬ 
dress of his principal place of business, 
office, or agency in the United States. 

(b) Information establishing that the 
person making the application is an 
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importer of articles taxable under sec¬ 
tion 4061(a). 

(c) The kind and approximate num¬ 
ber of automobiles, trucks, buses, etc., 
which the importer may be expected to 
import during an average calendar 
quarter and the approximate amount of 
tax under section 4061(a) for which the 
importer may be expected to incur lia¬ 
bility in respect of such articles. 

(d) Whether the importer has filed 
returns of tax under chapter 31 or 
chapter 32 within the 2-year period im¬ 
mediately preceding the date on which 
the application is filed, and, if so, the 
internal revenue district in which such 
returns were filed. 

( e ) Facts pertaining to the importer’s 
assets and liabilities which will aid the 
district director in determining whether 
a bond shall be required. 

(2) Exceptions. The provisions of 
subparagraph (1) of this paragraph shall 
have no application in any case where 
an article taxable under section 4061(a) 
is— 

(1) Incidentally imported by an indi¬ 
vidual for his personal use. 

(ii) Brought into the United States for 
export to a foreign country or possession 
of the United States. 

(iii) Admitted to the United States 
free of duty as an instrument of inter¬ 
national traffic. 

(iv) Admitted to the United States 
free of duty as a temporary importation 
under bond. 

(v) Returned to the United States 
after having been sold in the United 
States and exported. 

(c) Requirement of "bond —(1) In 
general. If the district director deter¬ 
mines that a bond is necessary in order 
to insure payment of the tax under sec¬ 
tion 4061(a), and to assure compliance 
with all provisions of the Code and regu¬ 
lations thereunder, with respect to ar¬ 
ticles imported by any importer required 
to make application for a determination 
under paragraph (b) of this section, such 
bond shall be given by such importer. 
Such bond shall be submitted, in dupli¬ 
cate, to the district director for the dis¬ 
trict in which the importer will file 
returns of any tax under section 4061(a) 
for which he may incur liability. 

(2) Form and execution of bond —(i) 
In general. The bond required under 
this paragraph shall be executed in ac¬ 
cordance with the form, instructions, and 
regulations applicable thereto, and with 
satisfactory surety. (For provisions as 
to what will be considered “satisfactory 
surety ”, see subparagraph (3) of this 
paragraph.) Such bond shall be con¬ 
ditioned that the principal shall not en¬ 
gage in any attempt, by himself or by 
collusion with others, to defraud the 
United States of any tax under section 
4061(a); that he shall render truly and 
completely all returns, statements, and 
other documents required of him by law 
or regulations in respect of such tax; 
that he shall timely pay all such tax for 
which he is liable; and in the case of any 
such tax in respect of an article released 
from customs custody by reason of such 
bond, that he shall pay such tax, whether 
the liability therefor is incurred by him 
or by some other person as the importer 
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of the articles covered by the bond, unless 
such other person makes payment of 
such tax on or before the due date. The 
bond shall be in an amount which the 
district director believes to be sufficient 
to protect the interests of the United 
States with respect to all articles taxable 
under section 4061(a) which are released 
from customs custody by reason of such 
bond, but in no event shall the bond be 
in an amount less than the approximate 
amount of tax under section 4061(a) for 
which the principal may be expected to 
incur liability during an average calendar 
quarter. Such bond shall be signed by 
the individual, if the principal is an indi¬ 
vidual; the president, vice president, or 
other principal officer, if the principal is 
a corporation; a responsible and duly 
authorized member or officer having 
knowledge of its affairs, if the principal 
is a partnership or other unincorporated 
organization; or the fiduciary, if the 
principal is a trust or estate. Form 2932 
is the form prescribed for use in giving 
such bond. Copies of such form may be 
obtained from any district director. 

(ii) Cancellation clause. The bond 
required under this paragraph may be 
accepted with a cancellation clause in¬ 
corporated therein. Such cancellation 
clause shall provide that: 

(a) Any surety on the bond may at 
any time give notice to the principal and 
the district director that he desires to be 
relieved of liability under said bond after 
a date named, which shall be at least 60 
days after the receipt of notice by the 
district director. 

(b) If the notice is not withdrawn in 
writing prior to the date named in the 
notice, the rights of the principal as sup¬ 
ported by said bond shall be terminated 
on such date (unless supported by an¬ 
other bond or bonds). The surety shall, 
however, remain liable with respect to 
any tax under section 4061 (a) (plus pen¬ 
alties and interest) the liability for 
which is incurred in respect of articles 
released from customs custody by reason 
of the bond. 

(c) Said notice may not be given by 
an agent of the surety, unless it is ac¬ 
companied by power of attorney duly ex¬ 
ecuted by the surety authorizing the 
agent to give such notice or by a verified 
statement that such power of attorney is 
on file with the Treasury Department. 

(iii) Changes in bond. After filing of 
the bond required under this paragraph, 
no change may be made in the terms 
thereof except with the consent of the 
surety or sureties and subject to the ap¬ 
proval of the district director. Any such 
change and the consent thereto of the 
surety or sureties shall be shown on 
Form 2933, copies of which may be ob¬ 
tained from any district director. Such 
form shall be executed and filed, in any 
case where a change is proposed in the 
terms of the bond, in the same manner 
as that prescribed with respect to the 
bond itself. 

(3) Satisfactory surety —(i) Approved 
surety company or bonds or notes of the 
United States . For purposes of sub- 
paragraph (2) of this paragraph, a bond 
shall be considered executed with satis¬ 
factory surety if: 


(a) It is executed by a surety company 
holding a certificate of authority from 
the Secretary as an acceptable surety on 
Federal bonds; or 

(b) It is secured by bonds or notes of 
the United States as provided in 6 U.S.C. 
15 (see 31 CFR Part 225). 

(ii) Other surety acceptable in discre¬ 
tion of district director. For purposes of 
subparagraph (2) of this paragraph, a 
bond may, in the discretion of the dis¬ 
trict director, be considered executed 
with satisfactory surety if, in lieu of be¬ 
ing executed or secured as provided in 
subdivision (i) of this subparagraph, it 
is— 

(a) Executed by a corporate surety 
(other than a surety company), provided 
such corporate surety establishes that it 
is within its corporate powers to act as 
surety for another corporation or an in¬ 
dividual ; 

(b) Executed by two or more individ¬ 
ual sureties, provided such individual 
sureties meet the conditions contained 
in subdivision (iii) of this subparagraph; 

(c) Secured by a mortgage on real or 
personal property; 

(d) Secured by a certified, cashier’s, 
or treasurer’s check drawn on any bank 
or trust company incorporated under the 
laws of the United States or any State, 
Territory, or possession of the United 
States, or by a United States postal, 
bank, express, or telegraph money order; 

(e) Secured by corporate bonds or 
stocks, or by bonds issued by a State or 
political subdivision thereof, of recog¬ 
nized stability; or 

(/) Secured by any other acceptable 
collateral. Collateral shall be deposited 
with the district director or, in his dis¬ 
cretion, with a responsible financial in¬ 
stitution acting as escrow agent. 

(iii) Conditions to be met by individ¬ 
ual sureties. If a bond is executed by 
two or more individual sureties, the fol¬ 
lowing conditions must be met by each 
individual surety: 

(a) He must reside within the State in 
which the principal place of business or 
legal residence of the primary obligor is 
located; 

(b) He must have property subject to 
execution of a current market value, 
above all encumbrances, equal to at least 
the penalty of the bond; 

(c) All real property which he offers 
as security must be located in the State 
in which the principal place of business 
or legal residence of the primary obligor 
is located; 

( d ) He must agree not to mortgage, 
or otherwise encumber, any property 
offered as security while the bond con¬ 
tinues in effect without first securing the 
permission of the district director; and 

(e) He must file with the bond, and 
annually thereafter so long as the bond 
continues in effect, an affidavit as to the 
adequacy of his security, executed on the 
appropriate form furnished by the dis¬ 
trict director. 

Partners may not act as sureties upon 
bonds of their partnership. Stockhold¬ 
ers of a corporate principal may be ac¬ 
cepted as sureties provided their quali¬ 
fications as such are independent of their 
holdings of the stock of the corporation. 
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(iv) Adequacy of surety. No surety 
or security shall be accepted if it does 
not adequately protect the interest of 
the United States. 

(4) New or additional bond. The dis¬ 
trict director may require a new or addi¬ 
tional bond under this section in any 
case where he deems it necessary or de¬ 
sirable in order to protect the interests 
of the United States. 

(d) Termination of requirement —(1) 
Application for relief from requirement. 
Any importer who has given bond as re¬ 
quired under paragraph (c) of this sec¬ 
tion may make application for relief 
from such requirement at any time after 
the last day of the first month following 
the close of the calendar quarter in 
which the bond was given. Any such ap¬ 
plication shall be submitted to the 
district director to whom the bond was 
furnished and shall set forth such facts 
as will be of assistance to the district 
director in determining whether the re¬ 
lief shall be granted. 

(2) Relief from requirement. In any 
case where the district director deter¬ 
mines that the bond required under 
paragraph (c) of this section to be 
given by an importer is no longer neces¬ 
sary to insure payment of any tax under 
section 4061(a) for which liability may 
be incurred by such importer, such im¬ 
porter shall no longer be required to give 
such bond. 

(e) Evidence required for release of 
imported articles from customs cus¬ 
tody —(1) In general. Each article tax¬ 
able under section 4061(a) which arrives 
in the United States from any foreign 
country or possession of the United 
States on or after the first day of the 
first calendar quarter beginning more 
than 60 days after the date of publica¬ 
tion of this Treasury decision in the 
Federal Register, and which is imported 
by any person required under paragraph 

(b) of this section to make application 
for a determination whether bond shall 
be given, shall not, if subject to customs 
examination and release, be released 
from customs custody until the evidence 
prescribed in subparagraph (2) (i) or 
(ii) of this paragraph has been furnished 
by such person to the collector of 
customs. 

(2) Form of evidence. The evidence 
required under subparagraph (1) of this 
paragraph shall be in the form of a state¬ 
ment, executed, signed, and dated by 
the district director. Such statement 
shall show the following: 

(i) Bond required. If the importer is 
required to give bond under this section, 
the statement shall show— 

(a) The total number of articles in 
respect of which the statement is given. 

(b) The model number of each such 
article. 

(c) The name and address of the im¬ 
porter of such articles. 

(d) If the articles are to be released 
from customs custody to a person other 
than the importer, the name and ad¬ 
dress of such other person. 

(e) That the importer has given a 
bond which the district director finds 
sufficient to protect the interests of the 
United States with respect to any tax 
under section 4061(a) for which liability 
may be incurred in respect of such 
articles. 


A statement under this subdivision shall 
be furnished to the importer by the dis¬ 
trict director, upon request of the im¬ 
porter, in every case where such importer 
furnishes the district director with in¬ 
formation which establishes to the satis¬ 
faction of the district director that the 
importer has given bond in an amount 
sufficient to protect the interests of the 
United States with respect to any tax 
under section 4061(a) which may be¬ 
come due in respect of the articles to 
which the request relates, and with such 
other information as is required under 
this subdivision to be shown in the state¬ 
ment. Such request, together with such 
information, shall be submitted by the 
importer immediately upon receipt by 
him of notice that articles taxable under 
section 4061 (a) have been exported to his 
order. A separate request shall be made 
in respect of each shipment. Each 
statement given under this subdivision 
shall be executed in duplicate. The 
original of such statement shall be fur¬ 
nished by the district director to the 
importer and the copy shall be retained 
by the district director. 

(ii) No bond required. If the importer 
is not required to give bond under this 
section, the statement shall show— 

(a) The name and address of the 
importer. 

(b) That bond under this section is 
not required of such importer. 

A statement under this subdivision shall 
be furnished to the importer by the dis¬ 
trict director on the date on which the 
district director determines that the im¬ 
porter is not required to give a bond 
under this section. Such statement shall 
be executed in triplicate. The original of 
such statement and one signed copy 
shall be furnished by the district direc¬ 
tor to the importer, and one copy shall 
be retained by the district director. Ad¬ 
ditional signed copies of such statement 
will be furnished by the district direc¬ 
tor to the importer upon request of the 
importer. However, once such state¬ 
ment, or a signed copy thereof, has been 
furnished by the importer to a collector 
of customs, the requirements imposed 
by subparagraph (1) of this paragraph 
are deemed to be satisfied in respect of 
all articles taxable under section 4061(a) 
which thereafter arrive in the United 
States for release to or for the importer 
in a port under the jurisdiction of such 
collector of customs, until such time, if 
any, as such collector of customs receives 
written notification from the district di¬ 
rector that such statement has been 
withdrawn. 

[F.R. Doc. 60-8454; Filed, Sept. 12, 1960; 

8:48 a.m.] 


DEPARTMENT OF AGRICULTURE 

Agricultural Marketing Service 
[ 7CFRPart 29 1 
FIRE-CURED TOBACCO 
Standard Grades 

•Correction 

In F.R. Doc. 60-8030, appearing at 
page 8259 of the issue for Tuesday, Au¬ 


gust 30, 1960, the following corrections 
are made: 

1. In § 29.2506, the word “stock” 
should read “stalk”. 

2. Under “U.S. Standard sizes appli¬ 
cable” in § 29.2686, the item reading 
“B3-B5” should read “B3, B4, B5”, and 
the item reading “C3-C5” should read 
“C3, C4, C5”. 


CIVIL AERONAUTICS BOARD 

[Docket No. 11769] 

[14 CFR Part 241 1 

UNIFORM SYSTEM OF ACCOUNTS 
AND REPORTS FOR CERTIFICATED 

AIR CARRIERS 

Notice of Proposed Rule Making and 

Termination of Previous Proceeding 

September 8, 1960. 

Notice is hereby given that the Civil 
Aeronautics Board has under considera¬ 
tion a proposed amendment to Part 241 
of the Economic Regulations which in¬ 
volves, in addition to a number of mis¬ 
cellaneous changes, the establishment of 
standards for self-insurance reserves; 
prescription of accounting and reporting 
rules for property acquired through lease 
or exchange; separation of traffic and 
capacity statistics as between “domestic”, 
“territorial” and “international” opera¬ 
tions; and separation of revenues from 
non-scheduled operations between “do¬ 
mestic” and others. 1 

The principal features of the proposed 
regulation are explained in the Explana¬ 
tory Statement appearing below, and the 
proposed amendments to Part 241 are 
set forth below in the Proposed Rule. 
This regulation is proposed under au¬ 
thority of sections 204(a) and 407 of the 
Federal Aviation Act of 1958 (72 Stat. 
743, 766; 49 U.S.C. 1324, 1377). 

Interested persons may participate in 
the proposed rule making through sub¬ 
mission of ten (10) copies of written 
data, views or arguments pertaining 
thereto, addressed to the Docket Section, 
Civil Aeronautics Board, Washington 25, 
D.C. All relevant matter in communica¬ 
tions received on or before October 12, 
1960 will be considered by the Board be¬ 
fore taking final action on the proposed 
rule. Copies of such communications 
will be available on or after October 14, 
1960, for examination by interested per¬ 
sons in the Docket Section of the Board, 
Room 711, Universal Building, 1825 Con¬ 
necticut Avenue NW., Washington, D.C. 

This notice of rule making supersedes 
Notice EDR-1, issued on July 1, 1959 in 
Docket 10671, and therefore the proceed¬ 
ing in Docket 10671 is hereby terminated, 
provided that any persons commenting 
on the instant proposal may, if they so 
desire, incorporate in their comments, 
by reference, any comments filed by 
them in Docket 10671. 

By the Civil Aeronautics Board. 

[seal] Robert C. Lester, 

Secretary . 


1 CAB Form 41; Schedules B-3, T-l.l and 
T-7 filed as part of original document. 
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Explanatory statement. The Board’s 
Office of Carrier Accounts and Statistics 
has informally received from the air car¬ 
riers a number of proposed revisions to 
the Board’s accounting and reporting 
requirements in conjunction with com¬ 
ments submitted on Draft Release 
EDR-4, in Economic Regulations Docket 
10792. It appears to the Board that a 
number of these suggestions are meri¬ 
torious. Accordingly, this notice of rule 
making is being issued on the Board's 
own motion to accomplish through a 
single action, a number of revisions to 
the accounting and reporting regulations 
in response to the air carriers’ sugges¬ 
tions and to correct certain other inade¬ 
quacies of the system. The nature of the 
major proposed revisions is discussed 
below. 

1. Self-Insurance. Under the system 
of accounts effective January 1, 1957, 
as prescribed by ER-210, reserves for 
self-insurance could be accrued through 
operating expense charges. However, 
any excess of self-insurance provisions 
over actual losses would be taken into in¬ 
come as a nonoperating item at the close 
of each accounting year. Consequently, 
while operating expenses would be 
“equalized” between accounting years, 
under this procedure, net operating in¬ 
come would not reflect provision for 
costs of exposure to uninsured casualty 
risks beyond accident costs actually suf¬ 
fered in any accounting year. The re¬ 
quirement of clearing the reserve to 
income was temporarily suspended, Jan¬ 
uary 13, 1958, by ER-228. The suspen¬ 
sion was made in recognition of the fact 
that this requirement is novel to the 
prevailing accounting practice which is 
based upon a going concern concept as* 
opposed to the liquidating concern con¬ 
cept which was inherent in the pre¬ 
scribed procedures. 

The proposed rule would, in effect, 
abolish this requirement in order to: (1) 
Recognize that casualty risk exposure is 
an inescapable recurrent cost of opera¬ 
tions and that, unless such costs are 
allocated between accounting periods, 
they will distort operating results of par¬ 
ticular periods in which risk material¬ 
izes; (2) conform with the treatment 
generally accorded self-insurance re¬ 
serves by the accounting profession, and 
(3) preserve basic comparability of re¬ 
sults as between those carriers purchas¬ 
ing insurance and those carriers finding 
it more economical to self-insure. How¬ 
ever, in order to protect the public 
against potential abuse of self-insurance 
plans, the proposal also requires: (1) 
the submission of information to the 
Board, by each carrier concerned dem¬ 
onstrating that the accrual rates are 
not in excess of those for purchased in¬ 
surance and that they are reasonable in 
relation to the experience of comparable 
air carriers, and (2) the recognition, by 
special income credits, of any material 
excess in existing reserves over those re¬ 
quired to cover current self-borne risks, 
due to subsequent substitution of pur¬ 
chased insurance for self-insurance, or 
other change. 

In evaluating the self-insurance plan 
submitted by a carrier, the Board’s Office 
of Carrier Accounts and Statistics in¬ 


formally solicited the views of the car¬ 
riers concerning the treatment of the 
impact of self-insurance accruals for 
accounting purposes where different 
than for tax purposes. Five carriers re¬ 
sponded and all favored the deferral 
until materialization of accidents, of tax 
costs associated with the greater income 
recognized for tax purposes as differenti¬ 
ated from that recognized for accounting 
purposes during periods which are rela¬ 
tively free of actual casualty losses. 
Three of the responding carriers indi¬ 
cated a preference to consistently treat 
all tax deferrals, regardless of the items 
to which they relate, on a gross basis 
with charges or credits for the aggregate 
tax deferral reflected in the tax expense 
account and contra credits or charges 
in a deferred tax account. The alterna¬ 
tive of treating taxes on a net basis, as 
an element in the computation of the 
losses associated with each material¬ 
ized risk, by reducing aggregate loss pro¬ 
visions by the related deferred tax, was 
favored by one carrier. 

A substantial segment of the industry 
is accruing deferred taxes associated with 
differences in depreciation recognized for 
accounting and tax purposes. Without 
in any way prejudging the ultimate dis¬ 
position of this issue which is before the 
Board in the Passenger Fare Investiga¬ 
tion, Docket 8008, the proposed rule, in 
the interest of consistency with carrier 
practices in similar areas and equity to 
the public and carriers alike, would re¬ 
quire the deferral of taxes associated 
with self-insurance reserve accruals. In 
order to preserve the identity of the char¬ 
acter of each expense accrual, the pro¬ 
posed rule would also require that tax 
deferrals be effected on a gross basis for 
each item through the tax expense and 
the deferred tax balance sheet accounts. 
However, in accordance with generally 
accepted accounting practice a net pre¬ 
paid tax asset would be accrued, as for 
all income taxes, only to the extent that 
offsetting tax credits exist in that ac¬ 
counting period. Upon contraction of 
self-insurance reserves as a result of 
reduced coverage, the tax associated with 
the change would, under the proposed 
rule, be carried to income through the 
special income tax debits account. 

The proposed rule w r ould prohibit the 
initiation of self-insurance reserves 
through income charges for retroactive 
application and would require that ac¬ 
cruals of planned reserves be effected 
through income charges on a forward 
basis only. However, the proposed rule 
would permit a segregation of retained 
earnings for interim loss contingencies, 
to be returned to unappropriated re¬ 
tained earnings upon the accumulation 
of planned reserves through income 
charges. In keeping with general ac¬ 
counting practices, segregations of re¬ 
tained earnings would retain their 
stockholder equity characteristics while 
self-insurance reserves, to the extent 
created through income charges, would 
be reflected outside the stockholder 
equity section of the balance sheet as an 
item of deferred credits. 

2. Property accounting . Various forms 
of lease, lease with option to purchase, 
and property exchange agreements are 


being increasingly employed within the 
air transport industry as a means of 
obtaining flight equipment. The ac¬ 
counting recognition to be accorded 
property obtained under such arrange¬ 
ments is generally controlled by account¬ 
ing principles and conventions which are 
implicitly embodied in the Board’s ac¬ 
counting regulations. However, because 
of the increasing importance of this mat¬ 
ter it is considered desirable to clarify 
the accounting regulations in this area. 
Accordingly, the proposed rule would re¬ 
quire specifically that: (1)A conditional 
sale, as defined in section 102(16) of the 
Act, is to be recorded as a purchase and 
sale by the respective parties, at the date 
of delivery of possession to the buyer ex¬ 
cept where there is material uncertainty 
as to the complete consummation of the 
transaction; (2) property obtained 
under a lease, with option to purchase, 
which is not a conditional sale under the 
Act shall be recorded as property of the 
buyer upon exercise of the purchase op¬ 
tion; (3) property of material amounts, 
obtained by a carrier under a lease agree¬ 
ment, which does not constitute a con¬ 
ditional sale, shall be disclosed by foot¬ 
note together with pertinent information 
concerning the consideration involved; 
and (4) when tangible properties are 
exchanged without the transfer of cash 
or other additional consideration, the 
property acquired would be assigned the 
cost and any related depreciation or air¬ 
worthiness reserves of the property 
given in exchange. In order to differen¬ 
tiate as between a sale and an exchange 
for purposes of this system of accounts 
a transaction involving the transfer of 
cash or intangibles constituting less than 
25 percent of the cash value of the total 
consideration received will be regarded 
as an exchange. When cash or intan¬ 
gibles represents 25 percent or more of 
the total consideration, the transaction 
will be treated as a purchase and sale and 
the assets acquired recorded at current 
cash value. These proposals are believed 
to be in accord with generally accepted 
accounting principles and are otherwise 
needed to protect the public against un¬ 
warranted inflation of asset values. 

The proposed rule would also require 
that properties acquired under a lease 
with option to purchase, which does not 
constitute a conditional sale, shall be 
recorded at the quoted price upon exer¬ 
cise of the option. In cases where the 
price is quoted as at the date of delivery 
of possession, such quoted price would 
be recorded in the property account at 
that time and any interim payments 
applying to such property would be re¬ 
corded in the related depreciation re¬ 
serve. In cases where the price quoted 
applies at the date upon which the 
option is exercisable, such quoted price 
would be recorded in the property ac¬ 
count at that time. 

3. Separate reporting of domestic , fer- 
ritorial and international operations. 
In Economic Draft Release EDR-1, 
dated July 1, 1959 (Docket 10671), the 
Board stated that the categories of 
transport operations, as defined in 
§ 241.03 of Part 241 of the Economic 
Regulations, i.e., “Domestic” and “For¬ 
eign and Overseas”, would no longer be 
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appropriate for accounting and statisti¬ 
cal reports due to the acquisition of 
Statehood by Alaska and the then immi¬ 
nent Hawaiian Statehood. Subsequently, 
the member states of the International 
Civil Aviation Organization formally 
adopted revised definitions of the terms 
“domestic”, “territorial” and “interna¬ 
tional” in order to achieve more uniform 
reporting of operating statistics on a 
world-wide basis. Accordingly, it is 
hereby proposed to amend Part 241 of 
the Economic Regulations by revising 
the classification of operating statistics 
filed with the Board, in order to meet 
the definitions adopted by ICAO. 

Under the new ICAO definitions, 
“domestic”, “territorial” and “interna¬ 
tional” operations are determined 
through a classification of each flight 
stage which is defined as the operation 
of an aircraft from take-off to landing. 
Domestic operations are defined as flight 
stages having both terminals within the 
48 contiguous states or within territory 
of the United States and not separated 
by substantial distances of foreign ter¬ 
ritory or international waters. Interna¬ 
tional operations are defined as flight 
stages having one or both terminals out¬ 
side of United States territory. Terri¬ 
torial operations are defined as flight 
stages having both terminals within 
territory of the United States, other than 
stages with both terminals in the 48 
contiguous states, but separated by sub¬ 
stantial distances of foreign territory or 
international waters. The ICAO defini¬ 
tions would permit domestic or terri¬ 
torial flight stages forming an integral 
part of international operations to be 
reported, optionally, as international. 
Similarly domestic flight stages forming 
an integral part of territorial operations 
may be reported, optionally, as terri¬ 
torial. The inclusion of such stages in 
the operation of which they are an in¬ 
tegral part would be made mandatory 
under the present proposal which other¬ 
wise follows the ICAO definitions. Thus, 
all of the data reported to the Board 
would be on a consistent basis. 

The reporting entities presently es¬ 
tablished for the individual carriers 
would generally be unaffected by the 
proposal. However, certain carriers 
conducting substantial nonscheduled 
services in a different operating area 
than their scheduled services would, for 
reasons that were set forth in EDR-1, be 
required to file supplemental Schedules 
P-5, T-l, and T-3 and by footnote report 
the revenues applicable to such non¬ 
scheduled services. All carriers would 
be required to file a proposed Schedule 
•T—1.1, Monthly Statement of Traffic and 
Capacity Statistics by Component Op¬ 
erations when the separate reporting 
entities do not encompass exclusively 
either domestic, territorial, or interna¬ 
tional operations. Thus, for example, 
domestic trunkline carriers which pres¬ 
ently include Canadian Trans-border 
operations with the domestic operations 
for reporting purposes would continue to 
file a combined report, appropriately 
identified, but would also file Schedule 
T—1.1 to provide a separation of domes¬ 
tic, territorial and international operat¬ 
ing statistics. 


Since the matters embraced in this 
proposed rule overlap in part the pro¬ 
posal in EDR-1, Docket 10671, the earlier 
proposal is hereby withdrawn, and the 
proceeding in Docket 10671 is termi¬ 
nated. However, persons who may wish 
to incorporate comments filed in Docket 
10871, by reference, into their comments 
filed in this proceeding will be free to do 
so. 

4. Other proposed revisions. Other 
proposed changes involving matters of 
substance are: (a) Credits associated 
with the capitalization of interest would 
be entered in separate nonoperating in¬ 
come accounts, instead of the interest 
income account, because of their in¬ 
herently distinctive characteristics; (b) 
separate components of propellers, com¬ 
munication or navigational equipment, 
and miscellaneous aircraft equipment, 
beyond the basic complements attaching 
to aircraft, would be entered in property 
account 1608 Flight Equipment Spare 
Parts and Assemblies, instead of the 
characterized property accounts, because 
of the practical difficulties of distin¬ 
guishing such spare components from 
other spare parts; (c) Form 41 Schedule 
B-6, Distribution of Noncurrent Assets 
by Operating Entity, would be deleted in 
its entirety as not being sufficiently use¬ 
ful at this time to warrant carrier prepa¬ 
ration burdens; (d) the extension to 90 
days of the period for filing finalized 
year-end reports would be limited to 
calendar year report filings since it is 
not in the public interest to delay the 
availability of information for the indus¬ 
try as a whole more than once each year; 
(e) detailed analysis of income tax com¬ 
position by reporting entity, as distin¬ 
guished from corporate entity, would be 
deleted but the total income tax asso¬ 
ciated with each reporting entity would 
be retained; (f) inventories of aircraft 
and engines by reporting entity, as dis¬ 
tinguished from corporate entity, would 
be deleted as not conforming with the 
joint use typically made of such prop¬ 
erties by different reporting entities of 
the same corporate entity; (g) annual 
tax summaries by taxing authority and 
by reporting entity, as distinguished from 
corporate entity, would be deleted as not 
being essential to the Board; (h) for all 
services of exclusively intra-Hawaiian 
and in tra-Alaskan carriers standard 
passenger weights of 160 and 200 pounds, 
respectively, would be established since 
the existing 190 pound standard for 
domestic services is not believed fairly 
representative for such operations; (i) 
the cut-off for identifying management 
personnel for which compensation and 
expenses are to be reported would be in¬ 
creased from $10,000 to $20,000 in recog¬ 
nition of current salary levels and to 
conform with the general requirements 
of all regulatory agencies; (j) infants 
transported free or at token service 
charges would be counted as nonrevenue 
passengers, instead of being excluded 
from passenger counts, and any related 
revenues would be recorded as “Other 
Operating Revenues” in order to avoid 
distortions of revenue yields, revenue 
load factors or accident analyses statis¬ 
tics; and (k) monthly deferred airfreight 
volume and revenue data would be re¬ 


ported on a new Schedule T-7 and the 
present more extensive reports on Form 
4IF would be discontinued. 

The remaining proposed revisions rep¬ 
resent clarifications of existing regula¬ 
tions. The more significant items are: 
(a) Allocation of common expense items 
between functions would be specifically 
required when assignment of items by 
primary activity will not produce rea¬ 
sonably representative expenses by func¬ 
tions; (b) revenues associated with 
flights for which costs are deferred 
would be included in the regular revenue 
accounts since developmental flights 
would not ordinarily generate revenues; 
(c) regulatory proceedings expenses di¬ 
rected at generating revenues through 
rate adjustment, as opposed to expendi¬ 
tures for new operating authority or in¬ 
creasing physical capacity of plant, 
would be specifically excluded from de¬ 
ferred developmental and preoperating 
costs; (d) expenses of reservation cen¬ 
ters would be specifically classified under 
function 6700 Promotion and Sales, re¬ 
gardless of the location of the activity; 
(e) personnel expenses would be rede¬ 
fined to more clearly distinguish the 
character of expenses to be included 
therein; (f) analysis of deferred taxes 
by source characteristics would be estab¬ 
lished in the form of a subsection of 
Schedule B-3, in lieu of the presently 
required footnote analyses; (g) a new 
section providing general reporting in¬ 
structions for traffic and capacity sched¬ 
ules would be inserted; and (h) specific 
instructions would be inserted to require 
that separate reports, as contrasted with 
consolidated reports, are to be filed for 
each air carrier and each associated com¬ 
pany comprising an air carrier except 
that 100 percent equity controlled associ¬ 
ated companies representing a service 
agency for the air carrier, virtually ex¬ 
clusively, shall be consolidated with the 
air carrier for reporting purposes. 

This proposed rule covers all areas rep¬ 
resented in the informal proposals sub¬ 
mitted by the air carriers with the follow¬ 
ing exceptions: (1) Proposals concerning 
station expense reports and transactions 
between associated companies which are 
being separately considered; and (2) 
proposals concerning payroll reports, 
quarterly uncollectible accounts analy¬ 
ses, dollar cut-offs for reporting pay¬ 
ments to outside firms, and reporting of 
interchange operations which are not 
considered acceptable in terms of either 
the Board’s current needs or practical 
implementation on a uniform basis 
industry-wide. ^ 

Proposed rule. It is proposed to 
amend Part 241 of the Economic Regu¬ 
lations (14 CFR Part 241) in the follow¬ 
ing respects: 

1. By inserting a definition of condi¬ 
tional sale in § 241.03 immediately fol¬ 
lowing the definition of “Compensation 
(.of personnel) ” to read as follows: 

Conditional sale, (a) Any contract 
for the sale of property or equipment un¬ 
der which possession is delivered to the 
buyer and the property is to vest in the 
buyer at a subsequent time, upon the 
payment of part or all of the price, or 
upon the performance of any other con- 
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dition or the happening of any contin¬ 
gency; or (b) any contract for the bail¬ 
ment or leasing of property or equipment, 
by which the bailee or lessee contracts to 
pay as compensation a sum substantially 
equivalent to the value thereof, and by 
which it is agreed that the bailee or 
lessee is bound to become, or has the 
option of becoming, the owner thereof 
upon full compliance with the terms of 
the contract. The buyer, bailee, or 
lessee shall be deemed to be the person 
by whom any such contract is made or 
given. 

2. By adding a new definition entitled 
“flight stage” to § 241.03 to read as 
follows: 

Flight stage. The operation of an air¬ 
craft from take-off to landing. Techni¬ 
cal stops are not, for these purposes, 
regarded as separate flight stages. 

3. By deleting the definitions in 
§ 241.03 for “Operations, domestic”, 

Operations, foreign and overseas”, 
“Operations, mail”, and “Operations, 
nonmail” and inserting definitions of 
“Operations” and “Stops, technical” to 
read: 

Operations: 

Domestic. Flight stages with both 
terminals within the 48 contiguous 
states, or within other United States ter¬ 
ritory and not reparated by substantial 
distances of foreign territory or inter¬ 
national waters. 

International. Flight stages with one 
or both terminals outside of United 
States territory. 

Territorial . Flight stages with both 
terminals within United States territory, 
other than stages with both terminals in 
the 48 contiguous states, but separated 
by relatively substantial distances of 
foreign territory or international waters. 

Stops, technical. Aircraft landings 
made for purposes other than enplaning 
or deplaning traffic. 

4. By amending the third sentence of 
the definition in § 241.03, of “Passenger, 
nonrevenue ” to read as follows: “Infants 
for whom a token service charge is levied 
and infants transported free are counted 
as nonrevenue passengers.” 

5. By amending the third sentence of 
the definition, m § 241.03, of “Passenger, 
revenue ” to read as follows: “Infants for 
whom a token service charge is levied 
and infants transported free are counted 
as nonrevenue passengers.” 

6. By substituting in the definition, in 
§ 241.03, of “ Retirement ” the words 

* * services of the corporate entity 

* * *” for the word “* * * operations 

7. By substituting in the definition, in 

* 241.03, of “Retirement, date of” the 
words “* * * services of the corporate 
entity * * *»» f or kh e WO rd “* * * 

operations.” 

By amending § 241.04 as follows: 

a. By changing under Group I Air 
*<Ai lriers tlle abbr eviation “Coastal” to 
Alaska Coastal”, the name “American 
Air Export and Import Co.” to Aaxico 
Airlines, Inc.”, the abbreviation “Carib- 
oean” to “Caribair”, the name “Helicop- 
ov!u Air Service”, the related name 
abbreviation “Heli-Air” to “Chicago 


Helicopter Airways, Inc.” and “Chicago 
Helicopter”, the abbreviations “N Cons” 
to “Northern Consol”, and “So Pac” to 
“South Pacific”. 

b. By deleting from the list of Group 
I Air Carriers the following names and 
related name abbreviations: 

Bristol Bay Airlines—Bristol. 

Byers Airways—Byers. 

Christensen Air Service—Christensen. 

Midet Aviation Corporation—Midet. 

Trans-Caribbean Airways, Inc.—Trans-Car. 

Uraba, Medellin & Central Airways, Inc.—• 
UMCA. 

c. By adding under Group I Air Car¬ 
riers the following names and name 
abbreviations: 

Avalon Air Transport, Inc.—Avalon. 

Kodiak Airways, Inc.—Kodiak. 

Western Alaska Airlines, Inc.—Western 
Alaska. 

d. By transferring the name Pied¬ 
mont Aviation, Inc. and related name 
abbreviation from the Group II list to 
the Group III list of Air Carriers. 

e. By changing under Group n Air 
Carriers the abbreviations “Lake-Cen” 
to “Lake Central”, “No Cen” to North 
Central”, “Trans-Tex” to “Trans- 
Texas”, and “W. Coast” to “West Coast”, 
respectively. 

f. By changing under Group n Air 
Carriers the name “Southwest Airways, 
Inc.” and related name abbreviation 
“Southwest”, to “Pacific Airlines, Inc.” 
and “Pacific”, respectively, and the name 
“Trans-Pacific Airlines, Ltd.” and re¬ 
lated name abbreviation “Trans¬ 
pacific”, to “Aloha Airlines, Inc.” and 
“Aloha”, respectively. 

g. By adding under Group II Air Car¬ 
riers the name “Transportation Corpo¬ 
ration of America” and related name 
abbreviation “Transport Corp” to re¬ 
flect the name change from Trans 
Caribbean Airways, Inc. and its transfer 
from Group I to Group II Air Carriers. 

h. By deleting from the list of Group 
in Air Carriers the name “Colonial Air¬ 
lines, Inc.”, and related name abbrevia¬ 
tion “Colonial”, by changing the name 
“Delta-C & S Airlines, Inc.” to “Delta 
Air Lines, Inc.”, and by changing the 
abbreviations “Fly Tiger” to “Flying 
Tiger”, “Pac. Nor.” to “Pacific Northern” 
and “Pan Am” to “Pan American.” 


9. By amending § 241.05 to read as 
follows: 


Classification 

Subclassification 

Abbreviation 

Domestic. 

Helicopter.. 

Dom-Heli. 

Dom-Intra. 

Dom-Loc. 

Dom-Tr. 

Ter-Ala. 

Ter-CZ. 

Ter-WI. 

Ter-Pac. 

Int-Atl. 

Int-Can. 

Int-Lam. 

Int-Pac. 

Territorial. 

Intrastate. 

Local. 

Trunk. 

Alaska. 

International. 

Canal Zone. 

West. Indies.. 

Pacific. 

Atlantic...._ 


Canada. 

Latin America. 

Pacific. 



10. By adding to paragraph (c) of 
§241.2-2 the following: “When assign¬ 
ment of expense items on the basis of 
the primary activity to which related 
does not in the aggregate result in a fair 
presentation of the expenses applicable 
to each function, apportionment shall be 
made between functions based upon a 


study of the contribution to each func¬ 
tion during a representative period.” 

11. By substituting in the first sen¬ 
tence of § 241.2-10 (d) for the words 
“* * * an Interest Charged to Con¬ 
struction—Credit subaccount of profit 
and loss account 83, Interest Income” 
the following: “* * * profit and loss 
subaccount 80.1 Interest Charged to 
Construction—Credit.' ’ 

12. By deleting the second sentence of 
§ 241.2-10 (d). 

13. By substituting in the second sen¬ 
tence of § 241.2-10(e) for the words 
“* * * an Interest Charged to Develop¬ 
ment subaccount of profit and loss ac¬ 
count 83, Interest Income * * *” the 
following: “* t * * profit and loss sub¬ 
account 80.2 Interest Charged to De¬ 
velopment—Credit * * *” 

14. By amending the heading of 
§ 241.2-12 to read “Acquisition and valu¬ 
ation of assets by inserting “(a)” im¬ 
mediately thereafter and by adding the 
following after the first sentence: “The 
cost (as defined by § 241.03 Cost) to be 
recorded shall represent the cash price 
of the asset acquired unless otherwise 
specifically provided herein. When the 
consideration given for property is other 
than cash, the value of such considera¬ 
tion shall be determined on a cash basis, 
in accordance with the following pro¬ 
visions. 

15. By adding new paragraphs (b), 
(c), and (d) in §241.2-12 to read as 
follows: 

(b) Costs of assets charged against in¬ 
come by an air carrier shall not be rein¬ 
stated through property exchanges, and 
again charged against income by an¬ 
other air carrier but shall be recorded by 
each successive user at the unrecovered 
cost of property given in exchange, ad¬ 
justed by the amount of any additional 
cash or other consideration given or re¬ 
ceived. For purposes of this system of 
accounts, an exchange is defined as a 
transaction in which tangible property 
represents more than 75 percent of the 
cash value of the total consideration. 
Capital gains or losses, as a matter of 
policy, will not be recognized in property 
exchanges. (See also § 241.5-3(f) (8).) 

(c) The cost of properties obtained 
under a purchase contract, lease with 
option to purchase, or other arrangement 
shall be recorded as assets as at the date 
upon which delivery has been completed 
and the substantive rights and obliga¬ 
tions of ownership have been transferred 
even though the vendor retains title until 
the full amount, or a specified portion, of 
the purchase price has been paid and all 
steps necessary to the full conveyance of 
technical legal title have been completed. 

(d) Any cost associated with a par¬ 
ticular item of property shall not be car¬ 
ried as an “asset” by more than one air 
carrier at the same time. 

16. By amending § 241.2-13 (c) to read 
as follows: 

(c) Provisions for self-insurance 
against damage to property, or other 
risks, may be charged against income 
in accordance with a plan which reflects 
actuarial or other reasonable measure¬ 
ment of risk as recurring operating ex¬ 
pense, provided that: (1) The air car- 
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rier demonstrates that the accrual rate 
will not, in any accounting period, in¬ 
flate the operating costs as compared 
with results of equivalent coverage 
through purchased insurance or a rep¬ 
resentative combination of purchased 
and self-insurance by generally similar 
air carriers, and (2) any accumulated 
reserves for self-insurance of flight 
equipment do not exceed the aggregate 
depreciated cost of the equipment. Such 
provisions shall be made through charges 
to the applicable operating expense ac¬ 
count and credits to balance sheet ac¬ 
count 2350 Reserve for Self-Insurance. 
No provision shall be made through in¬ 
come charges for a retroactive initiation 
of self-insurance reserves. Such re¬ 
serves shall be accumulated on a forward 
basis only. However, the air carrier 
may effect an interim segregation of re¬ 
tained earnings through balance sheet 
account 2930 Appropriations of Retained 
Earnings to be returned to unappropri¬ 
ated retained earnings upon attainment 
of the planned level of the self-insur¬ 
ance reserve accumulated through in¬ 
come charges. Where risks to be borne 
by the air carrier are reduced or elimi¬ 
nated, due to substitution of purchased 
insurance, or otherwise, the self-insur¬ 
ance reserve requirements shall be re¬ 
determined. Any material excess of 
existing reserves over those required to 
cover current risks borne by the air 
carrier shall be credited to profit and 
loss account 96 Special Income Credits 
and Debits (Net) rather than insurance 
expense accounts. Any material dif¬ 
ferences in income tax resulting from 
income differences for tax and account¬ 
ing purposes associated with provisions 
for self-insurance shall be credited, or 
debited, to profit and loss subaccount 

92.1 Current Provisions for Deferred 
Taxes. Balance Sheet account 2340 De¬ 
ferred Federal Income Taxes shall be 
debited, or credited, except that any 
debit balance in that account shall be 
accrued only to the extent that recover¬ 
able tax credits exist. Such debit bal¬ 
ance shall be transferred to a special 
subaccount of balance sheet account 
1890 Other Deferred Charges. The ac¬ 
cumulated charges to balance sheet ac¬ 
count 1890 or 2340 shall be amortized 
by charges to profit and loss account 

92.2 Amortization of Taxes Deferred 
(Credit) in accordance with provisions 
of the latter account. Where reserves 
for self-borne risks are reduced or elimi¬ 
nated the balance of deferred tax debits 
applicable to the reduction in self- 
insurance reserve requirements shall be 
removed from account 1890 or 2340 and 
charged to profit and loss account 97 
Special Income Tax Credits and Debits 
(Net). Each air carrier shall file with 
the Civil Aeronautics Board a supple¬ 
ment to the CAB Form 41 report for the 
period in which the air carrier’s policy 
with respect to self-insurance is mate¬ 
rially changed. This supplement shall 
set forth: (1) The extent of self-borne 
and purchased coverage, respectively, 
for each type of risk involving self- 
insurance; (2) the rates of accrual to 
the self-insurance reserves; (3) such 
other detail as may be pertinent to the 
plan; and (4) information necessary to 
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establish the reasonableness of the plan 
in conformance with the standards pre¬ 
scribed by this system of accounts and 
reports. The rates and practices set 
forth in such statements shall thence¬ 
forth be used by the air carrier unless 
notified by the Civil Aeronautics Board 
that they do not meet the requirements 
set forth herein. 

17. By amending § 241.3 to delete ac¬ 
count “2920 Reserve for Self-Insurance” 
and to change the names of the indicated 
accounts as follows: 

Advances to nontransport divisions— 1520 

Advances from nontransport divisions- 2245 

Reserve for self-insurance- 2350 

Appropriations of retained earnings.- 2930 

18. By changing paragraphs (b) and 
(C) of § 241.5-3 to paragraphs (e) and 
(f), respectively. 

19. By inserting new paragraphs (b), 
(c) and (d) in § 241.5-3 to read as fol¬ 
lows: 

(b) The cost of properties covered by 
conditional sales contracts (as defined in 
§ 241.03 Conditional sale ) shall be re¬ 
corded in the appropriate accounts of the 
buyer and removed from the accounts of 
the seller as at the date on which pos¬ 
session is delivered to the buyer unless 
there is material uncertainty as to the 
complete consummation of the transac¬ 
tion. The asset cost to be recorded by 
the buyer, and the realization to be re¬ 
corded by the seller, shall be the price in 
effect as at the date of delivery of pos¬ 
session. In the event the price quoted is 
effective at a date subsequent to delivery 
of possession, the asset cost to the buyer 
and the realization to the seller shall be 
such quoted price plus any interim pay¬ 
ments required by the conditional sales 
agreement, exclusive of payments for in¬ 
terest or services provided for the buyer 
by the seller. 

(c) Where property is obtained under 
a lease agreement with option to pur¬ 
chase at a specified price at a date sub¬ 
sequent to delivery of possession, and 
under which the contractual aggregate 
compensation exclusive of payments for 
interest or services is substantially less 
than the market value at date of delivery 
of possession, the transaction shall not 
constitute a conditional sale and the 
property shall not be recorded as prop¬ 
erty of the buyer until exercise of the 
purchase option. When the future pur¬ 
chase price is determinable on the basis 
of a quoted price as of date of delivery 
of possession, less interim payments 
other than for interest or services, the 
full quoted price, exclusive of any charge 
for interest or services, shall be recorded 
in the appropriate asset account upon 
exercise of the purchase option. At that 
time the interim payments applied 
against the quoted price shall be re¬ 
corded in aggregate in the related 
depreciation reserves. Under circum¬ 
stances in which the quoted price applies 
at date of option subsequent to the date 
of delivery of possession, the price upon 
exercise of the option shall be recorded 
in the appropriate asset account. 

(d) Property obtained under a lease 
agreement not constituting a conditional 
sale shall not be recorded as property of 
the lessee air carrier. However, as to 


material amounts of property held under 
lease or lease with purchase option, each 
quarterly Form 41 Balance Sheet shall 
include a footnote which shall state: 

(1) Identification of the classes of 
property involved; (2) any guarantees 
concerning the consideration to be paid 
and penalties involved for nonpayment 
or withdrawal from each agreement; (3) 
the time period of each lease; (4) the 
amount of annual rentals and the aggre¬ 
gate compensation to be paid over the 
life of each lease through option date, if 
any, including the final payment at that 
date; (5) whether payments for interest 
or services are included in the rental or 
are required as a separate element; and 
(6) the amount and rate of interest and 
amount for services to be paid as part of 
the rental, annually and in aggregate, 
over the life of each lease. When prop¬ 
erties are leased from associated com¬ 
panies (as defined in § 241.03) such com¬ 
panies shall be identified and the money 
consideration shall be stated for the 
term of the lease or the depreciable life 
assigned to the property by the asso¬ 
ciated company, whichever is longer. 

20. By adding to redesignated § 241.5- 
3(f)(4), the following: “Property ac¬ 
quired from an associated company shall 
also be accounted for in accordance with 
the foregoing unless otherwise approved 
by the Board.” 

21. Ey adding the following sentence 
to redesignated § 241.5-3(f) (6): “How¬ 
ever, the proceeds from the sale of 
scrapped parts and assemblies, which are 
accumulated and sold in lots for nominal 
amounts and without identification of 
the individual items, shall be credited to 
profit and loss account 18 Other Inci¬ 
dental Revenues.” 

22. By deleting from the second sen¬ 
tence of redesignated § 241.5-3(f) (7) the 
words “* * * or self-insurance * * 

23. By adding the following to redesig¬ 
nated § 241.5-3 (f) (8): “When tangible 
property is exchanged for other tangible 
property and no other form of considera¬ 
tion is involved, the cost and any related 
depreciation or airworthiness reserves of 
the property given in exchange shall be 
assigned to the property received. When 
the consideration consists of both cash 
and tangible property, and the cash is a 
minor portion of the selling price (less 
than 25 percent of the fair market value 
of the total consideration) the entire 
transaction is to be treated as an ex¬ 
change of property. The cost of the 
properties received by each party shall 
be the book cost less depreciation re¬ 
serves of the properties given in ex¬ 
change, plus or minus the cash, or the 
cash value of any other consideration, 
paid or received. Capital gain or loss 
is not to be recorded on the books of 
either party, except to the extent that 
the additional cash or other considera¬ 
tion, received exceeds the depreciated 
book cost of the properties given. When 
the additional cash, or the cash value of 
other consideration, constitutes a major 
portion of the selling price (at least 25 
percent) the transaction shall be treated 
as a purchase and sale. The property 
received by each party shall be entered 
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on the books at its cash value and the 
net increase or decrease in asset values 
resulting from the transaction shall be 
treated as capital gain or loss.” 

24. By amending § 241.3 to delete ac¬ 
count “2920 Reserve for Self-Insurance” 
and to change the names of the below- 
indicated accounts as follows: 

1520 Advances to Nontransport Divisions 

2245 Advances from Nontransport Divi¬ 
sions 

2350 Reserved for Self-Insurance 

2930 Appropriations of Retained Earnings 

25. By adding to the first sentence of 
§ 241.6-1110 the words “and other United 
States Government Securities.” 

26. By amending § 241.6-1603 to read 
as follows; 

1603 Aircraft Rropellers. Record here the 
total cost to the air carrier of installed com¬ 
plements of aircraft propellers and rotary 
wing aircraft rotors of all types and classes, 
pursuant to § 241.5-3. Values recorded in 
this account shall not be changed with the 
substitution of parts and assemblies except 
as provided by § 241.5-3(f) (2). The cost of 
spare units of propeller components shall not 
be recorded in this account but in balance 
sheet account 1608 Plight Equipment Rotable 
Parts and Assemblies or account 1310 Flight 
Equipment Expendable Parts, as appropriate. 

27. By amending § 241.6-1604 to read 
as follows: 

1604 Aircraft Communications and Navi¬ 
gational Equipment. Record here the total 
cost to the air carrier of installed comple¬ 
ments of airborne communications and elec¬ 
tronic navigational equipment of all types 
and classes pursuant to § 241.5-3. Values 
recorded in this account shall not be changed 
with the substitution of parts and assemblies 
except as provided by 5 241.5-3(f) (2). The 
cost of spare units of communications and 
navigation equipment components shall not 
be recorded in this account but in balance 
sheet account 1608 Plight Equipment Rotable 
Parts and Assemblies or account 1310 Flight 
Equipment Expendable Parts, as appropriate. 

28. By amending § 241.6-1606 to read 
as follows; 


1606. Miscellaneous Flight Equipment . 
Record here, pursuant to § 241.5-3, the total 
cost to the air carrier of installed or as¬ 
signed complements of miscellaneous air- 
k°rne flight equipment, such as mis¬ 
cellaneous flight crew equipment, life rafts, 
etc. Values recorded in this account shall 
not be changed with the substitution of 
parts and assemblies except as provided by 
§241.5-3(1) {2). The cost of spare units 
or miscellaneous flight equipment compon¬ 
ents shall not be recorded in this account 
out in balance sheet account 1608 Flight 
Equipment Rotable Parts and Assemblies or 
account 1310 Plight Equipment Expendable 
Parts, as appropriate. 

29, By inserting the following after 
tne first sentence in § 241.6-1689: 


Record here also the accumulated costs oi 
ncompleted overhauls of airframes, aircraft 
gines, or other material units of property, 
option of the air carrier this account 
. J. be used M a clearing account for re- 
tlle cos ^ °* a11 property and equip- 
thlr j^uisitions prior to a distribution 
the ft PP r opriate property accounts 
fw« 6SS of wh «ther conditioning or modi- 
ion is required before placing in service. 

30. By 

follows: 


amending § 241.6-1830 


a. By adding to paragraph (b) the 
following: 

Nor shall this account be credited for reve¬ 
nues from aircraft flights of a developmental 
or preoperating character the operating 
costs of which are charged to this account. 
Any such revenues shall be included in the 
profit and loss account for the respective 
type of revenue. This account shall include 
charges for only those costs associated with 
projects directed at obtaining new operating 
authority or expanding the physical capacity 
of the air carrier and shall not include costs 
incurred for the purpose of generating reve¬ 
nues through rate adjustment. Accordingly, 
costs associated with regulatory proceedings 
involving route awards or amendments, 
whether successful or unsuccessful to the 
carrier, shall be included in this account 
whereas costs associated with regulatory pro¬ 
ceedings involving rate or other revenue 
generation matters shall be charged to ap¬ 
propriate expense accounts. 

b. By revising the first sentence in 
paragraph (e) to read: 

(e) Amounts included in this account 
which contribute to or protect the position 
of the normal air transportation services 
currently conducted by the carrier shall be 
amortized to profit and loss account 74 
Amortization, unless otherwise approved or 
directed by the Civil Aeronautics Board. 

31. By amending § 241.6-1840 to delete 
from paragraph (a), the words “long¬ 
term” between the words “of” and 
“debt”, and to append the following sen¬ 
tence to paragraph (b): “Discount and 
expense on short-term debt may be 
charged directly to profit and loss ac¬ 
count 87 Interest Expense.” 

32. By inserting after the first sen¬ 
tence of § 241.6-1870(a), the following: 

Record here also such differences relating to 
purchases of property and equipment from 
associated companies unless other treatment 
is approved by the Board. 

33. By amending § 241.6-1890 to read 
as follows: 

1890 Other Deferred Charges, (a) Re¬ 
cord here debits, not provided for elsewhere, 
the proper final disposition of which can¬ 
not be effected until additional information 
has been received. 

(b) This account shall be charged with 
costs related to casualties and credited with 
recoveries from purchased insurance, the 
value of salvaged property, and the appli¬ 
cable reserve for self-insured risks, if any, 
included in balance sheet account 2350 Re¬ 
serve for Self-Insurance. Any remaining 
debit or credit balance related to property 
retired as a result of a casualty, after giving 
effect to all related loss and recovery from 
purchased insurance shall be recorded in 
profit and loss account 81 Capital Gains and 
Losses; however, any remaining balances re¬ 
lated to property not retired or to other 
casualties shall be recorded in profit and loss 
account 58 Injuries, Loss and Damage. The 
records for each major causalty shall be kept 
in such manner as to clearly disclose insur¬ 
ance recoveries and the total costs which 
shall include charges for the depreciated cost 
of property damaged or destroyed, costs for 
clearing wrecks and damaged property and 
equipment, including salaries and wages for 
the repair thereof, and payments for dam¬ 
ages to property of others. The cost of 
casualties shall not be charged directly 
against retained earnings or appropriations 
thereof but shall be cleared through the 
applicable profit and loss accounts in ac¬ 
cordance with the foregoing. 
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34. By adding to § 241.6-2020 the 
following: 

This account shall include obligations, al¬ 
ready matured at balance sheet date, for 
which settlement amounts have been estab¬ 
lished. It shall not include amounts ac¬ 
crued for obligations unmatured at the 
balance sheet date but payable within one 
year which shall be recorded in balance 
sheet account 2190 Other Current Liabilities. 

35. By adding to § 241.6-2190 the fol¬ 
lowing : 

This account shall include estimated 
amounts for established obligations and 
other accruals for obligations unmatured at 
the balance sheet date. It shall not include 
obligations already matured at the balance 
sheet date for which settlement amounts 
have been established. Such amounts shall 
be included in balance sheet account 2020 
Accounts Payable—General. For example, 
accrued interest payable after the balance 
sheet date but within one year thereof, shall 
be included in this account while interest 
payable on or before the balance sheet date 
shall be included in balance sheet account 
2020 Accounts Payable—General. 

36. By changing the title of § 241.6- 
2350 to read “Reserve for Self-Insurance” 
and amending paragraph (a) thereof to 
read as follows: 

(a) Record here all accruals through 
charges against income for uninsured losses. 
Segregations of retained earnings for unin¬ 
sured loss contingencies shall not be credited 
to this account but to balance sheet account 
2930 Appropriations of Retained Earnings. 
All sustained losses associated with risks for 
which accruals are being made shall be 
charged to this account. 

37. By deleting from § 241.6-2350 par¬ 
agraphs (b) and (c) and substituting the 
following therefor; 

(b) The losses charged to this account 
shall be limited to the net losses associated 
with each casualty borne by the air carrier, 
after offsetting any recoveries from purchased 
insurance, as accumulated in balance sheet 
account 1890 Other Deferred Charges. See 
also § 241.5-3(f) (7). Under circumstances 
in which insurance proceeds may exceed the 
depreciated cost of properties retired as a 
result of major casualties such excess shall 
be carried to profit and loss account 81 Capi¬ 
tal Gains and Losses and shall not be credited 
to this account. Under co-insurance pro¬ 
grams, this account shall be charged with 
the deductible losses not covered by pur¬ 
chased insurance, which are borne by the 
carrier. Any excess of accumulated proceeds 
from purchased insurance over the depreci¬ 
ated cost of property losses during each in¬ 
sured period shall be credited to profit and 
loss account 81 Capital Gains and Losses and 
shall not be credited to this account. Re¬ 
coveries from purchased insurance for prop¬ 
erty damage prior to repair of such damage 
shall be credited to balance sheet account 
2390 Other Deferred Credits pending repair. 
Cost of ordinary maintenance and overhaul 
work performed along with the repair of 
casualty damage shall be charged to the 
appropriate maintenance accounts and not 
to this account. Refunds of insurance 
premiums whether based upon the air car¬ 
rier’s casualty experience, or otherwise, shall 
not be credited to this account but to the 
applicable insurance expense account. 

(c) Each air carrier shall maintain appro¬ 
priate sub-accounts for each class of property 
risk or other risk for which self-insurance 
reserves are provided. 
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PROPOSED RULE MAKING 


38. By deleting § 241.6-2920 Reserve 
for self-insurance and the instructions 
related thereto. 

39. By amending § 241.6-2930, Appro¬ 
priations of retained earnings , to read as 
follows: 

Record here amounts of retained earnings 
segregated for contingencies and other spe¬ 
cial purposes, including retained earnings 
segregated in connection with self-insurance 
plans. 

40. By amending classifications “07”. 
and “80” in § 241.7 to read: 


07 Charter 

07.1 Exclusive passenger- 32 32 32 

07.2 Property and other_ 32 32 32 

80 Interest capitalized 

80.1 Interest charged to con¬ 

struction-credit_ 81 81 81 

80.2 Interest charged to devel¬ 

opment-credit_ 81 81 81 


41. By amending the third and fourth 
sentences in paragraph (c) of § 241.11- 
6400 to read as follows: 

However, for purposes of this system of 
accounts, expenses attributable to the opera¬ 
tion of airport traffic offices, excluding reser¬ 
vation centers, shall be included in this 
function. Expenses attributable to the op¬ 
eration of reservation or aircraft space con¬ 
trol centers shall be included in function 
6700 Promotion and Sales regardless of the 
location at which incurred. 

42. By adding to the end of the first 
sentence in paragraph (a) of § 241.11- 
6200 the words: “excluding reservation 
centers.” 

43. By amending the second sentence 
of § 241.11-6300(b) to read as follows: 

Nor shall this subfunction include ex¬ 
penses of a general administrative character 
and of significant amount regularly contrib¬ 
uting to operating functions generally. 

44. By amending the second and third 
sentences in paragraph (c) of § 241.11- 
6700 to read as follows: 

However, for purposes of this system of 
accounts, expenses attributable to the opera¬ 
tion of airport traffic offices, excluding reser¬ 
vation centers, shall be included in function 
6400 Aircraft and Traffic Servicing. Ex¬ 
penses attributable to the operation of res¬ 
ervation or aircraft space control centers 
shall be included in function 6700 Promo¬ 
tion and Sales regardless of the location at 
which incurred. 

45. By changing the last sentence of 
paragraph (b) in § 241.11-6800 to read as 
follows: 

However, expenses of a general administra¬ 
tive character and of significant amount reg¬ 
ularly contributing to operating functions 
generally shall be included in this function. 

46. By deleting from the last sentence 
of § 241.12-00(a) the words “* ♦ * when 
no refund is made of transportation 
sales * * *” 

47. By deleting from the first sentence 
of § 241.12-01(a) the words “* * * in¬ 
cluding infants transported at reduced 
fares, * * *” and inserting in the sec¬ 
ond sentence of the above section,, be¬ 
tween the words “basis” and “shall” the 
words “* ♦ * and token service charges 
for infants * * *” 


48. By adding a paragraph (c) to 
§ 241.12-07 to read as follows: 

(c) This account shall be subdivided as 
follows by all air carrier groups: 

07.1 Exclusive passenger. Record here 
revenue from the transportation of pas¬ 
sengers and their personal baggage at rates 
set forth in exclusive passenger charter 
tariffs. 

07.2 Property and other. Record here 
revenue from the transportation of property 
at rates set forth in exclusive property char¬ 
ter tariffs and revenue from the transporta¬ 
tion of passengers and property simulta¬ 
neously at rates set forth in mixed passenger 
and property charter tariffs. 

49. By inserting in § 241.12-19 (a) be¬ 
tween the words “from” and “nontrans¬ 
portation” the words “* * * token 
service charges for infants and * * *” 

50. By deleting from the first sen¬ 
tence of § 241.13-00 the words “per¬ 
formed during the current accounting 
year” and the comma after “year.” 

51. By amending paragraphs (a) and 
(c) of § 241.13-36 to read as follows: 

(a) Record here expenses incurred by of¬ 
ficers, executives, directors and other person¬ 
nel for the benefit of the air carrier, or for 
the private benefit of such persons, which 
are directly or indirectly borne by the air 
carrier. 

(c) Records shall be maintained which 
will separately and clearly document each 
charge to this account in terms of its natural 
characteristic and contribution to the per¬ 
formance of the air carrier’s transport oper¬ 
ations. The records shall be maintained in 
such manner as will identify specifically the 
persons incurring the cost and will facilitate 
the accumulation of costs to be reported on 
Schedule G-42 of CAB Form 41. Costs for 
standby hotel or other facilities maintained 
for the air carrier’s personnel generally, shall 
not be allocated among the individuals using 
such facilities; however, sufficiently detailed 
records are required to identify the use made 
of such facilities by each individual. 

52. By amending § 241.13-55(a) to 
read as follows: 

(a) Record here provisions for self-insur¬ 
ance and the cost of purchased public lia¬ 
bility and property damage and all other 
general insurance, except insurance covering 
liability for injuries, loss and damage to pas¬ 
sengers and cargo, and insurance carried for 
the protection or welfare of employees. 

53. By amending § 241.13-56 to read 
as follows: 

56 Insurance—Traffic Liability. Record 
here the cost of purchased insurance and 
provisions for self-insurance covering lia¬ 
bility for injuries, loss and damage to pas¬ 
sengers and cargo. 

54. By amending § 241.13-57 to read as 
follows: 

57 Insurance—Employee Welfare. Record 
here the cost of purchased insurance and 
provisions for self-insurance covering liabil¬ 
ity for the benefit or protection of employees, 
and contributions of the air carrier to em¬ 
ployee pension or other welfare plans. 

55. By amending § 241.13-63 to read as 
follows: 

63 Interrupted Trips Expense. Record 
here expenses allowed or paid for the care and 
serving of passengers because of unscheduled 


interruptions in passenger Journeys. Trans¬ 
portation refunds and the cost of forwarding 
traffic by surface common carrier or otherwise 
as a result of such interruptions shall not be 
charged to this account but to the appro¬ 
priate operating revenue account. 

56. By deleting § 241.14-80 and sub¬ 
stituting therefor a new § 241.14-80 to 
read as follows: 

80 Interest Capitalized, (a) Record here 
credit amounts for interest capitalized pur¬ 
suant to § 241.2-10 and charged to balance 
sheet accounts. 

(b) This account shall be subdivided as 
follows: 

80.1 Interest Charged to Construction — 
Credit. Record here credits related to inter¬ 
est capitalized in balance sheet account 1689 
Construction Work in Progress. 

80.2 Interest Charged to Development- 
Credit. Record here credits related to inter¬ 
est capitalized in balance sheet account 1830 
Developmental and Preoperating Costs. 

57. By amending § 241.14-87(a) to 
read as follows: 

(a) Record here interest on all classes of 
debt, including interest on unpaid taxes; 
premium, discount and expense on short 
term obligations; and amortizations of 
premium, discount and expense on short 
term and long term obligations. 

58. By amending § 241.15-91 to read as 
follows: 

91 Normal Income Taxes and Surtaxes. 
(a) Record here proportionate quarterly pro¬ 
visions for accruals of Federal, state, local 
and foreign taxes based upon net income 
accruing under the normal tax and surtax 
rates and allocable to income of the current 
accounting year. This account shall include 
amounts refundable from the carry-back of 
losses in the year in which the loss occurs and 
shall include refunds from losses carried for¬ 
ward in the year to which the loss is carried 
for tax purposes. It shall also include ad¬ 
justments of income taxes of prior years pro¬ 
vided that inclusion will not distort net 
income of the current accounting year. In¬ 
come taxes allocable to special income items 
and material income tax adjustments shall 
not be included in this account but in profit 
and loss account 97 Special Income Tax 
Credits and Debits (Net). 

59. By amending § 241.21 (i) and add¬ 
ing new paragraphs (j), (k) and (1) as 
follows: 

(i) Separate entities shall be estab¬ 
lished for the purpose of submitting the 
reports hereinafter prescribed. The re¬ 
ports to be submitted by each entity shall 
be comparable to those required of a dis¬ 
tinct legal entity whether the reporting 
entity constitutes such an entity, a semi- 
autonomous physically separated operat¬ 
ing division of the air carrier, or an entity 
established for reporting purposes only. 
The operations constituting separate 
entities, for which reports shall be made 
to the Board by the different carriers, are 
set forth below in the list entitled Air 
Carrier Reporting Entities. The descrip¬ 
tion of operations encompassed in each 
reporting entity shall be entered on each 
reporting schedule as applicable. 









Tuesday, September 13, 1960 FEDERAL REGISTER 


8791 


Air Carrier Reporting Entities 
Air Carriers and Operations 


Aaxico, Inc_ 

Aerovias Sud Americana, Inc. 

Alaska Airlines, Inc_ 

Alaska Coastal Airlines_ 

Aloha Airlines, Ltd_ 

Allegheny Airlines, Inc_ 

American Airlines, Inc_ 

Avalon Air Transport_ 

Bonanza Airlines, Inc_ 

Bra niff Airways, Inc_ 


Capital Airlines, Inc_ 

Caribbean-Atlantic Airlines, Inc. 

Central Airlines, Inc_ 

Chicago Helicopter Airways, Inc. 

Continental Airlines, Inc_ 

Cordova Airlines, Inc_ 

Delta Air Lines, Inc_ 


Eastern Air Lines, Inc. 


Ellis Air Lines___ 

The Flying Tiger Line, Inc_ 

Frontier Airlines, Inc_ 

Hawaiian Airlines, Ltd_ 

Lake Central Airlines, Inc_ 

Los Angeles Airways, Inc_ 

Mackey Airlines, Inc_ 

Mohawk Airlines, Inc_ 

National Airlines, Inc_ 

New York Airways, Inc_ 

North Central Airlines, Inc_ 

Northeast Airlines, Inc_ 

Northern Consolidated Airlines, Inc_ 

Northwest Airlines, Inc_ 


Ozark Airlines, Inc_ 

Pacific Airlines, Inc_ 

Pacific Northern Airlines, Inc_ 

Pan American-Grace Airways, Inc_ 

Pan American World Airw'ays, Inc_ 


Piedmont Aviation, Inc_ 

Reeve Aleutian Airways, Inc_ 

Resort Airlines, Inc_ 

Riddle Airlines, Inc_ 

Samoan Airlines, Ltd_ 

Seaboard and Western Airlines, Inc_ 

Slick Airways, Inc_ 

Southern Airways, Inc_ 

South Pacific Air Lines, Inc_ 

Transportation Corp. of America_ 

Trans Texas Airways, Inc_ 

Trans World Airlines, Inc_ 

United Air Lines, Inc___.. 

West Coast Airlines, Inc_ 

Western Alaska Airlines, Inc_ 

Western Air Lines, Inc..II 

Wien Alaska Airlines, Inc____ 

No. 178-4 


. Domestic Trunk. 

. International—Latin America. 

■ Territorial Alaska & Domestic Intrastate. 

. Domestic—Intrastate. 

. Domestic—Intrastate. 

Domestic—Local. 

Domestic—Trunk & International—Canada. 
International—Latin America. 

Domestic—Intrastate. 

Domestic—Local. 

Domestic—Trunk. 

International—Latin America & Territorial—Canal 
Zone. 

Domestic—Trunk. 

Domestic—Intrastate & International—Latin 
America. 

Domestic—Local. 

Domestic—Helicopter. 

Domestic—Trunk. 

Domestic—Intrastate. 

Domestic—Trunk. 

International—Latin America & Territorial—West 
Indies. 

Domestic—Trunk & International—Canada. 
Territorial—West Indies. 

International—Atlantic. 

International—Latin America. 

Domestic—Intrastate & International—Canada. 
Domestic—Trunk. 

Domestic—Local. 

Domestic—Intrastate. 

Domestic—-Local. 

Domestic—Helicopter. 

International—Latin America & Domestic—Intra¬ 
state. 

Domestic—Local. 

Domestic—Trunk. 

International—Latin America. 

Domestic—Helicopter. 

Domestic—Local. 

Domestic—Trunk & International—Canada. 

Domestic—Intrastate. 

Domestic—Trunk & International—Canada 
International—Pacific, International—Canada, Ter¬ 
ritorial—Alaska & Territorial—Pacific. 

Domestic—Local. 

Domestic—Local. 

Territorial—Alaska & Domestic—Intrastate. 
International—Latin America. 

International—Canada, Territorial—Alaska & Do¬ 
mestic—Intrastate. 

International—Pacific & Territorial Pacific. 
International—Atlantic. 

International—Latin America, Territorial—West 

Indies & Territorial—C&nal Zone. 

Domestic—Local. 

Domestic—Intrastate. 

International—Latin America, Territorial—West 

Indies & Domestic—Trunk. 

Domestic—Trunk. 

Territorial—West Indies. 

International—Pacific. 

International—Atlantic. 

Domestic—Trunk. 

Domestic—Local. 

International—Pacific. 

Territorial—West Indies & International—Latin 
America. 

Domestic—Local. 

Domestic—Trunk. 

International—Atlantic. 

Domestic—Trunk & International—Canada. 
Territorial—Pacific. 

Domestic—Local & International—Canada. 

Domestic—Intrastate. 

Domestic—Trunk & International—Canada. 
International—Latin America. 

Domestic—Intrastate & International—Canada. 


(j) As a general rule separate reports 
shall be filed for the air carrier and any 
air carrier associated companies. How¬ 
ever, transactions of associated com¬ 
panies in which 100 percent equity con¬ 
trol resides in the reporting air carrier 
shall be consolidated with transactions 
of the reporting air carrier when such 
associated companies perform services 
related to the transport operations of 
the reporting air carrier almost exclu¬ 
sively and are not engaged in air trans¬ 
portation for their own account. 

(k) Generally, nonscheduled services 
shall be treated as an integral part of 
the reporting entity to which most 
closely related without regard to the 
geographic area in which such nonsched¬ 
uled services may actually bejjerformed. 
However, under circumstances where the 
prescribed reporting entity includes non¬ 
scheduled services performed outside the 
operational areas encompassed by the 
certificated operations as defined in 
§ 241.03, supplemental reports covering 
such nonscheduled services shall be sub¬ 
mitted, beginning with any month in 
which the available ton-miles thereof ex¬ 
ceed five (5) percent of the total avail¬ 
able ton-miles within the certificated 
areas of operations, and continuing until 
waived by the Board upon a showing that 
these operations will not in the subse¬ 
quent 12-month period exceed that limit. 
The supplemental reports to be filed each 
month or calendar quarter, as applicable, 
shall be comprised of report Schedules 
P-5, T-l and T-3. Transport and non¬ 
transport revenues pertaining to such 
separately reported nonscheduled serv¬ 
ices shall be reflected on Schedule P-2 
each quarter with appropriate cross- 
references inserted on Schedules P-3 and 
P-4, as applicable. In addition, airport 
activity data reported on the regular 
Schedule T-4 shall be subdivided, and 
appropriately identified at each airport 
for services pertaining to the certificated 
areas of operations and for nonscheduled 
services pertaining to operations outside 
such certificated areas. 

(l) When and as required in the na¬ 
tional interest, any air carrier which per¬ 
forms nonscheduled transport services 
for the defense establishment of the 
United States shall, when directed by the 
Board, make separate reports for such 
services as if they were conducted by a 
physically separated transport entity. 
Such reports shall consist of Schedules 
P-1 through P-9, T-l, and T-3. The let¬ 
ter “D” shall be inserted on such reports 
following the schedule number of each 
P and T schedule. Where a carrier has 
more than one reporting entity, non¬ 
scheduled transport and nonscheduled 
defense services shall be assigned to the 
reporting entity to which most closely 
related. 

60. By deleting from the table in para¬ 
graph (a) of § 241.22 the line reading 
“B-6 Distribution of Noncurrent Assets 
by Operating Entity * * * Semiannu¬ 
ally • * * 40”; by adding to the title 
for Schedule B-3 the words “Deferred 
Federal Income Taxes”; by inserting 
after Schedule T-2, “T-l.l Monthly 
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Statement of Traffic and Capacity Sta¬ 
tistics by Component Operations • * * 
Monthly * * * 30”; and by inserting 
after Schedule T-6, “T-7 Domestic De¬ 
ferred Airfreight * * * Monthly * * * 
30.” 

61. By deleting from the first sentence 
in paragraph (b) of § 241.22 the words 
‘‘air carrier’s fiscal” and inserting in their 
stead the word “calendar.” 

62. By deleting subparagraphs (1) 
through (12, of § 241.22(d) and substi¬ 
tuting the following therefor: 

(1) Methods used in assigning or pro¬ 
rating profit and loss items between 
operating entities, as prescribed by 
§ 241.2-l(b). 

(2) Procedures for retroactive adjust¬ 
ments made to conform accounts with 
mail rate actions, as required by § 241.2- 
4(d). 

(3) Plans for accrual of self-insurance 
reserves, as prescribed by § 241.2-13 (c). 

(4) Plans for establishment of expense 
eaualization reserves, as prescribed by 
§ 241.2-13 (d). 

(5) Depreciation rates and practices, 
as prescribed by § 241.2-14(b). 

(6) Airframe and aircraft engine over¬ 
haul accounting practices and airworthi¬ 
ness reserve accrual rates, as prescribed 
by § 241.5-4(g) (8). 

(7) Plans for amortization of develop¬ 
mental and preoperating costs and other 
intangibles, as prescribed by § 241.5-5 (b) 
and § 241.6-1870(a). 

(8) Plans for the accrual of obsoles¬ 
cence and deterioration reserves for flight 
equipment expendable parts, as required * 
by § 241.6-1311(d). 

(9) Methods and bases for accrual of 
unearned transportation revenues, as 
prescribed by § 241.6-2160 (b). 

(10) Methods used in assigning or 
prorating expenses between incidental 
services and transport operations, as pre¬ 
scribed by § 241.9-4600 (d). 

(11) Methods used in applying main¬ 
tenance burden, as prescribed by § 241.- 
10-5300(0, § 241.11-5300(0 and § 241.24, 
Schedule P-6, paragraph (f). 

(12) Methods used in computing 
available seat-miles and available ton- 
miles for each aircraft type, as required 
by paragraph (g), in § 241.25, of the in¬ 
structions for the preparation of Sched¬ 
ule T—3. 

63. By amending § 241.23, Schedule A, 
as follows: 

a. By inserting after the caption 
“Schedule A—Certification”, instructions 
to read as follows: 

(a) The certification of the CAB Form 41 
report shall be signed by an elective corporate 
officer, executive or director, or such other 
person as may be authorized by the carrier to 
sign the certification provided a written au¬ 
thorization disclosing the individual’s name 
and title is forwarded to the Civil Aeronautics 
Board. Since corrections or revisions of re¬ 
ported data are a part of the CAB Form 41 
report, all correspondence relating to such 
matters should be signed only by persons 
authorized to sign the certification. 

b. By inserting “(b)” preceding the 
Instruction beginning “The certification 
of the Form 41 reports * ♦ *” 

64. By amending paragraph (e) in 
§ 241.23, Schedule B-3 to read as follows: 

(e) All credits and debits to appropriations 
of retained earnings shall be identified and 
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explained in the “Appropriations of Retained 
Earnings” section of this schedule. The 
balance of account 2930 Appropriations of 
Retained Earnings as at the end of each 
calendar quarter shall agree with correspond¬ 
ing amounts reported on Schedule B-l 
Balance Sheet. 

65. By amending the title of § 241.23, 
Schedule B-3, to add a comma and the 
words “Deferred Federal Income Taxes”; 
and by inserting a new paragraph (f), to 
read as follows: 

(f) Column (1) of the Deferred Federal 
Income Tax section of this schedule shall 
identify the source of each tax deferral, e.g. 
depreciation under § 167 of the Internal 
Revenue Code, deferred training costs, etc. 
The amounts reflected in column (2) shall 
agree with amounts reflected in column (6) 
for the same sources at the close of the pre¬ 
ceding quarter. The amounts reflected in 
column (6) shall, in aggregate, agree with 
amounts reported on Schedule B-l at the 
close of the current quarter for deferred 
Federal income taxes. Columns (3) (4) and 
(5), respectively, shall reflect gross pro¬ 
visions, gross amortizations and adjustments 
of deferred Federal income taxes during the 
current quarter for each tax source reflected 
in column (1). Adjustments reflected in 
column (5) shall be fully explained on sched¬ 
ule P-4 and cross-referenced thereto on this 
schedule. 

66. By amending § 241.23 to delete 
reference to Schedule B-6—“Distribu¬ 
tion of Non-Current Assets by Operating 
Entity”, and the instructions for report¬ 
ing thereon. 

67. By amending, in § 241.23, the in¬ 
structions for Schedule B-7 as follows: 

a. By amending paragraph (b) thereof 
to read as follows: 

(b) The indicated data shall be reported 
for each individual airframe, identified by 
type, model, and design of cabin as to use 
for passengers (exclusively), cargo (exclu¬ 
sively) or both passengers and cargo (in 
combination). Data pertaining to aircraft 
engines shall be reported in aggregate for 
each type or model. Airframes and engines 
leased from others shall be reported in a 
separate subsection of this schedule. 

b. By amending paragraph (j) to 
read: 

(j) Columns 12 and 15, “Reserve for De¬ 
preciation” “Flight Equipment Airworthiness 
Reserves”, respectively, shall include the 
amount of such reserves applicable to prop¬ 
erty and equipment transferred from sepa¬ 
rately operated divisions or, as provided 
under § 241.5-3 (f) acquired in exchange for 
other property and equipment. 

68. By amending the reporting in¬ 
structions in § 241.23 for Schedule B-8 
to read as follows: 

a. By amending (b) thereof to read: 

(b) The indicated data shall be reported 
for the sale or retirement of each airframe, 
each type of aircraft engine (with identifica¬ 
tion of the number of units retired) and to 
the extent retired along with airframes and 
engines, operating property and equipment 
included in Accounts 1603 through 1608 and 
nonoperating property' and equipment in¬ 
cluded in accounts 1703 through 1708. Dis¬ 
position of properties In those accounts not 
related to airframe and aircraft engine re¬ 
tirements shall be reported in a separate 
group in aggregate for each account. 
Ground property and equipment disposed of 
shall be reported in aggregate for all accounts 
with subdivsions between operating and non¬ 
operating property and equipment. Leased 
airframes and aircraft engines returned to 


the lessor shall be reported In a separate 
subsection of this schedule. 

b. By redesignating paragraph (f) to 
(g) and inserting a new paragraph (f) 
to read as follows: 

(f) Column 12, Gain or Loss, shall In 
aggregate for retirements of all property and 
equipment, agree with amounts reflected by 
the air carrier on schedule P-3 in profit and 
loss subaccounts 81.1 Capital Gains and 
Losses—Operating Property and 81.2 Capital 
Gains and Losses—Nonoperating Property. 

c. By amending redesignated (g) 
thereof to read: 

(g) Column 13, Disposition, shall reflect 
the name of the person or organization to 
which airframes and aircraft engines are sold 
or a notation as to the nature of the retire¬ 
ment if not sold. Items included in accounts 
1603 through 1608, and 1703 through 1708, 
sold as a part of airframe or aircraft engine 
sales transactions, shall also be identified by 
the name of the buyer. Other sales of items 
included in these accounts shall be reported 
in a separate group in aggregate for each 
property account affected, while all ground 
property dispositions shall be reported in 
a single aggregate and need not be identified 
by names of the buyers. 

69. By amending the reporting in¬ 
structions in § 241.23 for “Schedule 
B-10” as follows: 

a. By adding to the first sentence of 
paragraph (c) thereof the words “for 
which costs are deferred in balance sheet 
account 1830.” 

b. By redesignating the existing para¬ 
graphs (d) and (e) as (e) and (f) and 
inserting a new paragraph (d) to read as 
follows: 

(d) Explanation of the amounts included 
in column 3 shall disclose the general char¬ 
acteristics of the amounts deferred during 
the current quarter for each project. For 
example, transcripts of regulatory proceed¬ 
ings; consultant fees; the cost of pilot, 
mechanic and ground crew training; special 
engineering; temporary rental of specialized 
facilities; aircraft development flights; pub¬ 
licity flights; route familiarization flights; 
etc. 

c. By amending redesignated para¬ 
graph (f) thereof to read as follows: 

(f) Column 7, “Development Costs Charged 
to Account 89” shall reflect costs incurred 
in projects which do not contribute to air 
transportation services of the air carrier. 

70. By amending, in § 241.23, para¬ 
graph (b) of the instructions for prep¬ 
aration of Schedule B-43 Inventory of 
Airframes and Aircraft .Engines, as 
follows: 

(b) A single set of this schedule shall be 
filed for the over-all corporate or other legal 
entity comprising the air carrier. 

71. By amending in § 241.23, the first 
sentence of paragraph (c) of the in¬ 
structions for Schedule B-43 to read as 
follows: 

(c) The indicated data shall be reported 
for each individual airframe, identified by 
type, model, and design of cabin as to use 
for passengers (exclusively), cargo (exclu¬ 
sively) or both passengers and cargo (in 
combination). 

72. By amending the instructions in 
§ 241.23 for Interim Balance Sheet to 
read as follows: 

Each air carrier shall file each month two 
copies of the balance sheet in the form P re " 
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pared for its management; provided that 
such balance sheet need riot be filed as at 
the close of calendar quarters where the 
amount reflected in the Stockholder Equity 
section thereof agrees with similar data re¬ 
flected on Schedule B-l of CAB Form 41 as 
at the same date. 

73. By modifying Schedule P-3, incor¬ 

porated herein by reference, following 
the sub-heading “Transport Revenues,’* 
by deleting the line reading; “Char¬ 
ter_07_07“ and inserting the follow¬ 

ing: 

Charter—exclusive passenger_07.1_07.1 

Charter—property and other_07.2_07.2 

74. By adding the following paragraph 
in § 241.24, to the instructions for Sched¬ 
ule P-3: 

(e) In cases where more than one report¬ 
ing entity is embraced within a singel cor¬ 
porate entity the composition of income 
taxes to be reported on this schedule may 
be reported for the corporate entity as a 
whole in the report filed for any one report¬ 
ing entity. This practice may be followed 
only on the condition that the corporate 
scope of reported data is noted on the appli¬ 
cable report and the reports of other entities 
carry appropriate cross-references thereto. 
The exercise of this option in no way alters 
the requirement that income taxes applica¬ 
ble to each reporting entity shall be reported 
on Schedule P-1, Income Statement. 

75. By amending in § 241.24 the second 
and third sentences of paragraph (d) of 
the instructions for Schedules P-5.1 and 
P-5.2 to read as follows: 

However, each air carrier may group on a 
uniform basis, data applicable to small 
single-engine aircraft types of approximately 
equivalent size, flight principles and char¬ 
acteristics. For this purpose two groups, 
with subdivision as between fixed wing and 
rotary wing aircraft types, and between re¬ 
ciprocal engine, turbo-jet and turbo-prop 
aircraft types are established as follows: 

(1) single engine aircraft with maximum 
continuous horsepower of 300 or under; (2) 
single engine aircraft with maximum con¬ 
tinuous horsepower of 301 to 450, inclusive.' 

76. By amending § 241.24 paragraph 
(b) of the instructions for Schedule 
P-41, to read: “A single.set of this sched¬ 
ule shall be filed for the over-all cor¬ 
porate or other legal entity comprising 
the air carrier”, and by deleting from 
Schedule P-41, incorporated herein by 
reference, columns 2, 3, and 4 and the 
general headings therefor entitled “Tax¬ 
ing Authority.” 

77. By inserting in § 241.25 immedi¬ 
ately after the heading Traffic and 
Capacity Elements, the following: 

General Instructions 

(a) The prescribed reporting for traffic 
and capacity elements is designed to reflect, 
on a uniform basis, the physical factors re¬ 
lated to air transport operations as actually 
conducted. Schedules T-l through T-7, re¬ 
flecting traffic carried, capacity operated and 
other operating statistics, correlate similar 
information for the various services regard¬ 
less of the schedule on which reported. The 
tour-letter codes used on Schedules T-l, 
1-2 and T-3 are systematically assigned for 
each item of information to facilitate use 
or the data irrespective of the schedule in 
which they appear. Thus, the first digit of 
ne four-letter code denotes basic class of 
service; e.g. lxxx indicates Scheduled First- 
Class Service, 2xxx Scheduled Coach Services, 


8xxx Nonscheduled Services and 9xxx All 
Services. The second digit denotes the basic 
operating element involved; e.g. xOxx indi¬ 
cates passenger count, xlxx passenger-miles 
and x9xx unclassified. The last two digits 
denote the particular detailed operating ele¬ 
ment involved; e.g., xxll indicates first class 
passengers/passenger seats, xxl8 nonreve¬ 
nue passenger, and xx31 through xx53 non¬ 
passenger revenue traffic classes. 

(b) When the same item is required to be 
reported on a monthly, quarterly and/or 
12-month basis, the 12-month total shall 
agree with the sum of the quarterly or 
monthly data reported for the 12-month 
period, and the quarterly total shall agree 
with the sum of the monthly data reported 
in the quarter, whether the data are reported 
on the same or different schedules. 

(c) All statistics to be reported on these 
schedules shall be compiled in accordance 
with the definitions set forth in § 241.03, 
“Definitions for purposes of this System of 
Accounts and Reports." In principle, all 
statistics possessing a common root shall be 
measured on a consistent basis in terms of 
their common elements. Thus, all passen¬ 
ger-mile, seat-mile, ton-mile, and aircraft 
mile statistics applicable to a particular 
service or operation shall be compiled on a 
direct airport-to-airport mileage basis in 
terms of a consistent measurement of air¬ 
craft movement by flight stages. Similarly, 
all scheduled mileages and all scheduled 
departures shall be compiled as each flight, 
is scheduled to be performed pursuant to 
the air carrier’s published flight schedules 
while scheduled miles performed and sched¬ 
uled departures performed shall both be 
compiled in accordance with the pattern 
through which each point scheduled for serv¬ 
ice is actually served. Consistent with this 
principle, all statistics pertaining to actual 
operations shall be compiled in terms of 
each flight stage as actually performed. 

(d) As a general rule, the traffic and ca¬ 
pacity measurements to be reported on these 
schedules are designed to represent the 
physical operations reflected in the revenues 
and expenses, respectively, for the same pe¬ 
riod. Thus, except as separately provided 
for, aircraft capacity elements associated 
with deferred costs are not to be included 
in reported statistics whereas the revenue 
traffic elements associated with flights for 
which costs but not revenues are deferred 
shall be reported as if carried on other flights 
and the amounts so included shall be dis¬ 
closed by footnote to the applicable item. 
For purposes of reporting by aircraft types 
on Schedules T-3 and T-4 small single engine 
aircraft types may be grouped in accordance 
with the instructions in § 241.24, Schedules 
P-5.1 and P-5.2, paragraph (d). 

78. By adding in § 241.25, to the first 
sentence of paragraph (i) of the instruc¬ 
tions for Schedule T-l, the following: 

“ Provided, That with respect to opera¬ 
tions of exclusively intra-Hawaiian and 
intra-Alaskan air carriers, standard pas¬ 
senger weights of 160 and 200 pounds, 
respectively, shall be used.” 

79. By inserting under § 241.25 Tra/- 
fic and capacity elements the following 
instructions for a new Schedule T-l.l, 
incorporated herein by reference: 

Schedule T-l.l Monthly Statement op 

Traffic and Capacity Statistics by Com¬ 
ponent Operations 

(a) This schedule is applicable to all air 
carrier groups. 

(b) Separate sets of this schedule shall 
be filed for any reporting entity of the air 
carrier (see § 241.21 (i)) which covers, in 
scheduled or nonscheduled services, more 
than one of the categories of “domestic,” 
“territorial” or “international” operations, 


as defined in § 241.03. Carriers not filing 
Schedule T-l.l shall add the word “exclu¬ 
sive” to the description of the operation in 
the heading of each column on Schedule T-l. 

(c) Two sets of these schedules shall be 
filed each month for each operating entity. 
One set of each schedule shall reflect the 
indicated data applicable to the current 
month. The other set of each schedule 
shall reflect the indicated data applicable to 
the 12 months ended with the current 
month. An “x” shall be inserted in the box 
designated “Mo” at the head of each column 
of the report covering monthly data. An 
“x” shall be inserted in the box designated 
“Yr” at the head of each column of the 
report covering 12-month data. 

(d) The indicated data shall be reported 
on this schedule in total for the reporting 
entity in Column 1 and separately in 
Columns 2, 3, and 4, respectively, for the 
“domestic”, “territorial”, and “interna¬ 
tional” operations, as defined in § 241.03, 
encompassed by such entity. All opera¬ 
tions constituting the reporting entity as 
set forth in § 241.21 (i), and as abbreviated 
in § 241.05, shall be identified in Column 1 
opposite the heading “Operation”. Simi¬ 
larly, Columns 2, 3 and 4, respectively, shall 
be identified with each operation, as defined 
in § 241.03, constituting the reporting en¬ 
tity. Each item on this schedule shall be 
reported on the same basis as the cor¬ 
responding item reported on Schedule T-l. 
The amounts reported for each item in 
Column 1 under “Scheduled Services” and 
“Nonrevenue Flights”, respectively, shall 
agree with the corresponding amounts re¬ 
ported in the first and last columns, re¬ 
spectively, of Schedule T-l. The amounts 
reported for each item in Column 1 under 
“Nonscheduled Services” shall agree with the 
sum of the corresponding amounts reported 
in the second and third columns of 
Schedule T-l. 

(e) The digit after the decimal in the 
code assigned each item on this schedule is 
for CAB control purposes. “Domestic” op¬ 
erations are, for all items, denoted by the 
decimal digit “1”, “Territorial” operations 
by the decimal digit “2” and “International” 
operations by the decimal digit “3”. The 
balance of each code number corresponds to 
the codes assigned to corresponding items 
reported on Schedules T-l and T-3, except 
for the prefix “8” in the code assigned non¬ 
scheduled services which represents an ag¬ 
gregation of “Irregular Services Excluding 
Charter” and “Charter Services” which have 
been assigned the prefixes “6” and “7” re¬ 
spectively, on Schedule T-l. 

80. By amending, in § 241.25, the in¬ 
structions for Schedule T-3 as follows: 

a. By amending the second sentence 
of paragraph (d) to read: 

Refer to § 241.24 Schedules P-5.1 and P- 
5.2, paragraph (d), for policy regarding the 
grouping of small aircraft types. 

b. By inserting between the third and 
fourth sentences of paragraph (f) a 
sentence to read: 

Refer to paragraph (d) of the General In¬ 
structions for reporting Traffic and Capac¬ 
ity Elements for policy regarding flights 
for which costs are capitalized. 

81. By amending, in § 241.25, the in¬ 
structions for Schedule T-4 in the fol¬ 
lowing respects: 

a. By inserting in the second sentence 
of paragraph (d) between the words 
“airport” and “used” the words “* * • 
including alternate airports * * *" 

b. By amending paragraph (e) to ap¬ 
pend the following words: “including 
those scheduled on a flag stop basis.” 
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c. By amending the second sentence of 
paragraph (f) to read as follows: 

Do not Include departures of flights operated 
as extra sections to scheduled flights, other 
departures performed but not included in 
column 2 “Scheduled Departures”, or flag- 
stop departures scheduled but not actually 
made. 

82. By inserting instructions in 
§ 241.25, for a new report schedule in¬ 
corporated herein by reference, to read 
as follows: 

Schedule T-7—Domestic Deferred Air¬ 
freight. 

(a) This schedule shall be filed by each air 
carrier having currently effective deferred 
airfreight tariffs on file with the Board. 

(b) Under the heading “Deferred Air¬ 
freight Totals for Current Month”, enter the 
total number of shipments enplaned; total 
weight of such shipments, in tons; total ton- 
miles carried and total revenues earned. 

(c) In Column (1) under the subheading 
“Deferred Airfreight Service Provided” list 
the names of the ten cities originating the 
largest deferred airfreight tonnage; and, sep¬ 
arately, under the subheading “Deferred Air¬ 
freight Service Not Provided” list the names 
of the ten cities originating the largest air¬ 
freight tonnage, at which deferred airfreight 
service is not provided. 

(d) In Columns (2) and (4), respectively, 
enter the tons of deferred airfreight enplaned 
during the current month and for the same 
month last year opposite each city listed in 
Column (1) under the subheading “Deferred 
Airfreight Service Provided”. 

(e) In columns (3) and (5), respectively, 
enter the tons of regular airfreight enplaned 
during the current month and for the same 
month last year opposite each city listed in 
column (1) under the subheadings “De¬ 
ferred Airfreight Service Provided” and 
“Deferred Airfreight Service Not Provided”. 

83. By amending § 241.26, Schedule G- 
42, to substitute ‘‘$20,000’* for “$10,000” 
whenever appearing therein and by 
amending paragraphs (b) and (e) to 
read as follows: 

(b) The indicated data shall be reported 
by name for each elective corporate officer. 
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executive and director. Report shall also be 
made, by name, for management personnel 
receiving compensation for personal services 
of $20,000 or more per annum. The name 
of each person shall be entered in column 1 
and the aggregate annual compensation and 
expenses, during the calendar year, of each 
person shall be entered in columns 5, 6, and 
7 respectively. 

(e) Expenses borne by the air carrier, to 
be reported in column 7, shall include all 
reimbursements to the persons listed in 
column 1, regardless of whether for goods or 
services used by the persons listed or by 
others; whether in the form of per diem or 
other allowances, or reimbursement for 
specific expenditures; and whether for 
amounts reimbursed directly to the per¬ 
sons listed or, except for standby hotel or 
other facilities maintained for the air car¬ 
rier’s personnel generally, indirectly through 
vendors who bill the air carrier directly. 

84. By inserting a parenthetical phrase 
in § 241.27 following the name for 
Schedule D-l to read: “(Memorandum 
of Services Included in Other Sched¬ 
ules) .” 

[F.R. Doc. 60-8452; Filed, Sept. 12, 1960; 

8:47 a.m.] 


FEDERAL AVIATION AGENCY 

[14 CFR Part 507 ] 

[Reg. Docket No. 501] 

AIRWORTHINESS DIRECTIVES 
Notice of Proposed Rule Making 

Pursuant to the authority delegated to 
me by the Administrator, (14 CFR Part 
405), notice is hereby given that the Fed¬ 
eral Aviation Agency has under con¬ 
sideration a proposal to amend Part 507 
of the Regulations of the Administrator 
to include an airworthiness directive re¬ 
quiring replacement of the gearshaft on 
Pratt & Whitney Turbo Wasp JT3C-6 
and JT3C-7 engines with a redesigned. 


strengthened gearshaft to prevent failure 
and resultant loss of engine power. 

Interested persons may participate in 
the making of the proposed rule by sub¬ 
mitting such written data, views or argu¬ 
ments as they may desire. Communica¬ 
tions should be submitted in duplicate 
to the Docket Section of the Federal 
Aviation Agency, Room B-316, 1711 New 
York Avenue NW., Washington 25, D.C. 
All communications received on or before 
October 13, 1960, will be considered by 
the Administrator before taking action 
on the proposed rule. The proposals con¬ 
tained in this notice may be changed in 
light of comments received. All com¬ 
ments submitted will be available, in the 
Docket Section, for examination by in¬ 
terested persons when the prescribed 
date for return of comments has expired. 
This proposal will not be given further 
distribution as a draft release. 

This amendment is proposed under the 
authority of Sections 313(a), 601 and 603 
of the Federal Aviation Act of 1958 (72 
Stat. 752, 775, 776; 49 U.S.C. 1354(a), 
1421, 1423). 

In consideration of the foregoing, it is 
proposed to amend § 507.10(a), (14 CFR 
Part 507), by adding the following air¬ 
worthiness directive: 

Pratt & Whitney. Applies to Turbo Wasp 
JT3C-7 turbojet engines prior to Serial 
Number P632425B and all JT3C-6 turbo¬ 
jet engines. 

Compliance required at first engine over¬ 
haul after November 15, 1900. 

To prevent failure of the bevel accessory 
drive gearshaft and resultant loss of engine 
power, replace P/N. 350460 gearshaft with 
P/N 401493 gearshaft. 

Issued in Washington, D.C., on Sep¬ 
tember 6,1960. 

George C. Prill, 
Acting Director , Bureau of 
Flight Standards. 

[FJEt. Doc. 60-8432; Filed, Sept. 12, I960; 

8:45 a.m.] 






DEPARTMENT OF AGRICULTURE 

TINDELL LIVESTOCK AUCTION 
MARKET ET AL. 

Posted Stockyards 

Pursuant to the authority delegated 
under the Packers and Stockyards Act, 
1921, as amended (7 U.S.C. 181 et seq.), 
on the respective dates specified below it 
was ascertained that the livestock mar¬ 
kets named below were stockyards within 
the definition of that term contained in 
section 302 of the act (7 U.S.C. 202) and 
were, therefore, subject to the act, and 
notice was given to the owners and to the 
public by posting notice at the stockyards 
as required by said section 302. 

Name of Stockyard and Date of Posting 
Florida 


Tindell Livestock Auction 

Market, Graceville___July 26, 1960 

Madison Stock Yard, Madison. July 27, 1960 

New York 

Adams Commission Sales, 

Adams- Aug. 4, 1960 

Seymours Commission Sales, 

De Kalb Junction_Aug. 8, 1960 

Rusyniak Sales, Camillus_July 12, 1960 

Dupont's Commission Auc¬ 
tions, Fort Plain_July 15, 1960 

Dupont’s Commission Auc¬ 
tions, Little Falls_July 15, 1960 

Seymours Commission Sales, 

Lowville- Aug. 8, 1960 

Norwich Commission Sale, 

Norwich-July 12, 1960 

Pavilion Livestock Market, 

Pavilion- July 11, 1960 

Raymond Gentner Commis¬ 
sion Market, Springville_July 12, 1960 

Oklahoma 

Pryor Livestock Commission 

Company, Pryor_July 6, 1960 

Farmers & Ranchers Livestock 
Commission, Wister_July 11, 1960 

South Carolina 

Jno. C. Taylor Stockyards, 

Anderson_ May 2, 1960 

York County Stockyard, Inc., 


Virginia 

Allegheny County Livestock 
Market, Inc., Covington.... July 1, 1960 


Done at Washington, D.C., this 8th day 
of September 1960. 

Donald L. Bowman, 
Acting Chief, Rates and Regis¬ 
tration Branch, Packers and 
Stockyards Division, Agricul¬ 
tural Marketing Service . 

[FR. Doc. 60-8460; Filed, Sept. 12, 1960; 
8:48 a.m.] 

EUREKA SALES CO. ET AL. 

Deposting of Stockyards 

It been ascertained, and notice is 
ereby given, that the stockyards named 
lein » originally posted on the respec¬ 


Notices 


tive dates specified below as being sub¬ 
ject to the Packers and Stockyards Act, 
1921, as amended (7 U.S.C. 181 et seq.), 
no longer come within the definition of 
a stockyard under said act for the reason 
that they are no longer being conducted 
or operated as public markets, and are, 
therefore, no longer subject to the pro¬ 
visions of the act. 

Name of Stockyard and Date of Posting 

Eureka Sales Company, Eu¬ 
reka Springs, Ark_Dec. 13, 1958 

Producers Cooperative Live¬ 
stock Exchange, Statesboro, 

Ga__ May 14, 1959 

Pullen Auction Company, Me¬ 
tropolis, Ill__Nov. 27, 1959 

Lynn Walters Auction City, 

Clackamas, Or eg_Sept. 22, 1959 

Union Stock Yards, Seattle, 

Wash_Nov. 1, 1921 

Notice or other public procedure has 
not preceded promulgation of the fore¬ 
going rule since it is found that the giv¬ 
ing of such notice would prevent the due 
and timely administration of the Pack¬ 
ers and Stockyards Act and would, there¬ 
fore, be impracticable and contrary to 
the public interest. There is no legal 
warrant or justification for not deposting 
promptly a stockyard which is no longer 
within the definition of that term con¬ 
tained in said act. 

The foregoing is in the nature of a rule 
granting an exemption or relieving a re¬ 
striction and, therefore, may be made 
effective in less than 30 days after pub¬ 
lication in the Federal Register. This 
notice shall become effective upon pub¬ 
lication in the Federal Register. 

(42 Stat. 159, as amended and supplemented; 
7 U.S.C. 181 et seq.) 

Done at Washington, D.C., this 8th day 
of September, 1960. 

Donald L. Bowman, 
Acting Chief, Rates and Registra¬ 
tion Branch, Packers and Stock- 
yards Division, Agricultural 
Marketing Service . 

[F.R. Doc. 60-8459; Filed, Sept. 12, 1960; 

8:48 a.m.] 


DAMERON LIVESTOCK AUCTION 
ET AL. 

Proposed Posting of Stockyards 

The Chief of the Rates and Registra¬ 
tion Branch, Packers and Stockyards 
Division, Agricultural Marketing Serv¬ 
ice, United States Department of Agri¬ 
culture, has information that the live¬ 
stock markets named below are stock- 
yards as defined in section 302 of the 
Packers and Stockyards Act, 1921, as 
amended (7 U.S.C. 202), and should be 
made subject to the provisions of the act. 

Dameron Livestock Auction, Vienna, Ill. 
Southeastern Stockyards, Inc., Laurel, Miss. 
Thomas Commission Stables, Malone, N.Y. 
Rumsey’s Dairy Cattle Sales Stable, Wfcites- 
ville, N.Y. 

Herndon’s Stock Yards, Inc., Fairfax, S.C. 


Notice is hereby given, therefore, that 
the said Chief, pursuant to authority 
delegated under the Packers and Stock- 
yards Act, 1921, as amended (7 U.S.C. 
181 et seq.), proposes to issue a rule des¬ 
ignating the stockyards named above as 
posted stockyards subject to the provi¬ 
sions of the act, as provided in section 
302 thereof. 

Any person who wishes to submit writ¬ 
ten data, views, or arguments concern¬ 
ing the proposed rule may do so by filing 
them with the Chief, Rates and Regis¬ 
tration Branch, Packers and Stockyards 
Division, Agricultural Marketing Service, 
United States Department of Agricul¬ 
ture, Washington 25, D.C., within 15 days 
after publication hereof in the Federal 
Register. 

Done at Washington, D.C., this 8th day 
of September 1960. 

Donald L. Bowman, 
Acting Chief, Rates and Regis¬ 
tration Branch, Packers and 
Stockyards Division, Agricul¬ 
tural Marketing Service . 

[F.R. Doc. 60-8458; Filed, Sept. 12, 1960; 

8:48 a.m.] 


DEPARTMENT OF COMMERCE 

Federal Maritime Board 

SEA-LAND OF PUERTO RICO AND 
WATERMAN STEAMSHIP CORP. 

Notice of Agreement Filed for 
Approval 

Notice is hereby given that the follow¬ 
ing described agreement has been filed 
with the Board for approval pursuant to 
§ 15 of the Shipping Act, 1916 (39 Stat. 
733, 46 U.S.C. 814) : 

Agreement No. 8536, between Sea- 
Land of Puerto Rico and Waterman 
Steamship Corporation, covers the trans¬ 
portation of general cargo under through 
bills of lading from Japan, China (in¬ 
cluding Hong Kong), Philippines, and 
Korea to Puerto Rico, with transship¬ 
ment at New York. 

Interested parties may inspect this 
agreement and obtain copies thereof at 
the Office of Regulations, Federal Mari¬ 
time Board, Washington, D.C., and may 
submit, within 20 days after publication 
of this notice in the Federal Register, 
written statements with reference to the 
agreement and their position as to ap¬ 
proval, disapproval, or modification, to¬ 
gether with request for hearing should 
such hearing be desired. 

Dated: September 7, 1960. 

By order of the Federal Maritime 
Board. 

James L. Pimper, 

Secretary. 

[F.R. Doc. 60-8431; Filed, Sept. 12, 1960; 
8:45 a.m.] 
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NOTICES 


HOUSING AND HOME 
FINANCE AGENCY 

Office of the Administrator 

ACTING REGIONAL ADMINISTRA¬ 
TOR, REGION V (FORT WORTH) 

Designation 

Pursuant to the Housing and Home 
Finance Administrator’s delegation of 
authority to Regional Administrators, 
effective as of the 1st day of April, 1960 
(25 F.R. 3438, April 20, I960), the fol¬ 
lowing officers of Region V are hereby 
designated to act in the place and stead 
of the Regional Administrator for Re¬ 
gion V, with the title of “Acting Regional 
Administrator,” and with all the powers, 
functions, duties, and responsibilities 
delegated or assigned to the said Re¬ 
gional Administrator, in the event the 
Regional Administrator is unable to act 
by reason of his absence, illness, or other 
cause, provided that no officer identified 
below shall have authority to act as 
“Acting Regional Administrator” unless 
all those whose titles appear before his 
hereunder are unable to act by reason 
of absence, illness, or other cause: 

(1) Deputy Regional Administrator. 

(2) Regional Director of Urban Re¬ 
newal. 

(3) Regional Director of Community 
Facilities Activities. 

(4) Regional Economist. 

Effective as of the 30th day of August, 
1960. 

[seal] John A. Foster, 

Regional Administrator, 

Region V . 

[F.R. Doc. 60-8449; Filed, Sept. 12, 1960; 

8:47 a.m.J 


ATOMIC ENERGY COMMISSION 

[Docket No. 50-10] 

COMMONWEALTH EDISON CO. 

Order Specifying Issues 

Supplementing the Notice of Hearing 
heretofore issued on August 9, 1960, pro¬ 
viding for a hearing to commence at 
10:30 a.m. in the auditorium of the head¬ 
quarters of the Atomic Energy Commis¬ 
sion at Germantown, Maryland, on 
September 26, 1960, the issues to be con¬ 
sidered at the said hearing will include 
the following: 

1. Whether or not based on the full 
rated power tests and other previous re¬ 
actor operations, there is reasonable as¬ 
surance that the reactor can be operated 
at 630 megawatts (thermal) without en¬ 
dangering the health and safety of the 
public. 

2. Whether or not Commonwealth 
Edison Company is technically qualified 
to assume full responsibility for opera¬ 
tion of the facility. 

3. Whether or not an operating license 
for the full term of years requested in 
the application should not be issued; and 

4. Whether, pursuant to Section 184 of 
the Atomic Energy Act, Commission con¬ 


sent shall be given to the creation of the 
proposed mortgage lien upon the licensed 
facility and materials at the Dresden 
Nuclear Power Station as requested in 
the applicant’s letter to the Commission 
dated August 30, 1960. 

Issued: September 6, 1960, German¬ 
town, Maryland. 

Samuel W. Jensch, 
Chief Hearing Examiner . 

[F.R. Doc. 60-8429; Filed, Sept. 12, 1960, 
8:45 a.m.] 


[Docket No. 50-147] 

NORTH AMERICAN AVIATION, INC. 

Notice of Proposed Issuance of 
Facility License 

Please take notice that, unless within 
fifteen days after the filing of this no¬ 
tice with the Office of the Federal Regis¬ 
ter a request for a formal hearing is 
filed with the United States Atomic 
Energy Commission by the applicant or 
an intervener as provided by the Com¬ 
mission’s rules of practice (Title 10, 
Chapter 1, Part 2), the Commission pro¬ 
poses to issue to North American Avia¬ 
tion, Incorporated, a facility license sub¬ 
stantially as set forth below authorizing 
the possession and operation on the li¬ 
censee’s site in Ventura County, Cali¬ 
fornia, of a separable-half type critical 
experiments facility at power levels not 
exceeding 200 watts (thermal). Prior to 
issuance of the license, the facility will 
be inspected by representatives of the 
Commission to determine whether it has 
been constructed in accordance with the 
provisions of Construction Permit No. 
CPCX-15. Petitions for leave to inter¬ 
vene or requests for a formal hearing 
shall be filed by mailing a copy to the 
Office of the Secretary, Atomic Energy 
Commission, Washington 25, D.C., or by 
delivery of a copy in person to the Of¬ 
fice of the Secretary, Germantown, 
Maryland, or the AEC’s Public Document 
Room, 1717 H Street NW., Washington, 
D.C. 

For further details see (1) the applica¬ 
tion submitted by North American Avia¬ 
tion, Incorporated and amendments 
thereto, and (2) a hazards analysis pre¬ 
pared by the Hazards Evaluation Branch, 
Division of Licensing and Regulation, 
both on file at the AEC’s Public Docu¬ 
ment Room. A copy of item (2) above 
may be obtained at the AEC’s Public 
Document Room or upon request ad¬ 
dressed to the Atomic Energy Commis¬ 
sion, Washington 25, D.C., Attention: 
Director, Division of Licensing and 
Regulation. 

• Dated at Germantown, Maryland, this 
7th day of September, 1960. 

For the Atomic Energy Commission. 

H. L. Price, 
Director , 

Division of Licensing & Regulation . 

Proposed License 

1. This license applies to the separable- 
half type critical experiments facility (here¬ 
inafter referred to as “the reactor”) which 
is owned by North American Aviation, In¬ 
corporated and located on the corporation’s 


site in Ventura County, California, and de¬ 
scribed in the application dated August 18, 
1959, and amendments thereto dated Sep¬ 
tember 11, 1959, April 20, 1960 and June 28, 
1960 (hereinafter collectively referred to as 
“the application”). 

2. Pursuant to the Atomic Energy Act of 
1954, as amended (hereinafter referred to as 
“the Act”), and having considered the record 
in this matter, the Atomic Energy Commis¬ 
sion (hereinafter referred to as “the Com¬ 
mission”) finds that: 

A. The reactor has been constructed in 
conformity with Construction Permit No. 
CPCX-15 issued to North American Aviation, 
Incorporated and will operate in conformity 
with the application and in conformity with 
the Act and with the rules and regulations 
of the Commission; 

B. There is reasonable assurance that the 
reactor can be operated at the designated 
location without endangering the health and 
safety of the public; 

C. North American Aviation, Incorporated 
is technically and financially qualified to 
operate the reactor, to assume financial re¬ 
sponsibility for payment of Commission 
charges for special nuclear material and to 
undertake and carry out the proposed use of 
such material for a reasonable period of 
time, and to engage in the proposed activ¬ 
ities in accordance with the Commission’s 
regulations; 

D. The possession and operation of the re¬ 
actor and the receipt, possession and use of 
the source material, byproduct material and 
special nuclear material in the manner pro¬ 
posed in the application will not be inimical 
to the common defense and security or to the 
health and safety of the public; and 

E. North American Aviation, Incorporated 
has filed with the Commission proof of 
financial protection which satisfies the re¬ 
quirements of Commission regulations cur¬ 
rently in effect. 

3. Subject to the conditions and require¬ 
ments incorporated herein, the Commission 
hereby licenses North American Aviation, In¬ 
corporated : 

A. Pursuant to section 104c of the Act and 
Title 10, CFR, Chapter 1, Part 50, “Licensing 
of Production and Utilization Facilities,” to 
possess and operate the reactor as a utiliza¬ 
tion facility at the designated location in 
Ventura County, California, in accordance 
with the procedures and limitations described 
in the application; 

B. Pursuant to the Act and Title 10, CFR, 
Chapter 1, Part 70, “Special Nuclear Ma¬ 
terial”, to receive, possess and use special 
nuclear material as follows: 

(1) 25 kilograms of uranium-233 and 110 
kilograms of uranium-235 as fuel for the re¬ 
actor; 

(2) 135 grams of uranium-233, 1,135 grams 
of uranium-235, and 136 grams of plutonium- 
239 in foils and capsules for use in connection 
with operation of the reactor; 

(3) 0.5 gram each of uranium-233, ura¬ 
nium-235 and plutonium-239 in fission 
counters for use in connection with opera¬ 
tion of the reactor; and 

(4) 32 grams of plutonium in encapsulated 
neutron sources for use in connection with 
operation of the reactor. 

C. Pursuant to the Act and Title 10, CFR, 
Chapter 1, Part 40, “Control of Source Ma¬ 
terial,” to receive, possess and use source ma¬ 
terial as follows: 

(1) 656 kilograms of thorium-232 for use 
in the core and buffer regions of the reactor; 

(2) 700 grams of natural uranium in foils 
and capsules for use in connection with op¬ 
eration of the reactor; and 

(3) 0.5 gram each of uranium 234, ura¬ 
nium 236, and uranium 238 in fission coun¬ 
ters for use in connection with operation of 
the reactor. 

D. Pursuant to the Act and Title 10, CFR, 
Chapter 1, Part 30, “Licensing of Byproduct 
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Material/* to receive, and use 0.5 gram of 
neptunium-237 in fission counters for use 
in connection with operation of the reactor 
and to possess but not to separate such by¬ 
product materials as may be produced by 
operation of the reactor. 

4. This license shall be deemed to contain 
and be subject to the conditions specified in 
§ 30.32 Of Part 30, § 40.24 of Part 40, § 50.54 
of Part 50, and § 70.32 of Part 70, Title 10, 
Chapter 1, CFR, and to be subject to all ap¬ 
plicable provisions of the Act, and to the 
rules and regulations and orders of the Com¬ 
mission, now or hereafter in effect, and to 
the additional conditions specified below: 

A. North American Aviation, Incorporated, 
shall not operate the reactor at power levels 
in excess of 200 watts (thermal) without 
prior written authorization from the Com¬ 
mission. 

B. In addition to those otherwise required 
under this license and applicable regula¬ 
tions, North American Aviation, Incorpo¬ 
rated, shall keep the following records: 

(1) Reactor operating records, including 
power levels. 

(2) Records of in-pile irradiations. 

(3) Records showing radioactivity released 
or discharged into the air or water beyond 
the effective control of North American Avia¬ 
tion, Incorporated, as measured at the point 
of such release or discharge. 

(4) Records of emergency reactor scrams, 
Including reasons for emergency shutdowns. 

C. North American Aviation, Incorporated, 
shall immediately report to the Commission 
in writing any indication or occurrence of a 
possible unsafe condition relating to the op¬ 
eration of the reactor. 

5. This license is effective as of the date 
of issuance and shall expire at midnight De¬ 
cember 24, 1979. 

For the Atomic Energy Commission. 

[F.R. Doc. 60-8430: Filed, Sept. 12, 1960; 

8:45 a.m.l 


CIVIL AERONAUTICS BOARD 

[Order No. E-15748] 

(Docket 11767] 

ALOHA AIRLINES, INC. AND 
HAWAIIAN AIRLINES, LTD. 

Proposed Fare Increases; Order of 
Investigation and Suspension 

Aloha Airlines, Inc. (Aloha) 1 and 
Hawaiian Airlines, Limited (Hawaiian) 2 * 
have filed tariff revisions proposing gen¬ 
eral increases in their passenger fares to 
be effective September 12, 1960. These 
revisions provide that each one-way fare 
be increased by four percent plus $1.00 
and be further increased so that each 
basic fare plus Federal transportation 
tax will be in the exact multiples of 50 
cents. Hawaiian estimates that the 
effect of its proposal will be to effect an 
average increase in its passenger fares 
of 12.4 percent. 

The Board has reviewed these fare 
Proposals, the materials submitted in 
support thereof, and the carriers’ re¬ 
ported operating and financial data. 
The Board has also considered the earn¬ 
ings standards which it announced in 
jhe General Passenger Fare Investiga¬ 
tion, Docket 8008 * and which it estab¬ 


X C.A.B. No. 3. 

2 C.A.B. No. 11. 

* Release CAB 6-10, April 29, 1960. 


FEDERAL REGISTER 

lished in the Rate of Return Local Serv¬ 
ice Carriers Investigation, Docket 8404. 4 

On the basis of all available data, we 
conclude that the carriers’ tariff pro¬ 
posals call for greater fare increases 
than appear warranted, that the pro¬ 
posed fares may therefore be unjust or 
unreasonable, and that we should order 
an investigation thereof. We further 
find that pending such investigation, 
hearing, and decision by the Board, such 
tariffs should be suspended and their use 
deferred. 

Based upon the same considerations, 
the Board has determined that it will 
permit tariffs to become effective which 
provide for a general fare increase not 
to exceed 10 percent. We do not decide 
whether such increase may be effected 
by an across-the-board percentage 
change, by a fixed amount per ticket, or 
by some other formula. We believe that 
this increase should afford these carriers 
the opportunity to realize a return on in¬ 
vestment of approximately 11 percent 
and that such earnings are reasonable 
for Aloha and Hawaiian. 

Accordingly, pursuant to sections 
204(a) and 1002 of the Federal Aviation 
Act of 1958: 

It is ordered, That: 1. An investiga¬ 
tion be and hereby is instituted to de¬ 
termine whether the passenger fares on 
26th Revised Page 11 of Aloha Airlines, 
Inc.’s C.A.B. No. 3 (Trans-Pacific Air¬ 
lines, Ltd. Series) and the passenger 
fares on 14th Revised Page 17 of 
Hawaiian Airlines, Limited’s C.A.B. No. 
11, are, or will be, unjust or unreason¬ 
able, unjustly discriminatory, unduly 
preferential, unduly prejudicial, or 
otherwise unlawful, and if found to be 
unlawful, to determine and prescribe 
the lawful fares. 

2. Pending investigation, hearing, and 
decision by the Board, the passenger 
fares on 26th Revised Page 11 of Aloha 
Airlines, Inc.’s C.A.B. No. 3 (Trans¬ 
pacific Airlines, Ltd. Series) and the 
passenger fares on 14th Revised Page 17 
of Hawaiian Airlines, Limited’s C.A.B. 
No. 11, be and hereby are suspended and 
their use deferred to and including De¬ 
cember 10, 1960, unless otherwise or¬ 
dered by the Board, and that no 
changes be made therein during the 
period of suspension except by order or 
special permission of the Board. 

3. The proceeding ordered herein be 
assigned for hearing before an examiner 
of the Board at a time and place here¬ 
after to be designated. 

4. Copies of this order be filed with 
the tariffs suspended and copies be 
served upon Aloha Airlines, Inc. and 
Hawaiian Airlines, Limited, which are 
made parties to this proceeding. 

This order will be published in the 
Federal Register . 5 

By the Civil Aeronautics Board. 

[seal] Robert C. Lester, 

Secretary. 

[F.R. Doc. 60-8453; Filed, Sept. 12, 1960; 

8:47 a.m.J 


4 Order E-15696, August 26, 1960. 

B Concurring statement by G. Joseph Min- 
etti filed as part of original document. 
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OFFICE OF CIVIL AND DEFENSE 
MOBILIZATION 

HARD FIBER CORDAGE AND TWINE 
PRODUCTS 

Investigation of Imports 

Notice is hereby given, in accordance 
with the provisions of section 8 of the 
Trade Agreements Extension Act of 1958 
and OCDM Regulation No. 4. that the 
Director of the Office of Civil and De¬ 
fense Mobilization has ordered an inves¬ 
tigation to be undertaken to determine 
whether or not hard fiber cordage and 
twine products are being imported into 
the United States in such quantities or 
under such circumstances as to threaten 
to impair the national security. In a 
previous investigation, concluded in May 
1958, a determination was made that no 
threat to national security than existed. 
The current investigation will be con¬ 
cerned primarily with developments af¬ 
fecting cordage imports and the domes¬ 
tic industry since May 1958. 

Dated: September 7, 1960. 

Leo A. Hoegh, 
Director, Office of 
Civil and Defense Mobilization. 

[F.R. Doc. 60-8447: Filed, Sept. 12, I960; 

8:47 a.m.] 

SECURITIES AND EXCHANGE 
COMMISSION 

[File Nos. 70-3890, 60-22] 

KENTUCKY POWER CO. AND AMER¬ 
ICAN ELECTRIC POWER CO., INC. 

Notice of Filing and Notice of and 
Order for Hearing on Application 
Regarding Issuance of Notes to 
Banks; Notice of and Order Insti¬ 
tuting Proceeding and Directing 
Hearing and Order Consolidating 
Such Proceedings 

September 6, 1960. 

In the matter of Kentucky Power 
Company, File No. 70-3890; American 
Electric Power Company, Inc., Kentucky 
Power Company, File No. 60-22. 

I. Notice is hereby given that Kentucky 
Power Company (“Kentucky”), a pub¬ 
lic-utility subsidiary of American Elec¬ 
tric Power Company, Inc. (“American”), 
a registered holding company, has filed 
with this Commission an application and 
an amendment thereto, pursuant to the 
Public Utility Holding Company Act of 
1935 (“Act”), regarding a proposal to 
issue and sell to banks not to exceed an 
aggregate face amount of $40,000,000 of 
unsecured notes, and has designated sec¬ 
tion 6 of the Act and Rule 50 of the gen¬ 
eral rules and regulations promulgated 
thereunder as applicable to the proposed 
transactions. 

All interested persons are referred to 
the application and the amendment 
thereto on file at the office of the Com¬ 
mission for a statement of the transac- 
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tions therein proposed and related facts, 
which are summarized as follows: 

(a) Pursuant to a Credit Agreement 
dated April 1, 1960, between Kentucky 
and four banks, Kentucky proposes, from 
time to time prior to December 31, 1962, 
to issue promissory notes to such banks 
up to the amounts of their several com¬ 
mitments, not to exceed an aggregate of 
$40,000,000, to the extent that, at each 
issuance of notes, the total principal 
amount of all indebtedness of Kentucky 
for borrowed money (other than certain 
specific types of indebtedness) does not, 
after giving effect to the issuance of such 
notes and the application of the proceeds 
thereof, exceed 65 percent of the capi¬ 
talization of Kentucky, as defined in the 
Credit Agreement. 

(b) As so defined, the capitalization 
of Kentucky includes an amount of 
$766,249, as of May 31, 1960, identified in 
the company’s balance sheet as of that 
date, filed as part of the application 
herein, as “Earned Surplus Restricted for 
Future Federal Income Taxes.” 

(c) The names of the banks and the 
maximum amounts of their respective 
commitments are as follows: 

Irving Trust Co. New York, N.Y. $10,000,000 

Continental Illinois Na- Chicago, Ill..... 10,000,000 

tional Bank and Trust 

Co. of Chicago. 

The llanover Bank. New York, N.Y. 30,000,000 

Manufacturers Trust New York, N.Y. 10,000,000 

Co. 

40,000,000 

(d) Each promissory note will be 
dated when issued, and will mature De¬ 
cember 31, 1965, and, during the periods 
in which the borrowings are made, the 
interest rate on the notes will be 54 of 
1 percent plus the prime rate for com¬ 
mercial loans from time to time charged 
by Irving Trust Company, which interest 
rate shall change whenever such prime 
rate shall change, thirty days after the 
effective date of such change. 

(e) After the earlier of December 31, 
1962, or the date when an aggregate of 
$40,000,000 has been borrowed, the inter¬ 
est rate on the promissory notes will be 
y 2 of 1 percent plus the prime rate for 
commercial loans from time to time 
charged by Irving Trust Company, which 
interest rate shall change whenever such 
prime rate shall change, thirty days after 
the effective date of such change, and, 
until December 31, 1962, substitute in¬ 
terest will be paid on the daily average 
unused amount of the commitment at 
the rate of 54 of 1 percent per annum. 

(f) The promissory notes will be pre¬ 
payable, at any time, in whole or in part, 
in the amount of $100,000 or multiples 
thereof, without premium, unless prepay¬ 
ment is made from the proceeds of, or in 
anticipation of, bank borrowings at an 
interest rate equal to or less than the 
then applicable interest rate onth’e notes, 
in which event there will be payable a 
premium computed at the rate of 54 of 1 
percent per annum on the amount of the 
prepayment for the unexpired term 
thereof. 

(g) Kentucky states that it will use 
$5,100,000 of the proceeds from the notes 
to pay a like face amount of outstanding 
notes held by banks, and that the re¬ 
mainder of such proceeds will be applied 
to the payment of the costs, estimated at 
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approximately $41,000,000, of a new 
265,000-kilowatt generating plant and 
related transmission facilities, which 
plant and facilities it is contemplated 
will be placed in service in 1962. 

(h) Kentucky states that it has been 
advised by American that it is its intent 
to supply capital funds to Kentucky in 
1962, either by a capital contribution or 
the purchase of additional shares of 
Kentucky’s common stock, to the extent, 
not exceeding $7,000,000 in the aggre¬ 
gate, required to enable Kentucky to 
complete the proposed bank financing 
and permitted by regulatory authorities 
having jurisdiction over Kentucky and 
American. 

(i) The filing indicates that the notes 
are to be paid from the proceeds of a 
public financing to be effectuated prior to 
December 31, 1965, the maturity date of 
the notes. 

(j) The Public Service Commission of 
Kentucky has approved the issue and sale 
of the promissory notes, pursuant to the 
terms of the Credit Agreement. 

II. The Commission has been advised 
by its Division of Corporate Regulation 
that it has made a preliminary examina¬ 
tion of the aforesaid application filed 
July 20, 1960, and an amendment thereto 
filed August 19, 1960 (File No. 70-3890), 
and that the consolidated balance sheet 
of American and its subsidiaries, as of 
March 31, 1960, filed as a part of said 
amendment contains an amount of 
$86,976,332 identified as “Earned Surplus 
Restricted for Future Federal Income 
Taxes,” and that the corporate balance 
sheet of Kentucky as of the same date 
filed as a part of said amendment con¬ 
tains an amount of $731,441 identified in 
the same manner. The Statement of 
Administrative Policy Regarding Balance 
Sheet Treatment of Credit Equivalent to 
Reduction of Income Taxes issued by the 
Commission (Holding Company Act Re¬ 
lease No. 14173, February 29, 1960) ad¬ 
vised all persons that after April 30,1960, 
the effective date of such statement of 
administrative policy, any financial 
statements filed with the Commission in 
which the accumulated tax credit is des¬ 
ignated as earned surplus (or its equiva¬ 
lent) or in any manner as a part of 
equity capital (even though accompanied 
by words of limitation such as “re¬ 
stricted” or “appropriated”) will be pre¬ 
sumed by the Commission to be mislead¬ 
ing or inaccurate, despite disclosure 
contained in the certificate of the ac¬ 
countant or in footnotes to such financial 
statements, provided the amounts in¬ 
volved are material. It appears, there¬ 
fore, that the financial statements filed 
as a part of the application and as a part 
of said amendment do not conform with 
said statement of administrative policy. 

It appears to the Commission, in the 
light of the foregoing, that it is appro¬ 
priate in the public interest and for the 
protection of investors and consumers 
that a hearing be held in respect of Ken¬ 
tucky’s application as amended, and that 
the same not be granted except pursuant 
to further order of the Commission; and 
that a proceeding be instituted with re¬ 
spect to Kentucky and American pursu¬ 
ant to sections 6(b) and 20(a) of the Act 
for the purpose of determining what 


action, if any, should be taken in respect 
of the corporate and consolidated finan¬ 
cial statements filed as part of the appli¬ 
cation, as amended, of Kentucky. 

III. It further appears to the Com¬ 
mission that common issues of fact and 
law are presented by the matters stated 
in Parts I and II hereof and that the 
evidence in respect of such matters will 
or may have a bearing on each other, 
and that time and expense will be saved 
if the proceedings are consolidated for 
hearing: 

It is ordered , Pursuant to the appli¬ 
cable provisions of the Act and the Rules 
and Regulations promulgated thereun¬ 
der, that a hearing in respect of Ken¬ 
tucky’s application, as amended, be held. 

It is further ordered. That a proceed¬ 
ing be, and hereby is, instituted and 
directed to American and Kentucky, 
pursuant to sections 6(b) and 20(a) of 
the Act with respect to the application 
of the Commission’s Statement of Ad¬ 
ministrative Policy Regarding Balance 
Sheet Treatment of Credit Equivalent 
to Reduction in Income Taxes promul¬ 
gated thereunder to the corporate and 
consolidated financial statements filed as 
part of the application, as amended, of 
Kentucky. 

It is further ordered, That the pro¬ 
ceeding in respect of Kentucky’s appli¬ 
cation, as amended, and the proceeding 
instituted pursuant to section 6(b) and 
20(a) of the Act be, and they hereby 
are, consolidated for the purpose of 
hearing and disposition, without preju¬ 
dice to the right of the Commission, as 
it deems appropriate, to sever any of the 
issues for disposition, for which purpose 
jurisdiction is hereby reserved. 

It is further older ed, That Kentucky 
and American shall file an answer or 
answers with the Secretary of the Com¬ 
mission, Washington 25, D.C., on or be¬ 
fore September 21, 1960, directed to the 
allegations and statements contained in 
Part 1(b) and Part II hereof, in the 
form prescribed by Rule 25 of the Rules 
and Regulations promulgated under the 
Act, and that any of such allegations 
and statements which is not denied or 
otherwise controverted shall be deemed 
admitted for the purpose of these pro¬ 
ceedings. 

It is further ordered, That a hearing 
in the consolidated proceeding be held 
on the 3d day of October, 1960, at 10 :00 
a.m., at the office of the Commission, 
425 Second Street NW., Washington, 
D.C., in such room as may be designated 
on such date by the hearing room clerk. 
Any person desiring to be heard, or 
otherwise to participate, in the consoli¬ 
dated proceeding shall file with the Sec¬ 
retary of the Commission, Washington 
25, D.C., on or before the 21st day of 
September, 1960, a request therefor, as 
provided by Rule XVII of the Commis¬ 
sion’s Rules of Practice. 

It is further ordered. That Irving 
Schiller or any other officer or officers 
of the Commission designated by it for 
that purpose shall preside at the hear¬ 
ing on such matters. The officer so des¬ 
ignated to preside at such hearing is 
hereby authorized to exercise all of the 
powers granted to the Commission undei 
section 18(c) of said Act, and to a hear- 








— 


Tuesday, September 13, 1960 

ling officer under the Commission’s rules 
of practice. 

The Division of Corporate Regulation 
of the Commission has further advised 
the Commission that, upon the basis of 
its preliminary examination of the ap¬ 
plication and the amendment thereto 
and related documents, the following 
matters and questions are specified for 
consideration at the hearing, without 
prejudice to the designation of addi¬ 
tional matters and questions upon 
further examination: 

1. Whether, in accordance with sec¬ 
tion 6(b) of the Act, the proposed issue 
and sale by Kentucky of not to exceed 
$40,000,000 face amount of its unsecured 
promissory notes are solely for the pur¬ 
pose of financing its business, and have 

[been expressly authorized by the State 
[commission of the State in which Ken¬ 
tucky is organized and doing business. 

2. In connection with any grant of 
I exemption with respect to the applica¬ 
tion. as amended, of Kentucky for the 
[issue and sale of $40,000,000 face amount 
| of its promissory notes, what terms and 
[conditions, if any, should be imposed 
| in the public interest or the interest of 
| investors or consumers regarding (a) the 
[relative relationships of the total prin- 
[ cipal amount of debt securities of Ken- 
| tucky and its common stock capital and 
| surplus, and the relative relationships of 
|(i) the consolidated principal amount 
[of the debt securities of American and 
| its subsidiary companies, as augmented 
| by the face amount of the promissory 
| notes herein proposed to be issued by 
[Kentucky, (ii) the consolidated pre- 
Iferred stock capital and premiums 
I thereon, and (iii) the consolidated com- 
Imon stock capital, premiums thereon, 
land surplus, of American and its sub¬ 
sidiary companies; (b) the interest rate 
I proposed to be paid by Kentucky on the 

■ promissory notes proposed to be issued 
I and sold; (c) the fees and expenses 
I proposed to be paid by Kentucky; and 
|(d) the corporate financial statements 
I of Kentucky filed with this Commission 
I in Pile No. 70-3890, particularly with 
I respect to the inclusion in such financial 
I statements of the item designated 
I Earned Surplus Restricted for Future 
I Federal Income Taxes” in light of the 
I Commission's Statement of Administra¬ 
tive Policy Regarding Balance Sheet 
I Treatment of Credit Equivalent to Re- 
I Auction in Income Taxes (Holding Com- 
I Pany Act Release No. 14173, February 
I 29, 1960). 

I 3. Whether the consolidated financial 

■ statements of American and its sub- 

■ sidiary companies filed with this Com- 

■ mission in File No. 70-3890 should be 
I re( iuired to be amended so as to be in 

■ conformity with the Commission’s State- 

■ ment of Administrative Policy Regard- 

■ glance Sheet Treatment of Credit 
I "bivalent to Reduction in Income 

■ iaxes (Holding Company Act Release 

■ Wo * 14 173, February 29, 1960). 

I 4 ; Whether, if the corporate financial 

■ statements of Kentucky are found not to 

■ jje m conformity with the Commission's 
I 7' ^ ement of Administrative Policy Re- 

■ !? r 7 n S Balance Sheet Treatment of 

■ E( l uiv alent to Reduction in In- 

■ ome Taxes (Holding Company Act Re- 
| ^ase No. 14173, February 29, 1960) and 

No. 178-5 
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the Commission requires conformity 
therewith insofar as filing with the Com¬ 
mission is concerned, the Commission, 
pursuant to the provisions of Rule 100 
(a) of the Commission’s Rules and Regu¬ 
lations promulgated under the Act, 
should exempt Kentucky from the re¬ 
quirements of Rule 28 under the Act 
insofar as such Rule would prohibit Ken¬ 
tucky from distributing its financial 
statements to the lending banks in a 
form inconsistent with statements re¬ 
quired to be filed with the Commission. 

It is further ordered, That at the hear¬ 
ing attention shall be given to the fore¬ 
going matters and questions. 

It is further ordered, That the Secre¬ 
tary of the Commission shall serve notice 
of such hearing by mailing a copy of this 
notice and order by registered mail to 
American Electric Power Company, Inc., 
Kentucky Power Company, the Public 
Service Commission of Kentucky and the 
Federal Power Commission; that notice 
be given to all other persons by the pub¬ 
lication of this notice and order in the 
Federal Register; and that a general 
release of the Commission in respect of 
the proceeding be issued. 

By the Commission. 

[SEAL] ORVAL L. DUBOIS, 

Secretary. 

[F.R. Doc. 60-8436; Filed, Sept. 12, 1960; 

8:46 a.m.j 

(File No. 812-1320] 

NEW ENGLAND FUND 

Notice of Filing of Application Under 
Section 6(c) for Order Exempting 
From Section 22(d) Sale by Open- 
End Company of Its Shares at Other 
Than the Public Offering Price in 
Exchange for Assets of Private In¬ 
vestment Company 

September 2,1960. 

Notice is hereby given that New Eng¬ 
land Fund (“New England”), a registered 
open-end investment company, has filed 
an application pursuant to section 6(c) 
of the Investment Company Act of 1940 
(“Act”) for an order of the Commission 
exempting from the provisions of section 
22(d) of the Act the proposed issuance of 
its shares at net asset value for sub¬ 
stantially all of the cash and securities 
of Seaboard Transportation Company 
(“Seaboard”) on the basis set forth 
below. 

Shares of New England, a Massachu¬ 
setts common law trust, are offered to 
the public on a continuous basis at net 
asset value plus varying sales charges 
dependent on the amount purchased. As 
of May 16, 1960, the net assets of New 
England amounted to $14,680,438.17. 

Seaboard, a Massachusetts Corpora¬ 
tion, is a personal holding company with 
nine stockholders which engages in the 
business of investing and reinvesting its 
funds. Seaboard is exempt from regis¬ 
tration under the Act by reason of the 
provisions of section 3(c)(1) thereof. 
Pursuant to an agreement between New 
England and Seaboard, substantially all 
of the cash and securities of Seaboard, 
with a total value of $2,024,503.38 as of 


May 16, 1960, will be transferred to New 
England in exchange for shares of stock 
of New England. The shares acquired by 
Seaboard are to be distributed immedi¬ 
ately to its shareholders, who intend to 
take such shares for investment with no 
present intention of distribution or re¬ 
demption. The number of shares of New 
England to be delivered to Seaboard will 
be determined by dividing the net asset 
value per share of New England in effect 
at the closing time into the value of the 
Seaboard assets to be exchanged. 

The value of the assets of Seaboard 
will be determined in substantially the 
same manner as used for calculating net 
asset value for the purpose of issuance 
of New England’s shares. Since the ex¬ 
change will be tax free for Seaboard 
and its shareholders, New England’s cost 
basis for tax purposes on the assets ac¬ 
quired from Seaboard will be the same 
as for Seaboard, rather than the price 
actually paid by New England for the 
assets. 

Of the assets to be acquired from Sea¬ 
board, New England intends to sell im¬ 
mediately on acquisition securities which 
had a market value of $60,288 as of May 
16, 1960, and the sale of which on that 
date would have resulted in a gain of 
$9,676. New England intends to retain 
for investment the balance of securities 
acquired from Seaboard,* on which there 
was an unrealized gain of $1,033,863 as 
of May 16, 1960, or 51.07 percent of the 
total assets acquired from Seaboard. As 
of the same date the undistributed net 
realized gains of New England amounted 
to $319,788 and its unrealized apprecia¬ 
tion was $1,486,279 or 12.30 percent of its 
total net assets. Had the proposed ac¬ 
quisition been consummated as of May 
16, 1960, the amount of unrealized ap¬ 
preciation applicable to the present 
shareholders of New England would 
have been $2,214,701, an increase of 
$728,422, and the amount of undistrib¬ 
uted Realized capital gain applicable to 
the present New England shareholders, 
including that to be realized from the 
immediate sale of securities acquired 
from Seaboard would have been $289,533, 
a decrease of $30,255. 

In order to protect the present share¬ 
holders of New England from possible 
adverse tax consequences of the increase 
in unrealized appreciation applicable to 
them as a result of the exchange, it has 
been agreed that the value of Seaboard’s 
assets will be reduced by 12 V 2 percent 
of such increase calculated on a pro 
forma basis as of the closing time. The 
above deduction will be offset by 17 V 2 
percent of the reduction in undistributed 
realized gains of New England applicable 
to its present shareholders, in recogni¬ 
tion of the fact that this reduction re¬ 
lieves the present shareholders of New 
England of an immediate tax burden. 
The application states that the rate of 
17 y 2 percent for this purpose was agreed 
to as fair and equitable. Since there is 
no way of knowing the exact capital 
gains tax bracket of New England’s 
shareholders, it was presumed, that they 
fall on the average in the bracket mid¬ 
way between 10 percent, the lowest 
bracket, and 25 percent, the highest 
bracket or at 17^ percent. If the ex¬ 
change date had been on May 16, 1960, 
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the above adjustments would have re¬ 
sulted in a deduction of $85,759 from 
Seaboard’s assets. 

The application recites that the terms 
of the entire transaction were arrived at 
through arm’s-length bargaining be¬ 
tween New England and Seaboard. 

Section 22(d) of the Act provides, in 
pertinent part, that no registered in¬ 
vestment company shall sell any redeem¬ 
able security issued by it to any person 
except at a current offering price de¬ 
scribed in the prospectus, with certain 
exceptions not applicable here. Under 
the terms of the Agreement, however, the 
shares of New England are to be issued 
to Seaboard at a price other than the 
public offering price stated in the 
prospectus. 

Section 6(c) of the Act authorizes the 
Commission by order upon application to 
exempt, conditionally or unconditionally, 
any transaction from any provision of 
the act or of any rule or regulation 
thereunder, if and to the extent that the 
Commission finds that such exemption is 
necessary or appropriate in the public 
interest and consistent with the protec¬ 
tion of investors and the purposes fairly 
intended by the policy and provisions of 
the Act. 

Notice is further given that any in¬ 
terested person may, not later than Sep¬ 
tember 16, 1960, at 5:30 p.m., submit to 
the Commission in writing a request for 
a hearing on the matter accompanied by 
the statement as to the nature of his 
interest, the reason for such request and 
the issues of fact or law proposed to be 
controverted, or he may request that he 
be notified if the Commission should 
order a hearing thereon. Any such com¬ 
munication should be addressed: Sec¬ 
retary, Securities and Exchange Com¬ 
mission, Washington 25, D.C. At any 
time after said date, as provided by Rule 
0-5 of the rules and regulations promul¬ 
gated under the Act, an order disposing 
of the application herein may be issued 
by the Commission upon the basis of the 
showing contained in said application, 
unless an order for hearing upon said 
application shall be issued upon request 
or upon the Commission’s own motion. 

By the Commission. 

[seal] Orval L. DuBois, 

Secretary . 

[F.R. Doc. 60-8437; Filed, Sept. 12, 1960; 

8:46 a.m.] 

INTERSTATE COMMERCE 
COMMISSION 

FOURTH SECTION APPLICATIONS 
FOR RELIEF 

September 8, 1960. 

Protests to the granting of an appli¬ 
cation must be prepared in accordance 
with Rule 40 of the general rules of 
practice (49 CFR 1.40) and filed within 
15 days from the date of publication of 
this notice in the Federal Register. 

Long-and-Short Haul 

FSA No. 36543: Substituted service — 
L&N and PRR for Super Service Motor 


Freight Company, Inc. Filed by South¬ 
ern Motor Carriers Rate Conference, 
Agent (No. 35), for interested carriers. 
Rates on property loaded in trailers and 
transported on railroad flat cars be¬ 
tween Chattanooga and Nashville, Term., 
on the one hand, and Baltimore, Md., 
Kearny, N.J., and Philadelphia, Pa., on 
the other. 

Grounds for relief: Motor-truck 
competition. 

Tariff: Supplement 12 to Southern 
Motor Carriers Rate Conference tariff 
MF-I.C.C. 1071. 

FSA No. 36544: Substituted service — 
C&EI and L&N for Super Service Motor 
Freight Company, Inc. Filed by Central 
and Southern Motor Freight Tariff Asso¬ 
ciation, Incorporated, Agent (No. 25), 
for interested carriers. Rates on prop¬ 
erty loaded in trailers and transported 
on railroad flat cars between Chicago, 
Ill., on the one hand, and Chattanooga 
and Nashville, Tenn., on the other, on 
traffic originating at or destined to such 
points or points beyond as described in 
the application. 

Grounds for relief: Motor-truck 
competition. 

Tariff: Supplement 1 to Central and 
Southern Motor Freight Tariff Associa¬ 
tion, Incorporated tariff MF-I.C.C. 224. 

FSA No. 36545: Substituted service — 
L&N for Super Service Motor Freight 
Company, Inc. Filed by Central and 
Southern Motor Freight Tariff Associa¬ 
tion, Incorporated, Agent (No. 26), for 
interested carriers. Rates on property 
loaded in trailers and transported on 
railroad flat cars between East St. Louis, 
HI., on the one hand, and Chattanooga 
and Nashville, Tenn., on the other, on 
traffic originating at or destined to such 
points or points beyond as described in 
the application. 

Grounds for relief: Motor-truck 
competition. 

Tariff: Supplement 1 to Central and 
Southern Motor Freight Tariff Associa¬ 
tion, Incorporated tariff MF-I.C.C. 224. 

By the Commission. 

[seal] Harold D. McCoy, 

Secretary. 

[FR. Doc. 60-8440; Filed, Sept. 12, 1960; 

8:46 a.m.] 


MOTOR CARRIER TRANSFER 
PROCEEDINGS 

[Notice 378] 

September 8, 1960. 

Synopses of orders entered pursuant to 
section 212(b) of the Interstate Com¬ 
merce Act, and rules and regulations 
prescribed thereunder (49 CFR Part 
179), appear below: 

As provided in the Commission’s gen¬ 
eral rules of practice any interested per¬ 
son may file a petition seeking recon¬ 
sideration of the following numbered 
proceedings within 30 days from the date 
of service of the order. Pursuant to 
section 17(8) of the Interstate Commerce 
Act, the filing of such a petition will 
postpone the effective date of the order 


in that proceeding pending its disposal 
tion. The matters relied upon by peti- 1 
tioners must be specified in their peti¬ 
tions with particularity. 

No. MC-FC 63527. By order of Sep¬ 
tember 7, 1960, The Transfer Board I 
approved the transfer to John Haggard, 
Jr., doing business as Haggard Heavy I 
Hauling, Kansas City, Mo., in Certificates I 
Nos. MC 44735 and MC 44735 Sub 1,1 
issued January 22, 1953 and January 12, [ 
1960, respectively, to Kissick Transfer | 
Company, Inc., Kansas City, Mo., au¬ 
thorizing the transportation, over irreg-1 
ular routes, of general commodities, ex-1 
eluding household goods, commodities in I 
bulk, and other specified commodities, I 
between Kansas City and North Kansas I 
City, Mo., Kansas City, Kans., and points I 
within 10 miles of Kansas City, Kans., I 
those within 10 miles of Kansas City, [ 
Mo., and those within 10 miles of Northl 
Kansas City, Mo., and between points in I 
the St. Louis, Mo.-East St. Louis, Ill., I 
Commercial Zone as defined by the Com-1 
mission, on the one hand, and, on the I 
other, points in St. Louis County, Mo.,| 
not within said Commercial Zone, heavy I 
machinery and construction materials,! 
between points in Missouri and Kansas, | 
and grain, grain products, and manu¬ 
factured mill feeds, in packages, from I 
East St. Louis, Ill., to St. Charles, Mo., I 
and points in St. Louis County, Mo., I 
Walter V. Huston, 4105 Main Street, | 
Kansas City 11, Mo., for applicants. 

No. MC-FC 63531. By order of Sep¬ 
tember 7, 1960, The Transfer Board ap-l 
proved the transfer to Kissick Transfer I 
Company, Inc., Kansas City, Mo., ini 
Certificate No. MC 119738, issued Junel 
14, 1960, to John Haggard, Jr., doing! 
business as Haggard Heavy Hauling,! 
Kansas City, Mo., authorizing the trans-| 
portation, over irregular routes, of heavy | 
machinery, construction materials, sup¬ 
plies and equipment, junk, and fencin 
materials, between Kansas City, Mo., on I 
the one hand, and, on the other, points I 
in Illinois, Iowa, Kansas, Nebraska, and! 
Oklahoma. Walter V. Huston, 41051 
Main Street, Kansas City 11, Mo., for | 
applicants. 

No. MC-FC 63537. By order of Sep¬ 
tember 7, 1960, The Transfer Board ap-| 
proved the transfer to Capital Trans- 1 
portation & Crating Corp., Brookly 
N.Y., in Certificate No. MC 106370, is-| 
sued June 13, 1951, to Nicholas Mas-f 
tranda. New York, N.Y., authorizing the| 
transportation of uncrated store fixtures 
and uncrated hotel and restaurant | 
equipment, over irregular routes, be-! 
tween points in the New York City Com-1 
mercial Zone as defined by the Com-1 
mission, in New York, N.Y., Commercial | 
Zone, 1 M.C.C. 665, and 2 M.C.C. 191, on 
the one hand, and on the other, points | 
in Connecticut, Delaware, Maryland, r 
Massachusetts, New Jersey, New York,| 
Pennsylvania, Rhode Island, Virginia, 
and the District of Columbia. Martir 
Werner, 2 West 45th Street, New YorK 
36, N.Y., for applicants. 


[seal] 


Harold D. McCoy, 
Secretary . 


[F.R. Doc. 60-8441; Filed, Sept. 12, 
8:46 a.m.] 
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[Ex Parte No. 223] 

INCREASED FREIGHT RATES, 1960 

At a session of the Interstate Com¬ 
merce Commission, Division 2, held at 
its office in Washington, D.C., on the 
7th day of September A.D. 1960. 

It appearing that on September 7, 
1960, substantially all of the Class I 
railroads and many other railroads filed 
schedules of increased freight rates and 
charges under authority of section 6 
of the Interstate Commerce Act and 
Special Permission Order No. 88884 is¬ 
sued by the Commission, said tariff 
schedules to become effective October 
24, 1960, subject to possible investiga¬ 
tion and suspension by the Commission 
as provided by the Interstate Commerce 
Act; 

It further appearing that on Septem¬ 
ber 7, 1960, the above railroads filed a 
petition requesting the issuance of orders 
granting relief from others outstanding 
in previous cases, for relief from section 
4 of the Act, and for all other relief 
necessary to permit the aforesaid sched¬ 
ules to go into effect without suspension 
but subject to the condition that refund 
be made in the event that, after full 
investigation, no increase or a lesser in¬ 
crease than that set forth in the sched¬ 
ules is allowed with respect to particular 
rates; and also asking that the Com¬ 
mission grant all final relief, after com¬ 
plete investigation, necessary to the 
changing of the aforesaid increased 
rates and charges; 

It is ordered, That under section 4 of 
the Administrative Procedure Act (5 
U.S.C. § 1003), sections 4, 6, 15, and 
15a of the Interstate Commerce Act (49 
U.S.C. sections 4, 6, 15, and 15a) any 
person may submit statements properly 
verified, with or without exhibits at¬ 
tached, in the following manner: 

(a) Statements in support of petition 
and in justification of proposed tariffs. 
An original and 24 copies of statements 
in support of the petition shall be fur¬ 
nished to the Commission, and a copy 
served upon each party of record in Ex 
Parte No. 212, and one copy of such veri¬ 
fied statements shall be sent by first- 
class mail to each of the Regional Offices 
of the Commission where it will be open 
to public inspection. A list of the ad¬ 
dresses of the Regional Offices and 
Regional Managers is attached hereto as 
Appendix A. Such statements must be 
filed on or before September 21, 1960. 
A copy of such statements shall be fur¬ 
nished to any interested person upon 
request. 

(b) Statements not in support of pe¬ 
tition and of the proposed tariffs. An 
original and 24 copies of statements in 
opposition to the petition, or not in sup¬ 
port of the petition, shall be furnished to 
jhe Commission, and 25 copies shall be 
furnished to Mr. Edward A. Kaier, 1036 
Transportation Building, Washington, 
UC., for the railroads. One copy of such 
statements shall be sent by first-class 
jhail to each of the Regional Offices of 
Jne Commission where it will be open to 
Public inspection. These statements 
lift? ^ filed on or before October 10, 
ry60. a copy shall be furnished to any 
uterested person upon request. State¬ 


ments should specify the particular or¬ 
der or orders of the Commission the mod¬ 
ification of which is objected to, and the 
reasons therefor. 

(c) Statements in reply. Statements 
in reply must be filed on or before Oc¬ 
tober 17, 1960, and an original and 24 
copies must be furnished to the Commis¬ 
sion. The person whose verified state¬ 
ment is being replied to shall be served 
with a copy of the reply by first-class 
mail, and a copy of each verified reply 
statement shall be sent to each of the 
Regional Offices of the Commission where 
it will be open to public inspection. A 
copy shall be furnished to any interested 
party upon request. 

(d) Oral argument. An oral argu¬ 
ment will be held before the Commission 
at its offices in Washington, D.C., begin¬ 
ning at 10:00 o'clock a.m., October 18, 
1960. Any person desiring to participate 
in oral argument should request an al¬ 
lotment of time as provided by the Com¬ 
mission’s general rules of practice. The 
oral argument will include the issues of 
whether to grant the relief requested in 
the above-referred-to petition, and 
whether to suspend the proposed tariff 
schedules in whole or in part. 

(e) Protests against the proposed tariff 
schedules may also be filed as provided 
by § 1.42 of the Commission’s general 
rules of practice. Such protests need not 
be in the form of affidavits. It is re¬ 
quested that 25 copies of such protests 
be furnished to Mr. Edward A. Kaier, 
1036 Transportation Building, Washing¬ 
ton, D.C., for the railroads. 

And it is further ordered, That a copy 
of this order be filed with the Director, 
Division of the Federal Register, for pub¬ 
lication in the Federal Register as notice 
to interested parties. 

By the Commission, division 2. 

[seal] Harold D. McCoy, 

Secretary. 

Appendix A 

INTERSTATE COMMERCE COMMISSION REGIONAL 
OFFICES 

Region 1 

Territory: Maine, New Hampshire, Vermont, 
Rhode Island, Massachusetts. 
Headquarters: Boston 8, Mass., 14-17 Court 
Square. 

In charge: George R. Nuzum, Regional 
Manager. 

Region 2 

Territory: New York, New Jersey, Connecticut. 
Headquarters: New York 13, N.Y., Room 1111, 
346 Broadway. 

In charge: Thomas L. McClelland, Regional 
Manager. 

Region 3 

Territory: Eastern Pennsylvania, Maryland, 
Delaware, District of Columbia, Virginia. 
Headquarters: Philadelphia 6, Pa., 800 U.S. 
Custom House, Second and Chestnut 
Streets. 

In charge: James B. Weber, Regional 
Manager. 

Region 4 

Territory: Western Pennsylvania, Ohio, West 
Virginia. 

Headquarters: Columbus 15, Ohio, 236 New 
Post Office Building, 85 Marconi Boulevard. 
In charge: Roy M. Snetzer, Regional Manager. 

Region 5 

Not active. 


Region 6 

Territory: Georgia, Florida, Alabama, North 
Carolina, South Carolina. 

Headquarters: Atlanta 8, Ga., 680 West Peach¬ 
tree Street NW. 

In charge: William Addams, Regional 
Manager. 

Region 7 

Territory: Kentucky, Tennessee, Mississippi. 

Headquarters: Nashville 3, Tenn., 706 U.S. 
Court House, 801 Broadway. 

In charge: Edward A. Moynihan, Regional 
Manager. 

Region 8 

Territory: Indiana, Illinois, Michigan. 

Headquarters: Chicago 7, Ill., 852 U.S. Cus¬ 
tom House Building, 610 South Canal 
Street. 

In charge: James J. Werner, Regional 
Manager. 

Region 9 

Territory: Wisconsin, Minnesota, North Da¬ 
kota, South Dakota. 

Headquarters: Minneapolis 1, Minn., 628 
Metropolitan Building, Second Avenue 
South and Third Street. 

In charge: William E. Hustieby, Regional 
Manager. 

Region 10 

Territory: Iowa, Missouri, Nebraska, Kansas. 

Headquarters: Kansas City 6, Mo., 1100 Fed¬ 
eral Office Building, 911 Walnut Street. 

In charge: H. Joseph Simmons, Regional 
Manager. 

Region 11 

Not active. 

Region 12 

Territory: Texas, Oklahoma, Arkansas, Loui¬ 
siana. 

Headquarters: Fort Worth 2, Tex., 816 Texas 
& Pacific Building, Throckmorton and 
Lancaster Streets. 

In charge: Bernard H. English, Regional 
Manager. 

Region 13 

Territory: Wyoming, Colorado, New Mexico, 
Utah, Montana. 

Headquarters: Denver 2, Colo., 502 Denham 
Building, 635-18th Street. 

In charge: Bert L. Penn, Regional Manager. 

Region 14 

Not active. 

Region 15 

Territory: Oregon, Washington, Idaho. 

Headquarters: Portland 5, Oreg., 538 Pittock 
Block, 921 SW. Washington Street. 

In charge: Frank E. Landsburg, Regional 
Manager. 

Region 16 

Territory: Arizona, California, Nevada. 

Headquarters: San Francisco 5, Calif., 602 
Sheldon Building, 9 First Street. 

In charge: Marvin W. Van Cleave, Regional 
Manager. 

[F.R. Doc. 60-8442; Filed, Sept. 12, 1960; 

8:46 a.m.] 


FOURTH SECTION APPLICATIONS 
FOR RELIEF 

September 7, 1960. 

Protests to the granting of an applica¬ 
tion must be prepared in accordance 
with Rule 40 of the general rules of prac¬ 
tice (49 CFR 1.40) and filed within 15 
days from the date of publication of this 
notice in the Federal Register. 

Long-and-Short Haul 

FSA No. 36537: Substituted service — 
Wab. and Erie for Spector Freight Sys - 
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tem, Inc. Filed by The Eastern Central 
Motor Carriers Association, Inc., Agent 
(No. 157), for interested carriers. Rates 
on property loaded in trailers and trans¬ 
ported on railroad flat cars between 
Decatur and East St. Louis, Ill., and 
Kansas City, Mo., on the one hand, and 
Jersey City, N.J., on the other, on traf¬ 
fic originating at or destined to such 
points or points beyond as described in 
the application. 

Grounds for relief: Motor-truck com¬ 
petition. 

Tariff: Supplement 3 to The Eastern 
Central Motor Carriers Association, Inc., 
tariff MF-I.C.C. A-179. 

FSA No. 36538: Substituted service — 
PRR for Midwest Haulers , Inc . Filed by 
Midwest Haulers, Inc. (No. 33), for it¬ 
self and interested carriers. Rates on 
property loaded in trailers and trans¬ 
ported on railroad flat cars between 
Kearny, N.J., and Youngstown, Ohio, 
also between East St. Louis, Ill., and 
Cincinnati, Ohio, on traffic originating 
at or destined to such points or points 
beyond as described in the application. 

Grounds for relief: Motor-truck com¬ 
petition. 

Tariff: Supplement 10 to Midwest 
Haulers, Inc., tariff MF-I.C.C. 22. 

FSA No. 36539: Sugar—Western points 
to Texas points. Filed by Southwestern 
• Freight Bureau, Agent (No. B-7885), for 
interested rail carriers. Rates on sugar, 
beet or cane, dry or liquid, in carloads or 
tank-car loads, as described in the ap¬ 


NOTICES 

plication, from points in Colorado, 
Idaho, Oregon, Utah and Wyoming, to 
Dallas, Fort Worth, Garland and Great 
Southwest, Tex. 

Grounds for relief: Market competi¬ 
tion. 

Tariff: Supplement 53 to Southwestern 
Freight Bureau tariff I.C.C. 4057. 

FSA No. 36541: T.O.F.C. service—Be¬ 
tween official territory and Minnesota 
points. Filed by Western Trunk Line 
Committee, Agent (No. A-2140), for in¬ 
terested rail carriers. Rates on various 
commodities moving on class rates 
loaded in or on trailers and transported 
on railroad flat cars between points in 
official territory (excluding Illinois), on 
the one hand, and Bovey, Chisholm, 
Grand Rapids, Hibbing and Virginia, 
Minn., on the other. 

Grounds for relief: Motor-truck com¬ 
petition. 

Tariff: Supplement 38 to Western 
Trunk Line Committee tariff I.C.C. A- 
4281. 

FSA No. 36542: Sugar—Louisiana 
points to Garland , Tex. Filed by South¬ 
western Freight Bureau, Agent (No. B- 
7886), for interested rail carriers. Rates 
on sugar, beet or cane, in carloads, from 
specified points in Louisiana, to Garland, 
Tex. 

Grounds for relief: Market competi¬ 
tion. 

Tariff: Supplement 103 to Southwest¬ 
ern Freight Bureau tariff I.C.C. 4088. 


AGGREGATE-OF-INTERMEDIATES 

FSA No. 36540: Oats from and to points 
in WTL territory . Filed by the Canadian 
National Railway Company (No. 7), 
jointly with the Duluth, Missabe and Iron 
Range Railway Company (No. 10), the 
Great Northern Railway Company (No. 
1069), the Minneapolis, St. Paul & Sault 
Ste. Marie Railroad Company (No. 90), 
the Duluth, Winnipeg and Pacific Rail¬ 
way Company (No. 7), and the Northern 
Pacific Railway Company (No. 113), for 
themselves and interested rail carriers. 
Rates on oats, in carloads, from points in 
Minnesota, North Dakota, South Dakota 
and Wisconsin, to Duluth, Minneapolis, 
Minnesota Transfer, St. Paul, Minn., and 
Superior, Wis., and points taking the 
same rates. 

Grounds for relief: Maintenance of 
through one-factor rates from named 
origins to destinations beyond named 
destinations not depressed by same com¬ 
petitive conditions as rates to named 
destinations. 

Tariffs: Supplement 40 to the Cana¬ 
dian National Railway Company’s tariff 
I.C.C. W-658 and schedules of other car¬ 
riers named above and listed in the ap¬ 
plication. 

By the Commission. 

[seal] Harold D. McCoy, 

Secretary . 

[F.R. Doc. 60-8408; Piled, Sept. 9, 1960; 

8:47 a.m.] 
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